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Russian PM calls 
for crackdown on 
state monopolies 

Russian prime minister Victor Chernomyrdin, 
often viewed as the grey patron of the Soviet-era 
industrial giants, urged his cabinet to restrict 
the power of Russia's mighty natural monopo- 
lies, force insolvent companies into bankruptcy, 
and create a more favourable environment for 
small business development Page 22 

WTO uiged to take op competition role: 

Sir Loon Bnttan, the European trade commis- 
sioner. called on the World Trade Organisation 
to e x a m ine cooperation on competition issues 
in the wake of the row over regulatory approval 
of the planned Boeing-McDonnell Douglas 
merger, which almost triggered a trade war 
between the European Union and the US. "1 
have long believed that we need an interna- 
tional agreement.’* he said. Page 4 

Imperial Chemical Industries became the 
latest victim of sterling’s strength as it 
predicted a £lSOm iS250m) loss this year from 
adverse currency movements. Page 23 

Israelis strike over t el ec om sale: Israel’s 
trade union federation staged public sector 
strikes to protest against the government's deci- 
sion to sell a VUa per cent stake in Bezeq, the 
state telecommunications company, to Merrill 
Lynch, the US bankers. The strikes shut the 
international airport and paralysed trains, ports 
and utilities. Page 4 

LVtttt, French luxury goods group, said its 
plan for a three-way drinks merger with Guin- 
ness and Grand Metropolitan would add £l30m 
($2lSm) to combined profits of the new group. 
Page 23; Lex. Page 22 

Cadi for genetic labelling: The European 
Commission will propose mandatory labels to 
identify foods, seeds and animal feeds which 
contain genetically modified ingredients. The 
proposal requires members' approval. Page 2 

Free ra nge is no hen party, report says 

Battery hens may be 

cramped but free-range 
chickens face pecking 
and r-flnnihwiiCTn , says a 
UK report by Sir Colin 
Sped ding, a professor, 
and chairman of the 
Farm Animal Welfare 
Council. “Hens respond 
to total freedom no 
better than humans.” 
he said. The Compas- 
sion in World Farming" 
group called his report “a mealy-mouthed 
let-down for the hens". Page 22 


j 


SAP, the German business software company, 
was on course for a US share listing next year 
after latest figures confirmed it was enjoying 
the fastest growth in its 25 years. Page 23 

Nazi names on Swiss bank accounts: 

Holocaust investigators said they had found 
names of several Nazi war criminals in a list of 
1,872 holders of dormant bank accounts pub- 
lished by the Swiss Bank Association. Page 2 

Phfflps revealed a surge in profits in the 
second quarter, reinforcing investors’ confi- 
dence in the tough approach of Cor Boonstra, 
the new chairman of the Dutch electronics 
group. The rise was much higher than pre- 
dicted Philips stressed that it reflected improve- 
ments across nearly all its activities. Page 23 

S Africa acts to halt murders: South 
African army units and police were drafted into 
KwaZulu-Natal province after an upsurge of 
political violence in which five African National 
Congress members were murdered. Page 22 

Malaysian Airline System, the flag-carrier, 
was one of the first Malaysian companies to sig- 
nal that the past weeks of currency depreciation 
might affect earnings, saying the fall of the ring- 
git would increase the cost of fuel, purchased in 
US dollars. Currencies weaken again. Page B; 
Editorial Comment, Page 21 

Cricket: England were 106 for three at the end 
of a rain-shortened first day of the fourth test 
against the Australians at Headingley. The six- 
match series is level at l-l- 

US Jurist dies: Retired US Supreme Court 
Justice William Brennan, one of the most influ- 
ential Jurists in American history and architect 
of the Individ uaJ-rights revolution in the law 
during the 1960s, died yesterday. He was 9L 

FT.com: the FT web site provides online news, 
comment and analysis at http://www.FT.com 
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Thai threat 
to $3.7bn 
road and 
rail scheme 

Government seeks finance 
guarantees from developer 


By Louise Lucas and Andrew 
Taylor rn Hong Kong and 
Witffam Barnes In Bangkok 

The Thai government has 
threatened to scrap a US$3-7bn 
privately- financed rail and 
road system in Bangkok, 
unless its developer, Hopewefi 
Holdings, can prove it has 
secured finance to complete 
the project. 

Mr Sathjen Wongvichien, 
deputy permanent secretary 
for transport and communica- 
tions. said in Bangkok yester- 
day: "If they [Hopewell] can't 
do it, then we will have to re- 
think the whole thing." The 
Thai government reserved the 
right to end Hopewell's 
involvement “I don’t think I'm 
very optimistic." he said. 

His comments follow what 
Hopewell Holdings described 

Infrastnictire problems —Page 6 
Ekran’s fund difftcuftiss —Page 27 

as an amicable meeting with 
the government last Friday to 
discuss the progress of the 
Bangkok Elevated Road and 
Train System (Berts;. 

Hopewell Holdings, one of- 
Asia's biggest industrial com- 
panies, said it was surprised 
by the comments but remained 
committed to the deal, which 
gives the Hong Kong-based 
company a 30-year concession 
to build and operate one of 
Asia's biggest privately- 
financed infrastructure pro- 
jects. 

Sir Gordon Wu, Hopewell 
chairman, denied the group 
was having difficulty raising 
more than US*2bn of debt for 
the project. Existing borrow- 
ings of HK$4.8bn represented 
less than 15 per cent of group 
net worth, leaving plenty of 


room for further borrowings. 

Hopewell executives are 
meeting bankers in London 
this week to complete details 
of tbe funding package. These 
would be presented to the Thai 
government early next month. 

The project, originally 
awarded in 1991, has been 
plagued by wrangles and 
delays. Sir Gordon criticised 
the Thai authorities far failing 
to arrange full access for con- 
struction along the route, 
which resulted in some of his 
workers being arrested last 
week. He is also seeking an 
increase of 15-20 per cent in 
fares to compensate for the de 
facto devaluation of tbe Thai 
baht 

Sir Gordon said he would 
not take out a single loan until ! 
he had a signed contract from 
the Thai government resolving 
these issues. "Once I take 
bankers' money I'm in a weak 
position,” he said. "Bankers 
want me to guarantee comple- 
tion [of the project]." 

Mr. Satbien said: "We are 
presently looking at ways we 
can go on with the project, it 
afl depends on what Hopewell 
comes back anfl tells us. If 
they , ' nT ^ t -iAp f 01 *- iir t n 

have to rethink the whole 
thing." If it was scrapped, he 
said, the two sides would prob- 
ably have to go to arbitration 
to work out what compensa- 
tion Hopewell might receive. 

Hopewell has spent US$560m 
of its own money so far, and 
claims the project Is 20 per 
cent completed. It proposes 
investing $i.2bn in alL The bal- 
ance will be made up of loans 
from export and import agen- 
cies and commercial loans. 

Berts is planned to run ini- 
tially for 44.5km from tbe 
international airport into 
Bangkok's financia l district. 



Time to confess: Nomura Securities president Junicbi Djiie at a hearing in Tokyo yesterday 
during which he acknowledged illegal activities by former executives of the company pkmc. rmh 

Nomura chief admits 
to links with racketeers 

Gillian Tett on a landmark confession in Tokyo 


“I think that in some senior 
parts of the company the 
sense of right or wrong was a 
bit warped," Mr Junicbi Djiie, 
president of Nomura Securi- 
ties, said yesterday at a bear- 
ing into the company's recent 
wrongdoings. 

It was probably the first 
time that a senior executive of 
a reputable Japanese company 
had confessed bluntly arid In 
detail to serious misdeeds. 

Japanese leaders are nor- 
mally masters of euphemism. 
But yesterday, in a scruffy 
room in Japan’s Ministry of 
Finance, Mr Ujiie confessed to 
a panel of three ministry offi- 
cials and a gallery of Journal- 
ists that Nomura had long had 
close links with sokatya, cor- 
porate racketeers who black- 
mail company directors by 
threatening to disrupt share- 
holders’ meetings. 

In 1995, Nomura, which 
until recently dominated trad- 
ing in the Tokyo stock mar- 
ket, had made payments of 
about Y320m ($2. 78m) in cash 


to Mr Ryuichi Koike, a leading 
sokatya. It had also illegally 
compensated Mr Koike for 
losses on a share account that 
he had with Nomura. 

"The illegal activities con- 
stituted reckless behaviour by 
our framer executives, includ- 
ing the forma- president," Mr 
Djiie said, with a deep bow. 

And even though he had 
beat working in an overseas 
office when the illegal activi- 
ties took place, Mr Ujiie mut- 
tered the Japanese mantra of 
shame and embarrassment: 
“There is no excuse.” 

It was just what the finance 
ministry officials, eager to 
show that they are trying to 
dean up Tokyo’s murky finan- 
cial markets, wanted to hear. 

"But why did Nomura do 
thlsT” asked Mr Daisuke Koto- 
gawa, director of the finance 
ministry’s securities bureau. 
Mr Ujiie said Mr Koike had 
held more than 300,000 shares 
in Nomura in the early 1990s 
and was threatening to dis- 
rupt Nomura's shareholder 


meeting in 1995 by asking 
unwelcome questions. 

Mr Ujiie admitted that cor- 
ruption was widespread. It 
had involved the equity sales, 
marketing and general affairs 
departments and a host of 
senior managers. 

Next week the government 
is expected to announce a pen- 
alty for Nomura that will be 
the heaviest imposed on a Jap- 
anese company. Nomura exec- 
utives. including Mr Hideo 
Sakamaki, the former presi- 
dent, have been indicted. 

Mr Ujiie said Nomura would 
implement sweeping changes 
to its internal structure. And 
the individuals in question 
would he punished. 

“And did Nomura agree it 
should face penalties?" Mr 
Kotegawa pressed. 

Mr Ujiie remained impas- 
sive. “1 have no objections to 
penalties. I deeply regret what 
happened," he replied, with 
another bow. 

Nomura In Czech deal. Page 26 


tomorrow 


Growth in 

cellular 

operations 

boosts 

Ericsson 

By Greg Mclvor in Stockholm 

Ericsson. the Suodish 
telecommunications group, 
saw its shares jump 7 per cent 
yesterday after it announced .1 
steep half-year profits increase 
driven by strong growth in its 
mobile phones operations. 

Pre-tax profits rose from 
SKr4.2bu ($536tnl to SKrtUbn. 
well ahead of market forecasts, 
after the company doubled 
earnings in the second quarter 
compared with the first. 

Ericsson's most-traded B 
shares - more liquid than the 
A shares - responded by rising 
to a year-high of SKr370 before 
falling back to SKr353. up 
SKr23.50. 

The strong figures helped lift 
tbe shares of Ericsson's two 
largest competitors. Motorola 
of the US and Finland's Nokia. 
Nokia shares rose FM19 to 
FM444 in Helsinki, while Moto- 
rola stock firmed S-,1, to S79,„ in 
early trading in New York. 

Ericsson said sales of its 
mobile handsets and terminals 
more than doubled from 
SKrS.lbn to SKrl8.4bn. 
reflecting the buoyant global 
market for cellular equipment. 
The company said downward 
pressure on prices due to stiff 
competition bad abated. 

Analysts said this suggested 
Ericsson had been able to hold 
; or even increase margins in 
mobile phones, although the 
group's gross margin con- 
tracted from 42.6 per cent to 
41.9 per cent. Mr Lars Ram- 
qvist. Ericsson chief executive, 
said he had expected competi- 
tion to be more intense. 

Mr Richard Kramer, telecom- 
munications analyst at Gold- 
man Sachs in London, thought 
the figures vindicated Erics- 
son's decision some 18 months 
ago to be more aggressive in 
tbe mobile handset market. 
"They are now dearly taking 
market share and have as 
much or more momentum 
than any other global handset 
operator." he said. 

Ericsson said currency 
swings, notably the strong US 
dollar and weak krona. 

Continued on Page 22 
Lex, Page 22 
All lines busy. Page 26 


UK publishes proposals 
for Scottish parliament 

Devolved assembly to have extensive powers 


The best career move I ever 
made was going to IMD” 


By John Kampfnar in London 

The most far-reaching change 
to the British constitution for 
almost three centuries was set 
in train by the government 
yesterday as it announced 
plans for a Scottish parliament 
with extensive legislative pow- 
ers. 

Presenting a white papa to 
a House of Commons which 
will see its jurisdiction dimin- 
ish, Mr Donald Dewar, the 
minister responsible for Scot- 
tish affairs, said the proposal 
to create Scotland's first legis- 
lative body since the 1707 Act 
of Union “recognises Scot- 
land's distinctive identity and 
the strong ties which bind us 
together as one united king- 
dom". 

However, the proposals - 
almost certain to be endorsed 
by Scottish voters in a referen- 
dum on September ll - were 
denounced by Conservatives, 
who have no Scottish MPs, as 
“dangerous, damaging and dis- 
honest” and fanning the 
flames of independence. 

The document sets out in 
detail the future demarcation 
between Westminster and the 
new parliament In Edinburgh, 
which is expected to be fully 
operational in January 2000. 
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Flying the flag for Scotland in 
an Edinburgh store yesterday 

Mr Dewar said that, in con- 
trast to the last devolution pro- 
posals that were rejected on a 
technicality in 1979. London 
would have no powers to over- 
ride decisions within the remit 
of the Scottish parliament 

Elections for a L2 9- strong 
single-chamber parliament are 
expected in early 1099 under a 
system combining proportional 
re p re s entation and traditional 
first-past-the-post constituen- 
cies. 

Jurisdiction over domestic 
policy areas, such as health. 


CONTENTS 


education, home affairs and 
the law, environment, agricul- 
ture, transport, local govern- 
ment, sports and the arts 
would be transferred to the 
Edinburgh parliament. 

But decision-making over 
foreign policy including rela- 
tions with the European 
Union, defence, macro- 
economic decisions, policy 
towards business and UK-wide 
fiscal policy would remain at 
Westminster. 

The Scottish parliament 
would, pending approval in a 
supplementary question in the 
referendum, have the right to 
vary income tax rates by 3 per- 
centage points. 

Value added tax, corporation 
tax , national insurance, com- 
petition policy, and regulation | 
would not be affected in Scot- 
land. 

A complex judicial proce- 
dure would be invoked to set- 
tle disputes over legal powers. 

Mr Tony Blair, the prime 
minister, has promised to cam- 
paign strongly fra a “yes, yes" 
vote. Mr Michael An cram, for 
the Conservatives, said the 
proposals would “marginalise 
Scotland within the UK". 

Scottish parliament takes 

shape. Page 8; Lex, Page 29 
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Mr. Vagner is one of Ihe many highly successful international executives whose careers have been 
enhanced by taking port in an IMD program The program he aliended, Managing Corporate 
Resources, is an intensive, foui-vreek general management program for experienced business-unil 
or country managers that will help maximize your contribution lo your company's performance. 

Managing Corporate Resources, or MCR, is one of IMP'S career development programs 
that are carefully designed to provide a relevant learning expeiience far monagers at different 
stages of their careers. H you wont to sliengrhen your leadership poteniid and give your 
company a competitive edge, you should carefully consider attending one of the general 
management programs listed below 
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Dealer in stolen Jewish art and Hitler’s photographer among names found by investigators 

Swiss bank account list 
includes Nazi criminals 


By John Authors 
in New York 

Holocaust investigators 
announced yesterday that 
they had found the names of 
several prominent Nazi war 
criminals in the list of 1372 
holders of dormant bank 
accounts published by the 
Swiss Bank Association ear- 
lier this week. 

The association later 
responded that there was a 
possibility that at least six 
criminals named by the Los 
Angeles based Simon Wie- 
senthal Center, which has 
led international hunts for 
Nazi war criminals, were 
among the dormant account 
holders. The association has 
already contacted the federal 
authorities over the issue. 

The Wiesenthal centre Is 
also demanding that the 
Hnnfrg start an inquiry into 
the assets of individual Nazi 
criminals and collaborators. 
This significantly widens the 


scope of inquiries, which 
have previously focused on 
victims’ assets, and on 
reserves looted by the Nazi 
government. 

Rabbi Marvin Hier, dean of 
the Wiesenthal centre, said: 
“Nobody wants to bring out 
these skeletons. They would 
be much more embarrassing 
for the banks than the 
accounts of the victims. But 
the Swiss have to take the 
perpetrators' accounts much 
more seriously than they 
have done so for." 

Six names on the list also 
appear on the list of 334 
Holocaust “perpetrators" 
published by the centre ear- 
lier this year. These include 
Heinrich Hofmann, Adolf 
Hitler’s personal photogra- 
pher; Willi Bauer, an alias 
used by an aide to Adolf 
Eichmann; Vojtech Tuka, 
the prime minister of the 
Nazi puppet state of Slo- 
vakia during the war. who 
was executed there in 1946; 


Herman Esser, a former 
vice-president of the German 
parliament; Herman 
Schmitz, chairman of an 
industrial corporation with 
factories in concentration 
camps, and Karl Jager, who 
put Lithuanian Jews to their 
deaths. 

The New York-based 
World Jewish Congress said 
it nig/* found the name 
of a notorious trader in 
looted Jewish art on the list 
It said the banks should 
PTanrinp their holding s of art 
and other valuables, as well 
as dormant accounts, in a 
search for stolen goods. He 
added that any assets proved 
to belong to Nazis should be 
contributed towards appro- 
priate Jewish and Holocaust 
memorial charities. 

Swiss bankers also face 
the probability of public 
hearings by the US Senate 
once the congressional 
recess has ended in Septem- 
ber. An aide to Mr Alfonse 


d’Amato, the chair of the 
Senate banking committee, 

Who has led a Strung ram. 

paigs against the Swiss 
banks, said the revelation 
“calls into question what the 
Swiss banks did in 1846”, 
when they told US officials 
they would look for promi- 
nent Nazis’ accounts. 

He said: “Every time 
they've gone looking over 
the past 50 years they’ve 
found more money and more 
accounts. What else is there, 
and how much has been 
shredded?" 

Most Jewish organisations 
welcomed the decision to 
publish the list, however, 
saying it was a move In the 
right direction. According to 
Mr Elan Steinberg, executive 
director of the World Jewish 
Congress: “I think it’s fair to 
say we’ve turned a corner. If 
we continue along this road, 
this impediment to Swiss- 
Jewish relations will be 
removed." 




George Krayer, chairman of the Swiss Bankers Association, 
holds op the list of dormant bank accounts nu> 


Kre mlin stakes claim in oil company battle 


By ChrysUa Freeland 
in Moscow 

The battle for Rosneft, Russia’s 
largest remaining wholly state- 
owned oil company, intensified yes- 
terday when government officials 
said the Kremlin would seek to 
retain a controlling stake in the 
coveted enterprise. 

This contradicted reports earlier 
in the week that up to 90 per cent 
of the company would be priva- 
tised this year, a possibility which 
has delighted the powerful Russian 
financial groups that are already 
locked in a covert struggle for Ros- 
neft. 

“The position of the state is that 
a controlling stake should remain 
with the government," an official 


at the ministry of fuel and energy 
said. 

Mr Alexander Putilov, the embat- 
tled chairman of Rosneft, seemed 
to confirm the ministry’s position, 
saying that the government was 
not willing to surrender a control- 
ling stake in the company. Mr 
Boris Nemtsov, the first deputy 
prime minister charged with over- 
seeing the energy sector, is also 
believed to be in favour of retain- 
ing a significant state share in 
Rosneft 

The comments fly In the face of 
an announcement by Rosneft offi- 
cials earlier this week, who said a 
gove rnment decree had been pre- 
pared au thorising the sale of up to 
90 per cent of the oil company this 
year. The contradictions are a 


mark of the political and financial 
passions aroused by plans to at 
least partially privatise Rosneft, 
which accounts for some 5 per cent 
of Russia's crude oil production. 

The straggle for the company 
has already led to a purge of many 
of Rosneft’s top executives, victims 
of the jousting between leading 
Russian financial groups seeking 
to acquire the company. 

One of the top contenders for 
Rosneft Is believed to be Mr Boris 
Berezovsky, a Russian financier 
and politician who controls the oil 
company Sibneft. among other 
holdings. His leading rival is 
thought to be Mr Vladimir Potanin, 
head of the On eximhank business 
group, which runs Sidanco, 
another l eading Russian oil com- 


pany. On the personnel front, Mr 
Berezovsky appears to have the 
upper hand. Mr Yuri Bespalov, a 
former government minister who 
was appointed as Rosneft president 
this spring, is believed to be allied 
with Mr Berezovsky. Analysts in 
Moscow said a recent exodus of 
senior Rosneft officials appeared to 
be part of Mr Berezovsky's efforts 
to iwataii more of his loyalists in 
the company. 

But Mr Po tanin ’s position has 
been strengthened by a legal fight 
between Sidanco, the oil company 
his group controls, and Rosneft. 

Sidanco is laying claim to Purnefte- 
gaz. a well-managed oil-producer in 
western Siberia which accounts for 
two-thirds of Rosneft's production. 

In addition to Purneftegaz, Ros- 


neft is prized for its status as the 
state's representative in prodnc- 
tl on-sharing doaig an d its stake in 
vast oil ventures in the Russian far 
east and the Caspian. 

“It’s a very sexy asset, it’s Rus- 
sia’s last diam ond in the rough. 
That is why the fight over Rosneft 
is being waged so aggressively,” a 
New York trader said. 

Another western analyst p o inted 
out that Rosneft could be worth 
less than the sum of its parts. “If 
they lose Purneftegaz, I really have 
doubts about the future of Rosneft 
as an independent oil company." 
said Mr Stephen O'Sullivan, oil 
analyst at MC Securities. There's 
a lot of uncertainty over Rosneft's 
fhture and that may make it quite 
hard to selL" 


Germans use 
military might 
to stem flood 


By Ralph Atkins in Bonn 

Germany yesterday 
expanded the military force 
defending flood-hit regions 
in the east of the country 
into the largest domestic 
contingency operation for 
more than 30 years. 

As the threat of devastat- 
ing floods from the rivers 
Oder and Nelsse remained 
acute, some 8,300 troops 
were reinforcing river 
defences. 

The army also helped in 
the operation to evacuate 
thousands of local residents 
and provided protection 
against the threat of looting 
for the homes of those who 
have fled. 

Special fax and telephone 
facilities were set up by the 
military in case of the loss 
of existing communication 
networks. Further troops 
were on standby if needed. 

With the floods providing 
a post-unification test of sol- 
idarity between the west 
and east of the country, Mr 
Volker RtUie. the defence 
minister, declared the crisis 
a challenge for “all Ger- 
many”. 

The military deployment 
was the biggest since the 
Hamburg floods of 1962 
which killed more than 200 
people and left 70,000 home- 
less. he added. 
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Some 40 transport helicop- 
ters and more than lm sand- 
bags have been deployed, as 
well as - according to Mr 
Manfred Kanther, the inte- 
rior minister - “a mosaic” 
of soldiers, border guards, 
technical helpers and volun- 
teers. 

Mr Kanther and Mr Rflhe 
visited tbe region yesterday, 
following a visit by Chancel- 
lor Helmut Kohl on Tues- 
day. The biggest casualties 
so far have been farmers, 
threatened with damage 
that could cost billions of 
D-Marks. 

Wednesday's breach of a 
dyke bolding back the River 
Oder at Brieskow-Finken- 
faeerd, a few kilometres 
south of Frankfurt an der 
Oder, led to widespread 
flooding of pastures and an 
operation to rescue tens of 
thousands of cattle. 

But although water levels 
abated slightly around 
Frankfurt yesterday, author- 
ities fear farther rises as 
rainwater drains from worse 
bit regions in Poland and 
the Czech Republic. River 
defences were particularly 
vulnerable in the more 
northern Oderbruch region, 
a low-lying area reclaimed 
in the 18th centur y . 

Earlier this week, the 
Bonn cabinet promised 
DM20m (Slim) of immediate 
emergency assistance and 
announced that the Kredi- 
tanstalt fur Wiederaufbau, 
the publicly-owned develop- 
ment bank, would provide 
DM2 00m In credit at half 
market interest rates to 
cover damages. 





When the boat came in: a woman barricades her house against the flood in Eisenhuttenstadt, Germany rsuto 

Poles assess economic damage 

OECD says fiscal discipline needed to keep head above water 


By Anatol Lieven In London 

The Organisation for 
Economic Co-operation and 
Development warned yester- 
day that Poland’s cata- 
strophic floods had made it 
even more important for the 
authorities to maintain fiscal 
discipline. 

Experts say that the 
floods, the greatest natural 
disaster to hit Poland this 
century, have inflicted more 
than $lbn in damage to the 
economy. 

According to the Polish 
government more than 500 
towns and villages yesterday 
remained under water - 55 
people are known to have 
drowned. 

Mr Val Koromzay, deputy 
head of the OECD’s eco- 
nomic department, told a 
news conference in Warsaw 
that tbe floods would proba- 
bly “go in the direction of 


widening the current 
account deficit, possibly 
slowing GDP growth". 

Pointing out that Poland 
already has an imbalance 
between domestic demand 
and production, he said: “We 
recommend fiscal tightening 
in an appropriate way to 
take some pressure from 
domestic demand.” 

Other western analysts 
have warned that the floods, 
on top of a growing current 
account deficit, could push 
Poland into the same diffi- 
culties which beset tbe 
Czech Republic earlier this 
year. 

Polish opposition represen- 
tatives have suggested that 
the threat of an economic 
downturn and spending cuts 
later in the year account for 
the governing coalition's 
determination to hold parlia- 
mentary elections as sched- 
uled on September 21, 


despite the disruption 
caused by the floods. 

Tbe main opposition par- 
ties on Wednesday called for 
a state of emergency to be 
declared so that the elec- 
tions could be postponed 
until November. President 
Aleksander Kwasniewski 
refused, saying that there 
would be time to dean up 
the affected areas suffi- 
ciently for the polls to be 
held. 

The prune minister, Mr 
Wlodzhnierz Cimoszewicz. of 
the ruling Democratic Left 
Alliance (SLD), argued that 
holding the elections on time 
“would be a si gn that Poland 
Is a stable country, which 
even in the face of serious 
difficulties, respects demo- 
cratic rules". 

The SLD, tbe former Com- 
munists, have benefited 
politically from strong eco- 
nomic growth over the past 


year. The Market Economic 
Research Institute said yes- 
terday that GDP grew by 8J2 
per cent in the second quar- 
ter, and should grow by 6.1 
per cent in the third, despite 
the floods. 

Dr Miroslaw Gronidri, 
chief analyst at the Institute, 
wanted that “the economy is 
definitely overheating" and 
called for a special flood tax 
to pay for reconstruction 
without putting more pres- 
sure on the budget 

No significant public opin- 
ion polls .have been held 
since the floods struck, so 
their possible consequences 
for the elections are not yet 
clear. The last polls, held by 
the private Demoskop insti- 
tute in June, showed the 
ST.D and the main opposition 
grouping, the Solidarity 
Election Action alliance 
(AWS), neck and neck at 21 
percent each. 


Call for labelling of gene-modified food 


By Neil Buckley in Brussels 

The European Commission 
is set to call for all seeds, 

a nim al feeds and consumer 
foods to carry labels stating 
whether they do, do not, or 
"may” contain genetically 
modified materials. 

The plans are an attempt 
to defuse mounting con- 
sumer concern over food 
safety and technology after 
the crisis over “mad-cow” 
disease and disputes over 
products such as Novartis's 
gene-modified maize. The 
maize was banned by Aus- 
tria. Italy and Luxembourg 
because of safety concerns. 


despite being approved by 
the European Commission 
for EU sale. 

The 20 commissioners 

agreed this week to adopt a 

new umbrella approach to 

lab elling , sp anning the food 
fhain 

They will propose legisla- 
tion in the autumn to 
replace the current piece- 
meal approach, whereby 
only genetically modified 
seeds and animal feeds, and 
certain consumer products, 
require labelling. 

“We want to give consum- 
ers information they can 
use, so that they can make a 
real choice when they go to 


the supermarket,” said one 
official. 

Industry, retailers and 
farmers are following the 
proposals carefully, anxious 
that the need to inform con- 
sumers should be balanced 
with the need to avoid extra 
cost burdens for business. 

But the plans now seem 
less likely to trigger a trade 
dispute with the US, since 
officials said they would not 
necessarily require gene- 
modified foods to be segre- 
gated from non-modifled 
foods right from the planting 
stage. US farmers had sig- 
nalled stiff opposition to 
such a move. 


Brussels wants “seeds, 
feeds and foods” labelled in 
one of three categories, 
according to whether they 
do or do not contain gene- 
modified organisms, or 

“ may " con tain them 

Mr Franz Fischler, form 
commissioner, has already 
put forward proposals for 
labelling seeds, and they are 
under discussion by EU min- 
isters. He will follow these in 
the autumn with proposals 
on animal feeds. 

Mr Martin Bangemann, 
responsible for consumer 
product labelling, will exam- 
ine whether new legislation 
is necessary, or Whether the 


recently adopted “novel 
foods” directive, requiring 
certain types of products to 
be labelled, can be revised. 

On top of these “sectoral" 
pieces of legislation. Brus- 
sels may propose a “horizon- 
tal” framework law estab- 
lishing general rules for the 
whole food chain. 

Consumer groups wel- 
comed the proposals, but 
warned that the “may con- 
tain” category could be 
abused as a catch-all solu- 
tion. Brussels officials made 
dear this category was only 
intended for genuine “grey 
areas", where information 
was not available. 





EUROPEAN NEWS DIGEST 

Jospin recruits 
‘wise people’ 

Mr T imwi Jospin, the French prime minister, y esterd ay 
setup a Council of Economic Analysis, the country’s first 
wwimnip. think-tank with a mission to advise the 
government 

The aa -memh er council resembles similar Institutions in 
other countries, notably the US Council of Economic 
Advisers Germany's five “wise men”. ft wCl be 
consulted on important macroeconomic decisions fa ring 
the country, but is unlikely to have any derision-making 
powers. 

Its members, ranging from academics to bank 
economists, will represent a wide array of political beliefs 
and Arnnnmic specialties. They will include Mr Patrick 
Artus from the state-controlled financial Institution 
ffaisap des DfipOts et Consignations, Mr Jean-Michel 
fiharp iti from the private bank BNP, Mr Philippe Herzog. 

a Communist Mr Jean Herve Lorenzi, economist for the 

environmentalist Greens party. Mis M ic h ftl e De bonnenfl 
from the Organisation fix’ Economic Co-operation and 
Dev elopmen t, and Mr Christian de Boissieu from the 
Paris Chamber of Commerce and Industry. 

MpmkmiMp wifi also include foreign econo mists, such 
as Professor Tony Atkinson from Oxford University, and 
Mr Olivier B lanchar d from tbe Massachusetts Institute of 
Technology. Samer Iskandar, Paris 

■ FRENCH AEROSPACE 

Aerospatiale sale grounded 

The French government yesterday gave the clearest 
indication yet that it does not plan to privatise 
Aerospatiale, the aircraft, space and defence group. Mr 
Alain Richard, rtrfwv* minister, told Le Monde 
newspaper that he hoped to convince Dassault, another 
aircraft maker, that its planned merger with Aerospatiale 
could go a Vi oaA “while nmfafaiininp Aerospatiale in tbe 
public sector”. 

Mr Lionel Jospin, the prime minister, said last month 
that he favoured a merger ctf the two groups, but did not 
stipulate whether the combined entity would be in the 
public or private sector. Mr Serge Dassault, chairman of 
the military aircraft company, has repeatedly made clear 
that he will merge his company with Aerospatiale only if 
the combined group is privatised. David Ouxn, Paris 

■ WEAPONS ACCORD 

More arms cuts in Europe 

Thirty nations, fapimtinp Russia and the US, have agreed 
to reduce conventional weapons across Europe and to 
build a framework that will set weapons limits for any 
new members of Nato. The agreement, reached late on 
Wednesday at talks in Vienna, will at 
year to work out in detail, according to one diplomat. 

Tbe number of tanks, artillery pieces, combat aircraft 
and other non-nuclear weapons will be lowered across the 
continent, following already vast reductions — more than 
50,000 weapons destroyed - made in the past five years. 

A copy of the agreement shows, for instanrp , that the 
US is pr ep ared to cut the number of its battle tanka to 
1,812 - that is, by 55 per cent from current «»ning s set by 
the Conventional Forces in Europe treaty. 

Russia has also committed itself to reducing thw 
number of weapons it is allowed to hold to at least the 
levels now deployed. All major parties to the treaty 
already have far fewer weapons deployed than they are 
permitted trader the treaty ceilings, the- diplomat 
said. AP. Vienna 

■ TURKISH REPORTER’S MURDER 

Police suspects boycott trial 

Forty-eight Turkish police officers suspected of 
involvement in tbe murder of a reporter while in police 
custody defied a direct order yesterday from Mr Mesut 
Yihnaz, the prime minister, to appear at the court bearing 
their case. Mr Yflmaz. who promised to crack down on 
human rights violations when he took power last month, 
publicly instructed his interior minister to “phone the 
chief of national police and tell him to bring these men to 
court, wherever they are". 

However, none of the officers appeared in the 
courtroom in the small town of Afyon, and the judges 
adfoumed toe trial to August The defendants have 
boycotted the trial and have successfully invoked security 
concerns to move the venue twice. 

They are accused of complicity or participation In the 
death 18 months ago of Metin Gdktepe, a young reporter 
fra: a leftwing Istanbul newspaper. The Gdktepe affair has 
became one of Turkey’s most celebrated human rights 
cases. John Barham, Ankara 

■ GERMAN ECONOMY 

Inflation edges up in west 

Western Germany’s annual inflation rate rose in July to 
L6 per cent, according to provisional figures published 
yesterday by the federal statistics office. The increase 
compared with 1.7 per amt in the year to June. 

The latest figures are based on results from four federal 
states. Updated pan-Germany figures will be published in 
mid-August Between June and July the consumer price 
index rose by <L5 per cent Among the biggest upward 
influences were higher prescription charges and car 
taxes. Ralph Atkins. Barm 

■ WARSAW STOCK EXCHANGE 

Serious fraud alleged 

Suspicions of pries manipulation on the Warsaw stock 
exchange voiced by the Securities C ommissi on (KPW) are 
the most serious since Poland resumed bourse trade in 
1591, a spokeswoman said yesterday. On Tuesday the 
EPW told the public prosecutor that a group of investors 
might have illegally manipulated prices, a crime 
punishable by three years in prison and a fiwn of up to 5m 
zlotys ($1.4m). 

Officials at the bourse, EPW and prosecutor’s office 
have given no details about the case. However, the weekly 
magazine Wprost has reported that a group of 20 
investors from the western fifty of Pooaan made more 
than 50m zlotys over two years speculating on three 
companies on the parallel market Reuter, Warsaw 

■ BASQUE POLITICS 

Eta party’s march approved 

The government of Spain's Basque region gave 
permission ye sterday for the political party which backs 
tbe separatist group Eta to stage a demonstration on 
Sunday despite concerns that it could provoke violence. 

Hem Batasuna’s planned march last Saturday was 
prohibited to avert a backlash from people angered by 
Eta's killing of a young Basque town councillor earlier 
this month. However, the Basque government's interior 
department has now decided to allow a demonstration to 
go ahead in San Sebastian. 

Eta's murder of Mr Miguel Angel Blanco prompted huge 
protests across Spain last week, with an estimated 6m 
people taking to the streets. Rawer, Bilbao 








3 



J !: V 




'■ iU ' " r "unded 




FINANCIAL TIMES FRIDAY JULY 25 1997 ★ 

' NEWS: EUROPE 



President Slobodan Milosevic (left) may have moved his power base but administration Is still in great need of money cu 

Workers to gain free stakes in 5,000 businesses before shares are sold for cash 

Serbia plans privatisations 


Spanish battle 
over digital 
TV intensifies 


By Matej \fipotn3c in London 

The Serbian parliament has 
voted to adopt a privatisa- 
tion law which could lead to 
the partial transfer of owner- 
ship of 5,000 small and medi- 
um-sized businesses. The ini- 
tiative suggests that Serbia, 
one of the two republics 
which form rump Yugo- 
slavia. is cautiously moving 
on the path of market 
reforms, the last country in 
eastern Europe to do so. 

The first stage of the pri- 
vatisation is scheduled to 
begin on October 31 after 
Serbian parliamentary elec- 
tions. The current and 


retired employees of small 
and ’medium-sized industries 
will be granted priority in 
subscribing to a free minor- 
ity stock offering in their 
company, up to a value of 
DM400 ($220) for each year of 
service. The government is 
understood to be intending 
to retain majority ownership 
in all enterprises. 

In the second round, 
which begins within 120 
days of the conclusion of the 
first, shares in companies up 
for privatisation will be on 
sale to employees at a dis- 
count of 20 per cent, with an 
additional discount of 1 per 
cent for each year of service. 


Privatisation has to be 
approved by the manage- 
ment board of the companies 
which will be privatised. 

The opposition has critic- 
ised the government for 
TTra Icing the privatisation vol- 
untary. Mr Mfrotfub Lab us, 
professor of economics at 
Belgrade University and a 
former senior figure in 
Zajedno, the coalition of 
opposition parties, said that 
the confusing Ownership 
Transformation Bill which 
passed on Monday was noth- 
ing more than -an effort to 
improve the image of the 
government abroad”. 

The government has also 


come in for criticism for 
deciding to avoid privatisa- 
tion by voucher and offering 
stocks for cash, a method 
with no precedent in eastern 
Europe. 

The privatisation proce- 
dures have been criticised 
far being murky. While gov- 
ernment ministries are sup- 
posed to prepare a list of 
enterprises for privatisation, 
the list will not be published 
until October 3L 

Half of the proceeds of the 
privatisation will be placed 
in a development fund. A 
quarter of the remainder will 
be paid into a pension and 
disability fund, and the 


remaining money will go to 
an unemployment fund. No 
proceeds will be allocated 
toward the restructuring of 
the partially privatised 
enterprises. 

There is widespread scepti- 
cism among foreign observ- 
ers about the goals of the 
privatisation, which is 
viewed as a government 
attempt to generate some 
much needed cash - but 
little more. Some DM500m of 
the proceeds from the sale of 
a 49 per cent stake In Serb 
Telekom last month have 
already been extended in 
credit to various ailing state 
industries. 


By Tom Bums in Madrid 

The battle for control of 
Spain’s digital television 
market has intensified after 
the purchase by Telefonica, 
the privatised telecoms oper- 
ator. of a big stake in a TV' 
company that helped launch 
a rival digital network. 

Telefonica has bought a 25 
per cent stake in Antena 3, 
which helped launch Canal 
Plus Digital, a network man- 
aged by Grupo Prisa. Spain’s 
biggest media group. 

Prisa claimed yesterday 
that Telefonica’s acquisition 
had been inspired by the 
government, and it branded 
the move as blatant “politi- 
cal intervention”. 

TelefOnica, which says the 
purchase forms part of its 
digital TV strategy, paid Mr 
Antonio Asensio, a Barcelo- 
na-based media baron, 
Pta4Gbn ($265m) for his stake 
in Antena 3 and for his 51 
per cent stake in Gestora 
Audiovisual de Medios, 
which has the rights to 
broadcast large number of 
domestic football matches 
and which formed part of 
Prisa 's television venture. 

Mr Asensio's agreement 
with Telefonica turns the 
tables once again on a long 
drawn-out domestic war 
prompted by the onset of 
what could be a lucrative 
pay-TV business. Having 
originally backed Via Digi- 
tal the service favoured by 
the government, he switched 
sides at the end of last year 


to join Prlsa's Canal Plus 
Digital venture. 

Earlier this year he caused 
a political storm by claiming 
tbe government had threat- 
ened him when he aban- 
doned Via Digital. Tbe foot- 
ball transmission rights that 
he controls are viewed as 
vital to tbe start up of satel- 
lite services. 

Prisa, which broadly sup- 
ports the opposition Socialist 
party, claims that it has 
been the object of continual 
harassment by the govern- 
ment. • 

The European Commission 
has upheld the media 
group’s complaint that legis- 
lation introduced by the gov- 
ernment runs contrary to EU 
directives 

Earlier this week El Pais , 
Prisa ‘s flagship newspaper, 
reported that a sophisticated 
bugging device had been dis- 
covered in the offices of Mr 
Jesus de Polanco, the 
group's chairman. 

Telefdmca became a prin- 
cipal shareholder in Via Dig- 
ital last year when it was 
controlled by the govern- 
ment before its privatisation. 
This satellite service, which 
is also backed by the state- 
controlled and heavily subsi- 
dised national TV broad- 
caster. plans to start up after 
the summer. 

The likelihood is Telefdn- 
ica will now broker a joint 
venture between C anal Plus 
Digital and Via Digital 
through its presence in the 
equity of both companies. 


Gazprom 
hard line 
brings 
results 

By Charles Clover 
In Moscow 

The crude but effective 
strategy of cutting off gas 
supplies to non-paying buy- 
ers in Belarus and Ukraine 
has worked for Garprom. 
Russia's gas monopoly. Both 
countries agreed within tiavs 
to cough up nearly SSTOm in 
overdue bills. 

Gazprom sanl yesterday 
that supplies to Hlo-ame had 
returned to normal alter a 
brief reduction or as much as 
a third in a two-day squabble 
over non-payment. Two days 
ago, supplies to Belarus, 
which had also been inter- 
rupted. were resumed after a 
similar agreement. 

The Russian gas giant, 
forced by the Moscow gov- 
ernment last month to pay 
$3bn in tax arrears, has been 
looking to settle up with its 
own non-paving customers. 

Its chairman. Mr Rem 
Vyakhirev, met President 
Leonid Kuchma of Ukraine 
on Wednesday as the Kiev 
government acted as a go-be- 
tween in negotiations 
between Gazprom and two 
Ukrainian trading compa- 
nies. Intergas and United 
Energy’ Systems, which buy 
about -10 per cent of the 
country's natural gas 
requirements. They each 
owe Gazprom about Si 50m. 

Both Ukraine and Be Lotus 
arc well acquainted with 
Gazprom '5 strong-arm tac- 
tics. As soon as supplies 
were cut, both immediately 
agreed to begin paving up. 
Belarus must liquidate its 
debt of more than SlOOtn by 
December, according to a 
Gazprom spokesman. Details 
of Ukraine's schedule for 
paying more than $300m 
were unavailable. 

According to one analyst. 
Ukraine's chronic payments 
arrears to Gazprom all but 
disappeared after the mar- 
keting of Gazprom's gas in 
Ukraine was taken over by 
private trading companies. 
The arrears began to recur 
when the marketing compa- 
nies themselves began to 
have trouble collecting from 
their customers. 


Senior staff at Danish bank found guilty of fraud 


By Charles: Ferro In Copenhagen 

The former manag in g director of 
tbe Gibraltar subsidiary of Den- 
mark’s Jyske Bank has been 
Found guilty with three others of 


The hanir has already recouped 
the rest of the money. 

Two other defendants, Mr Pablo 
Zoltan -Frank and Mi- Metcalfe's 
wife, Mrs Julie Gould, were 
acquitted owing to insufficient 
evidence. However, the bank will 


defrauding the bank of £56m 
(Warn). 

Mr Jan-Henning Spjeldnaes, Mr 
Michael Metcalfe, Mr Rolf Jacob- 
sen and Hr Wolfgang Herbert 
Hefnl were ordered following a 
trial in London to repay £46m. 


receive tbe value of a property 
owned by Mrs Gould. In addition, 
Jyske Bank will appeal against 
the part of the decision concern- 
ing Mr Zoltan -Frank. 

Jyske Rqitlr, Denmark’s fourth 


largest, acquired the family- 
owned Gallianos Bank In 1937, 
and Mr Spjeldnaes took the top 
seat in the new Jyske Bank (Gib- 
raltar). A year later, he began 
systematically embezzling money 
through lending schemes with Mr 
Metcalfe and Mr Jacobsen, 
according to Mr Peter Stig Han- 
sen, head of Jyske Bank's legal 
department. 

Mr Hein], who operated from 
Ireland, came into the picture 


later to help launder the money, 
Mr Hansen said. The cash was 
placed primarily in Spain, hut 
also in England, and it is believed 
that some smaller amounts went 
to other places Including Norway, 
Ireland and Africa. 

The transactions involved 
transfers of cash and the issuance 
of bearers' cheques, as well as 
some property deals. Irregulari- 
ties came to tbe surface in 1990 
when Jyske Bank discovered that 


Mr Spjeldnaes was lending 
amounts far above his limits. 

He resigned in 1992 and In 
August of that year Jyske Bank 
filed a suit against him and his 
associates. The trial began in 
London last year. 

Mr Hansen said that Jyske 
Bank had asked authorities in 
Spain to place an embargo on 
assets being discovered in order 
to secure them. At this stage the 
bank had estimated that there 


was DErI30m-DKr200m ($26 in- 
S29m> in assets not invested in 
land that could be traced and pos- 
sibly recouped. A 4m square 
metre tract of land in Spain 
owned by the group would be 
sold, and the proceeds handed 
over to Jyske Bank. Tbe bank 
said that it believed the court 
decision had secured DKr60- 
DKriKhn. 

Mr Spjeldnaes may now face 
criminal charges. 
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Anti-smoking lobby 

By Bruce dark Increase cigarette taxes. same recently published cig- 

tn Was hin gton The American Lung Asso- arette advertisements, the 

elation (ALA), a lobby group association said it was possf- 
Health campaigners and whose legal action forced the ble to appeal directly to teen- 
scientists are lobbying to administration to accelerate agers while conforming to 
convince US President Bill the introduction of contro- restrictions on the use of col- 
Clinton that the terms of the verslal air pollution stan- our and the depiction of 
tobacco settlement are not dards, said yesterday that human beings or cartoon 
tough enough to deliver the curbs on advertising were characters, 
promised reduction in can- not sufficient to prevent Ms Penelope Queen, a mer- 
cer deaths and childhood tobacco companies from kettag expert who works for 
smoking. appealing to children. The the ALA. described a newly 

However, the continuing curbs are part of a settle- published advertisement for 
power of the pro-tobacco ment under which the Camel Lights as very attrac- 
carap in the US legislature tobacco industry will restrict five to youngsters. “The 
has been highlighted by a sales practices and pay out. symbols used - a motor- 
Senate vote to retain subsi- $36Sbn over 25 years in cycle, the wings of an eagle, 
dies for tobacco farmers - return for some curbs on ha- a camel and the colour black 
and the reluctance of the bility. - create powerful visual 

House of Representatives to In a detailed analysis of Images that appeal directly 


Chinese funds 
‘plot’ thickens 


By Bruce Clark 
In Washington 

If China did hatch a plot to 
buy influence in US elec- 
tions - as the Federal 
Bureau of Investigation, and 
an increasing number of US 
politicians *htnk - it seems 
to have been knocking on a 
half-open door. 

Tbe latest hearings of a 
Senate probe into campaign 
finance abuses have high- 
lighted the eagerness with 
which Republicans and Dem- 
ocrats alike pursued dona- 
tions from wealthy ethnic 
Chinese entrepreneurs - 
without asking too many 
questions about their links 
with Beijing. 

The panel has gathered 
fresh details of a $2.1m loan 

guarantee supplied by Mr 
Ambrous Young, a Hong 
Kong businessman, to a 
Republican “think-tank" - 
and promptly transferred to 
the party's electoral war 
chest. 

Mr Haley Barbour, the 
Republican. National Com- 
mittee chairman who 
obtained the contribution, 
was warned by advisers that 
in return, he might be expec- 
ted to lobby for Mr Young’s 
business interests in China, 
according to documents 
obtained by the Associated 
Press. 

Meanwhile, Sen Joseph 
Liebennsn, on e of the pan- 
el’s leading Democrats, has 


explained bow his belief in a 
concerted Chinese effort to 
buy influence had strength- 
ened. He had been given a 
“series of classified docu- 
ments" containing evidence 
of a “Chinese government 
' decision to carry out ... a 
legal lobbying campaign”. 

The following day, after 
Senator Fred Thomson, the 
Republican committee chair- 
man, spoke in darker terms 
of a Chinese plot. Senator 
Lieberman obtained an FBI 
briefing which contained 
enough evidence to convince 
a ‘treasonable person" “there 
was a Chinese plot or plan to 
influence the 1996 Congres- 
sional elections, including 
sending money to congres- 
sional candidates”. 

But there was not enough 
evidence Beijing plotted to 
influence the presidential 
race, or even that it carried 
out its plan to sway the Con- 
gressional race. 

The prospect of farther 
startling revelations baa 
been enhanced by the pan- 
' el’s decision to override the 
Justice Department’s advice 
wrtri grant immunity to five 
witnesses In exchange for 
testimony. They include four 
Buddhist nuns, now expec- 
ted to testify about a 1996 
fundraising event at their 
temple attended by vice-pres- 
ident A3 Gore and arranged 
by the controversial busi- 
nessman-lobbyist Mr John 

Hoang. 


Top jobs 
marks to 
vibrant 
US ‘Sun 
Belt’ 

By Gerard Baker 
in Washington 

The “Sun Belt" of the 
southern and western US 
will continue to be the main 
1 source of jobs growth far the 
next five years, according to 
an influential economic fore- 
group# 

Nineteen of the 20 fastest 
growing regional metropoli- 
tan areas are in western or 
southern states, with Las 
Vegas, Nevada, topping the 
list, says DRI/McGraw Hill, 

the Massachusetts-based pri- 
vate sector group. 

Tbe report hi g hli g hts the 
continuing geographical 
trend of the last 30 years of a 

shift in relative employment 
levels from the Rust Belt of 
the northeast and Midwest 
to the Son Belt. 

But it also emphasised tbe 
strong US employment 
growth is a nationwide phe- 
nomenon. The superior per- 
formance of the west and 
south is a relative, not an 
absolute one and all 114 
major metropolitan areas 
surveyed are expected to 
experience some job growth 
in the next five years- 

Otber rapidly growing 


woos Clinton 


to adolescents," said Ms 
Queen, a former strategic 
development director at the 
advertising company Saatchi 
and Saatchi. 

The administration 
received another sceptical 
message about the settle- 
ment from a group of scien- 
tists consulted on Wednes- 
day by a White House task 
force which is considering 
the deal 

The authority granted to 
the Food and Drug Adminis- 
tration to regulate the use of 
nic otine and other noxious 
substances in cigarettes 
might have unintended 

results, the scientists said. 


cities are Raleigh-Durham. 
North Carolina, and Austin, 
Texas. Of the leading loca- 
tions for employment growth 
only Omaha, Nebraska is 
north of the Mason-Dixon 
line and east of the Rockies. 
The fastest growing areas 
are expected to maintain 
recent trends of job gains. In 
Las Vegas, the labour farce 
is projected to grow at an 
annual rate of 3.7 per cent 
for the next five years. 

“A steady influx of new 
residents, clusters of rapidly 
growing high technology 

industries, expanding export 
markets and competitive 
business costs are the pri- 
mary reasons these particu- 
lar regions will experience 
the strongest percentage 
gains," said Ms Sara John- 
son. chief regional economist 
for DRI/McGraw HQL 

At the bottom of the list, 
the weakest growth Is expec- 
ted to be concentrated in 
three states - industrial 
New York. New Jersey and 
Ohio. Jersey City, across the 
Hudson river from New 
York, is the metropolitan 


Professor Saul Shiftman of 
Pittsburgh University said if 
the FDA insisted on reduc- 
ing the nicotine content in 
cigarettes, that could induce 
people to smoke more and 
expose themselves to even 
greater health risks. 

The ALA’s concerns about 
the loopholes in advertising 
restrictions are shared by 
veteran anti-tobacco cam- 
paigners an Capitol HILL But 
the Senate voted 59-47 
against an amendment to 
stop crop insurance for 
tobacco growers, and 52-48 
against moves to appropriate 
extra money to combat teen- 
age smoking. 


area forecast to experience 
the weakest growth In the 
US, at 0.2 per cent a year 
until 2002. 

• The number of 
Americans claiming first- 
time jobless benefits dropped 
last week to the lowest level 
in nearly a year, in the latest 
sign of a strong jobs market, 
Reuter reports from Wash- 
ington- Weekly jobless 
claims fell to 299.000 in tbe 
week to July 19 from a 
revised 341.000 the week 
before. That was far below 
the 333,000 level economists 
had forecast. The drop 
pushed weekly claims to 
their lowest level since the 
week to July 27 1996, when 
they were 297,000- 
The four-week moving 
average, which helps to 
smooth out week-to-week 
swings in the data, also fell. 
Tbe average of claims stood 
at 340,750 last week, down 
from 349,000 the week before- 
The number continuing to 
claim benefits rose slightly 
to Z3m in the week ended 
July 12, the latest for which 
data were available. 


Colombia 

growth 

doubts 

surface 

By Santa KendaB in Bogota 

A significant gap has 
opened up between govern- 
ment and private sector 
growth forecasts for the Col- 
ombian economy, reflecting 
disagreement on bow soon 
recovery will take hold and 
whether it will last 

There are signs that the 
construction sector is at last 
beginning to pick up, bnt 
industry apparently per- 
formed badly In the first 
half and business surveys 
continue to show high 
stocks and low demand. 

Mr Jose Antonio Ocampo, 
finance minister, has shifted 
| Colombia's 1997 growth 
forecast down to about 3.5 
per cent, but two leading 
economic institutions, Fede- 
sarrollo and Anif, argue the 
government is still too opti- 
mistic and tbe real figure 
may be nearer 2.3 per cent 

“Investors have realised 
the public finance situation 
is unsustainable,” Mr Maur- 
icio Cardenas, director of 
Fedesarrollo, said at a semi- 
nar on Colombia's economic 
prospects. 

Mr Cardenas warned tbe 
country could be heading 
for a Mexican-style crisis in 
the next two years if correc- 
tive measures were not 
taken. He qnoted figures 
patting the consolidated 
budget deficit In July at 3.8 
per cent of gross domestic 
product 

Mr Ocampo insisted the 
budget deficit was manage- 
able and tbat gradual 

adjustments would bring it 
down. The minister’s eco- 
nomic growth projection of 
between 4.5 per cent and 5 
per cent for 1998 is at least 
one point higher than Anif 
and Fedesarrollo estimates. 

The Colombian private 
sector is especially con- 
cerned about the medium 
and long-term growth ont* 
look. 

Mr Sebastian Edwards, 
formerly responsible for 
Latin America at the World 
Bank, argued that liberalisa- 
tion had stalled and the 
country was in danger of 
being left behind. 


Where the worit is— 


«and isn’t 


Annual % change In einptoyment growth (1997-2002) 
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AMERICAS NEWS DIGEST 

Cunanan found 
dead in Miami 

The discovery of the body or Mr Andrew Cunanan. the 
alleged serial killer, in a Miami Beach houseboat has 
ended a nationwide m an h unt set off by the murder on 
July 15 of Mr Gianni Versace, the Italian fashion designer 

Mr Cunanan is believed to have shot himself, using the 
. same weapon that killed Mr Versace and at least one of 
four other victims of a cross-country murder spree. 

His body was found late on Wednesday after a lengthy 
stand-off with police and Federal Bureau of Investigation 
agents at the houseboat, about two miles from the 
Versace murder scene. 

The houseboat is owned by a German businessman who 
is the proprietor of a Las Vegas health spa catering for 
homosexuals. The owner, said to be on holiday, had hired 
a caretaker, who summoned police after hearing a 
gunshot and seeing a man in the residence. 

The Miami Beach neighbourhood where Mr Versace had 
a house is the centre of a large and open homosexual 
community. Mr Cunanan, 27, was described by his own 
mother as a male prostitute. Mr Versace was also 
homosexual, and in the immediate aftermath of the 
killing, there was speculation the two might have met, 
but no link between the two or motive for the murder has 
been established. Henry Hamm an, Miami 

■ GLOBAL WARMING 

Clinton seeks a strategy 

US President Bill Clinton met scientists yesterday to 
discuss the effects of global warming as part of the 
administration's effort to convince voters that action has 
to be taken to curb greenhouse gas emissions. 

At a United Nations environmental conference last 
month he asked for six months to develop his 
environmental strategy. Next month, he is scheduled to 
meet environmentalists in Rhode Island, and in the 
autumn the White House will host a conference on ways 
to boost the economy while reducing emiseionsJn 
December, more than 160 nations will meet in Kyoto to 
sign a treaty to attack global warming with binding 
targets and timetables. The US, with only 4 per cent of the 
world’s population, emits 20 per cent of the world’s 
greenhouse gases. Heather Bourbeau, Washington 

m US PARTS STRIKE 


GM stops assembly line 

General Motors said yesterday that it had sent home 2,700 
workers and halted an assembly line in Flint, Michigan, 
because of the latest In a series of strikes at car parts 
plants that have bedevilled its north American operations 
this year. The moves are the first sign of the Tar broader 
problems that could follow if the strike drags on. 

The latest dispute started on Tuesday at an assembly 
plant in Warren, Michigan, that supplies transmissions to 
virtually all of GM*s north American plants. Just as in a 
strike at two brake plants in Dayton. Ohio, early last 
year, the shortage of parts could quicklv bring the 
company's assembly lines to a hal t 

GM faces accusations of breaking plant-level 
agreements by reducing employment numbers to levels 
where its remaining workers have been left 
overburdened. GM has indicated it is prepared to face 
extensive stoppages to win the sort of cuts in headcount it 
believes it needs to compete on an equal footing with 
Ford and Chrysler. Richard Waters, New York 
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NEWS: INTERNATIONAL 


UN issues ultimatum to Angola’s rebels 


By Bamaby PfiiQjps 
in Luanda 

The United Nations Security 
Council has threatened 
Angola's armed Units move- 
ment with sanctions u nles s 
it complies with the terms of 
the 1994 Lusaka Peace 
Accords, which ended the 
19-year civil war between 
Unita and the MPLA 
government. 

The Security Council 
warned that economic and 
travel restrictions would be 


imposed on Unite if the 
movement did not take “Irre- 
versible and concrete steps 
to immediately fulfil its obli- 
gations". 

A spokesman for the UN 
Ohserver Mission to Angola 
(MONUA) said the UN was 
exasperated by Unita's fail- 
ure to say how many armed 
men it still retained, and 
refusal to relinquish control 
of its territory. A UN official 
said: “Unita have told us this 
week that they still have an 
army of about 3,000 men, but 


frankly, our intelli gence tells 
us that they have many 
more than that" 

Tbe UN’s increasingly 
public exasperation with 
Unita comes at a time when 
some members of the Ango- 
lan government are openly 
calling for a return to hostili- 
ties. Angola's President Jose 
Eduardo das Santos warned 
that tbe country was “in a 
situation when an armed 
conflict is imminent ". How- 
ever he appeared reluctant 
to bow to international pres- 


sure to hold -another 
face-to-face meeting with the 
Unita leader. Mr Jonas Sav- 
imbL 

Diplomats in the capital 
Luanda said they doubted 
whether sanctions would 
have more than a psycholog- 
ical impact on Mr Savtmbi, 
who refuses to leave his 
headquarters in Angola's 
central highlands. “There 
has been an arms and fuel 
embargo on Unita since 1993, 
hut even the UN now admits 
that this is being flouted 


with impunity,'’ said one dip- 
lomat 

He noted that Unita’s con- 
trol of Angola's enormous 
diamond resources would 
soften the impact of any eco- 
nomic sanctions “Diamonds 
are the easiest commodity in 
the world to smuggle," he 
said, "and although Unita 
has run out of friendly gov- 
ernments, there will always 
be individuals who will do 
business with them." Ana- 
lysts estimate that Unita 
earned $5O0m from its dia- 


mond sales in I996L . 

The Security Council wQl 
probably wait until August 
13 before d e c i d ing whether 
to Impose sanctions. On that 
dale the UN’s special repre- 
sentatire to Angola. Afioaae 
Blondin Beye, is due to 
report on tbe situation In the 
country. 1 

A UN spokesman in 
Luanda said: The ball is 
now in Unita’s court; they 
know what they have to do. 
and when they-have to do it 
by." . 


Zimbabwe’s 
budget spurns 
IMF advice 


By Tony Hawkins in Harare 

Zimbabwe’s finance 
minister, Mr Herbert Mur- 
erwa, yesterday presented a 
largely standstill budget, 
spurning IMF advice to raise 
consumption taxes and curb 
public spending. He also 
imposed a tax on pensions. 

The main surprise was the 
substantially lower budget 
deficit for 1995-97 of 7.1 per 
cent (before grants and pri- 
vatisation income) rather 
than the 10 per cent that Mr 
Murerwa himself had fore- 
cast only a fortnight ago. 
This was the result of reve- 
nue inflows which were 
almost 15 per cent higher 
than forecast a year ago at 
Z$26.7bn (US$2J35bn). while 
spending at Z$32.4bn was 
less than 4 per cent above 
estimate - far lower than 
anticipated g iv en last year's 
large post-budget civil ser- 
vice wage award. Revenue 
was ZPJbn or 10 per cent 
higher than Mr Murerwa 
estimated in May. 

While this will have 
pleased donors who are 
being asked to support Zim- 
babwe's still-to-be- Dualised 
second economic reform pro- 
gramme, the fact that Mr 
Murerwa has budgeted for a 
still larger deficit of 80 per 
cent of GDP in the 18-month 
period to December 1998 (the 
fiscal year is being aligned 
with the calendar year), will 
be seen as a retrograde step. 

Tbe most plausible inter- 
pretation is that a mini-bud- 
get - or new taxes - will be 
imposed in tbe first half of 


1998. after renewed negotia- 
tions with the IMF. The only 
significant tax changes 
announced were a 2_5 per 
cent reduction in the rate of 
corporate tax to 35 per cent 
but this win only failrt* effect 
in January 1999. and the 
decision to tax savings fur- 
ther. 

Mr Murerwa announced, a 
15 per cent tax on the profits 
of pension funds and 15 per 
cent tax on interest paid on 
government treasury bills. 

Government spending 
(annualised) will increase 
314 per cent in 1997-98 (38 
per cent of GDP), while reve- 
nue increases 27 per cent. 

Mr Murerwa predicted a 
slowdown in economic 
growth to around 4.5 per 
cent this year from his esti- 
mate of 8 per cent in 1996. 
accelerating modestly to 5 
per cent next year. He is 
optimistic about inflation, 
expecting it to exceed 21 per 
cent this year and declining 
to 12 per cent by the end of 
1998. 

The IMF had advised Mr 
Murerwa to raise fa™*? on 
petrol and diesel and to 
increase duties on tobacco 
and alcohol, but the minister 
said such tax increases 
would have an adverse effect 
on sales and inflation. 

The IMF and World Bank 
are unlikely to be happy 
with a budget in which inter- 
est costs account for 22 per 
cent of total spending and 
the wage bin 39 per cent, 
leaving very little for capital 
and other essential public 
spending. 



Aircraft at the airbase In Kulyab, Tajikistan, supplying arms to anti-Taliban forces 


Defector’s double cross 
turns tide on Taliban 


By Charles Clover 
In Moscow 

The advance of commander 
Ahmed Shah Masoud’s sol- 
diers to within rocket range 
of Kabul tiie Afghan capital, 
has set diplomats racing 
back and forth across central 
Asia this week as momen- 
tum in the Af ghan conflict 
shifts decisively, if momen- 
tarily. to the anti-Taliban 
forces of the north. 

Yesterday, central Asian 
leaders from Kazakhstan, 
Uzbekistan, and Kyrgyzstan 
met in the Kyrgyz resort of 
Cholpon Ata to discuss the 
new situation. Six weeks 
ago, the regional powers had 
hnddled to discuss an immi- 
nent victory of the Taliban, 
who in late May took over 
the entire north of Afghan- 
istan aided by a key defec- 
tion of General Abdul Malik. 
Mr Abdul Malik, however, 
then redefected massa- 
cred 500 Taliban fighters in 


tbe str eets of Mazar-i-Sbarif, 
routing the Taliban from the 
north. 

This week. anti-Taliban 
forces commanded by 
Ahmed Shah Masoud. who 
many observers believe to be 
aided by Russia and Iran, 
took the villages of Karabag 
and Istalif just to the north 
of Kabul, which has been 
held since last September by 
the Taliban. 

Pakistan has officially 
recognised the Taliban, and 
is believed by many observ- 
ers to be actively supporting 
the movement, explaining its 
recent diplomatic interest. 

Meanwhile, Russia and 
Iran continue to recognise 
the government of Bumhud- 
din Rabbani, the former 
president of Afghanistan 
who heads the Jamiat-i-ls- 
lflini along with Mr Masoud, 
opposing the Taliban. The 
Jamiat is supplied from an 
airbase in Kulyab. Tajiki- 
stan. and most expats con- 


sider the source of the aid to 
be Russia. 

Experts agree that Rus- 
sia’s aim in Afghanistan is 
two-fold, to protect the cen- 
tral Asian states of the CIS 
from tbe Taliban, and to pre- 
serve central Asia’s depen- 
dence on Russia by discour- 
aging southern transport- 
ation routes for central 
Asian exports, primarily oU 
and gas. US c o m pan y Unocal 
and Saudi company Delta 
are negotiating for the right 
to build oQ and gas pipelines 
from Turkmenistan to Pakis- 
tan which would cross 
Afghanistan. 

Earlier thus week. US dep- 
uty secretary of state Strobe 
Talbott affirmed the strate- 
gic interest of the US in the 
Caspian Sea region in a 
speech in Washington, 
em phas ising the US commit- 
ment to avoid a new “Great 
Game" between Russia and 
the west in central Asia and 
the Caucasus. 


Israelis 

strike 

over 

sell-off 


ByJudyDwqpaey 
in Jerusalem 

Israel’s trade union 
fedsaticm yesterday staged 
public sector strikes to pro- 
test against the govern- 
ment’s decision to sell a 124 
per cent stake in Bezeq, the 
state telecommunications 
company, to Merrill Lynch, 
the US bankas. 

The international airport, 
trains, ports and utilities 
were shut, even though 
some of Bezeq’s employees 
had gone back to work fol- 
lowing a court order earlier 
tins week. 

Tbe Histradrut labour 
union is demanding that 
workers be informed about 
future privatisation plans, 
signalling to the government 
that it could face wider and 
longer strike action if any 
deals are done behind rite 
union's back or indeed if pri- 
vatisation hits at Israel’s 
core state companies, such 
as the ripfow industries and 
Israel Electric. 

Bezeq anion claim 

that they were not told 
about tbe government's deci- 
sion to sell for S2SQm a 124 
per cent stake to Merrill 
Lynch. They also want tire 
proceeds of the deal to be 
paid into pension and com- 
pensation funds as tbe com- 
pany embarks on cost-cut- 
ting in preparation for 
telecoms liberalisation in 
two years’ time. 

Tbe government said the 
strike was "unnecessary" 
and would not affect its plan 
to open up the economy to 
more competi t ion. 



Q UK Reviewing 3 donations 


□ More protests tomorrow 


By MeMa Wrong. In Nairobi 

Kenyan campaigners calling 
fox; . constitutional reform, 
prepared a. second wave- cl 
mass action yesterday as the 
government came under, 
increasing pressure from, 
donors and the business 

pfflTwynrwjf y frfl pifilfii 


Diplomats and business 
leaders said the authorities’ 
h»TnTHng of an unli censed 
pro-reform rally due tomor- 
row in the port of Mombasa, 
a tourist hub with a tradi- 
tion of political volatility, 
would be under close scru- 
tiny. 

A repeat of the incidents 
seen in Nairobi on July 7, 
when riot police clubbed and 
shot unarmed demonstrators 
at a gtmfTar protest and at 
least trine people died, would 
send the worst possible mes- 
sage to the outside world, 
they said. 

"If the authorities do the 
wm» thing in Mombasa it 
would be very, very silly," 
said a western aid official. 
"You can’t ignore human 
rights abuses and it would 
definitely hit donor senti- 
ment." 

A leading Kenyan busi- 
nessman said: “Let the dem- 
onstrators say what they 
want to say, and if there is 
violence, let it be their fimlx, 
not the fault of the police. 
What we need now is a lull 
to allow dialogue." 

Britain on Wednesday 
became tire latest donor to 
spell out that aid to Kenya 
was now on tbe line, not- 
withstanding President Dan- 
iel arap Mol’s pledge last 
week to amend a constitu- 
tion which gave him the 

Upper h*nii li) fertheqmlng 
elections. 

Ms Clare Short, Interna- 
tional Development Secre- 
tary, said riie was "very wor- 
ried indeed" about the 
situation . and was reviewing 
Britain’s aid agreement with 
its former colony. "We can- 
not tolerate that sort of 
behaviour and continue to 
contribute the level of aid 
donations that Britain has 
historically given to Kenya.” 


A UK official said Britain 
would moni tor the situation 
in Kenya until the elections 
took place. . 

The British threat, which 
follows similar warnings 
from Germany and the Euro- 
pean Union, pots at stake 
only £S0m in annual aid. But 
Kenya simultaneously faces 
possible suspension of its 
International . Monetary 
Fund loan programme, a 
move which would do Its 
international credibility 
enormous damage. 

An IMF delegation wound 
up its visit to Nairobi this 
week and is now reporting 
back to the board, which will 
decide tbe Cate of a three- 
year structural adjustment 
facility. Although the fond’s 
main complaint is rampant 
corruption, international 
anger at the repressive polit- 
ical climate is bound to ploy 
a role in the final decision. 

Ordinary Kenyans and the 
donor community were 
momentarily relieved when 
Mr Mai promised to redraft a 
range of colonial-cra laws 
and set up a commission to 
carry out big constitutional 
reforms after the elections. 

But tire suspicion has now 
grown that Mr Moi is simply 
playing for time and any 
substantive changes win not 
be introduced long enough 
before the polls to affect the 
outcome. 

In a fresh sign of inflexi- 
bility, the ruling Kanu party 
yesterday rejected Involving 
the umbrella body that has 
spearheaded the constitu- 
tional reform campaign in 
discussions, saying the 
grouping of church leaders, 
lawyers and human rights 
activists had no electoral 
mandate . . 

Mr Moi has refused to 
meet the National Conven- 
tion Executive Council, opt- 
ing instead for talks with 
individual opposition lead- 
ers. 

The approach at one point 
threatened to split the pro- 
reform lobby apart hut it 
ironed out its differences on 
Tuesday and agreed all dia- 
logue should take place 
through the NCEC. 




NEWS: WORLD TRADE 


WTO urged to act on competition rules 


By Emma Tucker in Brussels 

Sir Leon Brittan. the 
European trade commis- 
sioner, yesterday called ou 
the World Trade Organisa- 
tion to examine co-operation 
on competition issues, in the 
wake of the row over regula- 
tory approval of the planned 
Boeing-McDonneU Douglas 
merger which almost trig- 
gered a trade war. 

*1 have long believed that 
we need an international 


agreement on competition 
rules and smoother coopers 
tion between national com- 
petition jurisdictions.” said 
Sir Leon. “Otherwise there 
are bound to be more and 
more clashes when powerful 
competition authorities seek 
to deal with the same case, 
applying different rules." 

The commissioner said 
that although a crisis had 
been narrowly avoided in 
tbe Boeing case, s imil a r 
problems would continue to 


arise until an effective inter- 
national agreement on the 
application of competition 
rules was in place. 

The EU and the US came 
to blows over the merger 
after the Commission threat- 
ened to block the deal unless 
Boeing made substantial 
changes to it By contrast, 
the US Federal Trade Com- 
mission nodded throug h the 
deal with no conditions. 

The Commission's tough 
stance angered politicians in 


the US. who accused Brus- 
sels of defending the inter- 
ests of Airbus Industrie, the 
European consortium that 
competes against Boeing. 

After a last-minute conces- 
sion by Boeing; the Commis- 
sion granted regulatory 
approval on Wednesday. But 
Boeing said it would have 
preferred a joint approach by 
the two regulatory authori- 
ties. 

“From a company stand- 
point it would have been for 


preferable if whatever reme- 
dies were sought, were 
sought jointly." said Mr 
Richard AIhrecht. the execu- 
tive vice president of Boeing. 

Sir Leon, with Mr Karel 
Van Miert, the competition 
commissioner, has proposed 
a blueprint for competition 
co-operation to the Council 
of Ministers which was folly 
endorsed by the member 
states. This led to the setting 
up of a working group in the 
WTO, about which the US 


was less enthusiastic than 
the EU. 

“In the light of the Boeing 
case, this WTO activity 
needs to be given high-level 
attention," said Sir Leon. 
"We must explore all the 
implications of competition 
policy for the world trading 
sys te m, so that WTO mem- 
bers can take a folly consid- 
ered decision on how best to 
deal with these implications 
in tbe next major round of 
WTO talks." 


Contest hots up for huge 
Yangtze power contracts 


Gen er a tin g co mp e titi on 


A t the vast Three 
Gorges dam site on 
the Yangtze a sign 
counts down the 113 days to 
go until the river is diverted 
- a milestone in the con- 
struction of the world’s big- 
gest hydroelectric scheme. 
In Beijing 2.000km to the 
north officials are close to 
another milestone: the 
choice of bidders from 
among six international con- 
sortia to supply turbines and 
generators for the first stage 
of the $25bn project - the 
world's largest, and most 
controversial, civil engineer- 
ing project 

“We are very close to malt - 
ing decisions. This is the last 
round of technical negotia- 
tions," said Mr U Yongan. 
deputy general manager of 
the Three Gorges Project 
Corporation. 

China had planned to 
announce the successful bid- 
ders by June, but bid evalua- 
tion has proved more compli- 
cated than expected. 

Mir Li is coy about the 
likely successful tenderers, 
but he indicated that 
although a Russian-led 
group was striving to stay in 
the race, frontrunners were 
the Europeans, Japanese and 
North Americans. 

These consortia include 
GEC-Alsthom and NeyipiC of 


■ Six consortia vie for $2bn 
turbine and generator sales 

■ Three Gorges winners to 
be announced next month 


France; a Japanese group led 
by Mitsubishi Heavy Indus- 
tries; Voith and Siemens of 
Germany and General Elec- 
tric of Canada; and ABB 
Power Gen of Switzerland 
and Kvaemer of Norway. 

But so intense is the com- 
petition that tenderers have 
continued to improve their 
bids as the selection process 
reaches its climax. In the 
past few days Mr Boris Nem- 
tsov, Russia’s first deputy 
prime minister, relayed a 
fresh offer of lower prices 
and more generous financing 
to support the bid by Ener- 
gomacb export 

A sixth consortium, 
involving Impsa of Argen- 
tina and Turboatom of the 
Ukraine appears to have 
fallen by the wayside. 

The stakes could hardly be 
higher for the world’s suppli- 
ers of heavy duty power gen- 
eration equipment. Con- 
tracts for 14 700MW power 
units, including turbines and 
generators, will be worth 
about *2bn, but perhaps just 
as important is the exposure 


for successful bidders. 

As Mr Paul Chan, senior 
vice president of ABB China, 
says: “Success will provide a 
worldwide entry ticket for 
the next two decades to 
large-scale hydropower pro- 
jects." 

On completion in 2009 the 
Three Gorges dam will pro- 
duce 84.7bn kWh of electric- 
ity, one ninth of the national 
total China, which regards 
the project as a symbol of its 
modernisation, shrugs off 
criticism from environmen- 
tal and human rights 
groups, who oppose the 
resettlement of about one 
million people whose homes 
will be inundated. 

Mr Ll said five criteria 
were being used to assess 
bidders: these were technol- 
ogy, international reputa- 
tion, price, technical trans- 
fer, and fina nc in g . 

The consortia had offered 
exceptionally competitive 
financing with export credit 
terms which exceeded those 
for other large engineering 
projects in China such as the 


French-built Daya Bay 
nuclear power Station- 

Financing offers covered 
100 per cent of the cost of 
equipment with repayments 
over 21 years. He said 
France had provided very 
good terms to support the 
bid by the French-led consor- 
tium. 

The Three Gorges Project 
Corporation plans to 
announce the successful bid- 
ders by August, and expects 
detailed commercial negotia- 
tions will be completed by 
the end of the year, allowing 
the project to move forward 
on schedule. 

Mr Li indicated China 
would select two or possibly 
three consortia to supply the 
14 power units on the 
grounds that such a large 
engineering task would be 
beyond the capacity of even 
the world's biggest engineer- 
ing companies. 

“From our point of view it 
would be more desirable to 
have just one consortium 
because it would be sim- 
ple:," he said. “But it would 
be impossible for any one 
company to supply more 
than four units a year.” 

Mr Li discounted "political 
interference" in the final 
selection. “Oar number one 
criterion is to select the best 
and most efficient set of tur- 
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bines and generators,” he 
said. “We have five criteria 
and not a single political cri- 
terion among them." 

He said China had been 
very frank in its discussions 
with Russia, which has most 
visibly sought to use politi- 
cal leverage to support its 
bid. He described the Rus- 
sian price as "relatively 
high", adding +hn» its equip- 
ment “technologically speak- 
ing is not the most 
advanced". 

Mr Li said the project, 
which began in 1994, was 
“on budget" and “on sched- 
ule." Beijing Is providing 
half the funding. YnlOObn 


Swm 

government 

ECGDofUX 


($124bn), from the central 
budget, with the balance 
being raised through com- 
mercial bank loans, issue of 
corporate bonds and a stock 
market listing; Three Gorges 
dam was listed on the 
Shanghai bourse this month. 

Plans to raise funds on 
international capital mar- 
kets have been set aside for 
the time being because ade- 
quate sources of financing 
are available domestically, 
but preparations have been 
made for a listing in Hong 
Kong when the "time is 
ripe." 

Tony Walker 


China 
in new 
offers 
to WTO 


By Frances WOBams 
in Geneva 

China's decade-old 
application to join the 
World Trade Organisation 
appears to have made head- 
way in intensive bilateral 
talks with trading partners 
in Geneva this week. 

However, there is still no 
sign of tbe hoped-for com- 
prehensive offer by Beijing 
to open China’s market to 
industrial and farm goods 
from abroad. This is expec- 
ted to be a focus of the 
planned autumn summit 
between US President Bill 
Clinton and Chinese Presi- 
dent Jiang 

Beijing was expected to 
bring forward the first 
instalment of this offer by 
the end of JUly, ahead of the 
August l meeting of the 
WTO’s working party draft- 
ing China’s membership 
terms. China's most recent 
tariff offer was tabled last 
December when the Beijing 
government undertook to 
cot tariffs after WTO entry 
to as average of 15 per emit 
from tbe current 23 per 
cent 

In bilateral talks this 
week and next before the 
August 1 meeting. China's 
trading partners are push- 
ing for farther big reduc- 
tions in tariff and non-tariff 
obstacles to industrial and 
form trade as the price for 
Chinese WTO entry next 
year. China is also being 
pressed to allow the entry of 
more foreign banks, insur- 
ance companies and other 
service suppliers. 

Trade officials said yester- 
day that Beijing had already 
submitted revised offers on 
a number of rules-based 
issues including a reduction 
in tbe scope of state trading 
companies, measures con- 
cerning statutory inspection 
of imports and a phase-out 
of certain state subsidies to 
industry. 


Andean 
Pact in 
talks with 
Caricom 


By Raymond Cofitt 

In Caracas 

The Andean Pact and the 
Caribbean Community (Carl- 
corn), today begin negotia- 
tions towards a free trade 
agreement. 

“The first technical meet- 
ing between the two groups 
takes place in the context of 
tbe 1995 Miami S ummi t and 
our efforts to reach a hemi- 
spheric free trade area by 
the year 2005,” said Mr 
Freddy Rojas Parra, industry 
and commerce minister of 
V en ezuela, a member of the 
Andean Pact. 

In 1993 Venezuela began 
reducing or liberalising its 
tariffs to Caricom members 
but does not enjoy simitar 
access to Caribbean markets. 
Government officials see 
large potential to boost the- 
limited trade between the 
two blocs, while many entre- 
preneurs remain optimistic. 

Caricom ’s goal is to match 
the Andean Pact common 
external tariff of between 5 
and 20 per cent by 1998. Cari- 
com has also signed a trade 
agreement with Colombia. 

According to Uruguay's 
president. Mr Julio Marla 
Sanguinetti, Venezuela la 
seen by members of the 
South American common 
market, Mercosur, us n 
potential "bridge” to Cari- 
com and Centra] America. 

Relations between Vene- 
zuela and its duscsi Caricom 
neighbour, Trinidad and 
Tobago, were overshadowed 
In recent months by a fish- 
eries dispute. Several fishing 
vessels have been detained 
by Venezuela's coastguard, 
which says they have 
infringed Us maritime sover- 
eignty. The two countries 
are negotiating a two-year 
fishing rights treaty to 
replace one that expired in 

1995. 

The Andean Pact Is raude 
up of Venezuela. Columbia. 
Ecuador. Bolivia and Peru. 
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Korea eases overseas borrowing curbs 


By John Burton hi Seoul 

South Korea yesterday eased 
curbs on overseas corporate 
borrowing and injected new 
funds into the banking sys- 
tem to prevent a credit 
shortage and more big bank- 
ruptcies, alter the near-col- 
lapse of the Kia car group. 

The moves came as 
Moody’s, the US credit rat- 
ing agency, indicated it may 
downgrade Korea's sover- 
eign rating as it lowered the 
rating outlook of four impor- 
tant government banks to 
negative. 


Worries exist that the 
near-bankruptcy of Kia, 
Korea’s eighth-blggest con- 
glomerate. may trigger a 
chain of corporate collapses 
as heavily exposed domestic 
financial institutions grow 
cautious and withdraw Fund- 
ing to highly leveraged 
industrial groups. 

The government said it 
would abolish restrictions 
that prevent conglomerates 
getting high-interest foreign 
loans with a rate 100 basis 
points above labor. It would 
also allow all Korean compa- 
nies to issue securities 


abroad instead of limiting It 
to those with an interna- 
tional credit rating of BBB 
or above. 

The government will pro- 
vide Wonl^OObn (gUftm) to 
61 commercial and merchant 
hanks during the next two 
weeks to ease any capital 
shortages. This follows 
another Wonl^OObc injected 
into the banking system last 
week. 

Moody’s said it bad down- 
graded the outlook for the 
four state-owned banks to 
reflect a negative outlook it 
recently issued for Korea’s 


sovereign rating of sin- 
gle- Al. the fifth-highest 
grade in Moody's 1 6-stage 
scale. 

The hanks - Korea Devel- 
opment Bank, the Industrial 
Bank of Korea, the Export- 
Import Rank and the Hous- 
ing & Commercial Back - 
are mainly responsible for 
the government's overseas 
borrowing requirements to 
finance industry, 

Moody's said the action 
was “the result of the vul- 
nerability posed by the 
deteriorating financial condi- 
tion of Korea’s corporate and 


hacking sectors, and the 
substantial rise in 
short-term external debt 

“The outlook for the coun- 
try's rating also incorporates 
the accelerating deteriora- 
tion of North Korea and the 
increased likelihood of a sud- 
den collapse, 7 ' Moody's 
noted. 

The international credit 
ratings of Korean commer- 
cial much lower t han 

the country’s sovereign rat- 
ing. could deteriorate further 
after some earlier down- 
grades following the collapse 
of several big conglomerates. 


On Wednesday, Standard 
& Poor’s, the US credit rat- 
ing agency, put five of the 
six commercial hanks it fol- 
lows in Korea on a Credit 
Watch with negative impli- 
cations. They included Korea 
First, Korea Exchange, 
Hanii, $binban and Korea 
Long-Term Credit 

The threat of a possible 
downgrade in Korea's sover- 
eign rating comes as the gov- 
ernment faces mounting 
public pressure to offer sub- 
sidised loans to Kia and 
other troubled conglomer- 
ates. 


Currency depreciations in Thailand and elsewhere will add to difficulties in funding projects 

SE Asia infrastructure 


finance problems loom 


Asia’s big deals 

By country 1888 (projects) 
Hong Kong (38) 


T he renewed hostilities 
yesterday between the 
Thai government and 
Hopewell Holdings, one of 
the region's biggest conglom- 
erates, over development of 
a $3.7bn Bangkok road and 
rail system highlight the 
problems in concluding pri- 
vately financed infrastruc- 
ture deals in the region. 

Bankers say the recent 
currency depreciations in 
Thailand and elsewhere will 
add to growing funding diffi- 
culties and could cause the 
recent beady rise in Asian 
construction of power 
plants, water and transport 
systems to slow. 

Private sector investors 
have led the way in funding 
Asia’s infrastructure in 
recent years, generating 
jfimdlng for operators such 
as Sir Gordon Wu’s Hopewell 
Holdings, which is now 
struggling to advance itB 
Bangkok road and rail 
scheme. 

The project has consis- 
tently been dogged by delays 
and rising costs. 

Last week, Hopewell said 
it might try to renegotiate 


tariff increases with the Thai 
government to compensate 
for the increased cost of the 
project due to falling cur- 
rency values. 

Difficulties in funding the 
project were caused origi- 
nally by a collapse in Bang- 
kok property prices. 

Much of the Income from 
the scheme is planned to 
come from rents from retail 
and commercial premises to 
be built underneath the ele- 
vated transport system. 

Mr Peter Barlow, execu- 
tive vice president at 
Nomura Project Finance 
International in Hong Kong, 
says the currency crisis has 
coincided with a structural 
shift in funding patterns for 
private sector infrastructure 
schemes in Asia. 

First, a number of south- 
east Asian economies such 
as Malaysia have reached or 
are close to reaching self- 
sufficiency in areas snch 
as energy and hence their 
governments no longer have 
to offer such generous 
terms on tariffs and support. 

Second, an increasing 
number of banks are concen- 


trating project finance 
efforts on India and China , 
where the politics are diffi- 
cult but the potential mar- 
kets and rewards much 
greater. 

Third, there has been a 
shift towards more Asian 
companies investing in infra- 
structure projects in the 
region. These include YTL in 
Malaysia and Hopewell. New 
World and Chung Kong in 
Hong Kong. 

Finally, there has been a 
move towards greater use of 
bond and equity markets 
which provide a more stable 
long-term source of funding 
than straightforward project 
finance. 

“I would expect the recent 
round of currency depreda- 
tions to encourage these 
trends.” said Mr Barlow. 

Yet even without this lat- 
est hiccup, margins have 
become increasingly thin as 
competition to win conces- 
sions to operate the next 
generation power plants, toll 
roads, light rail and water 
systems has become increas- 
ingly fierce. 

Hopewell is not the only 
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developer to hit problems. 
Same of the 11 overseas and 
seven local companies which 
recently signed power pur- 
chase accords with the state- 
owned Electricity Generat- 
ing Anthority of Thailand 
(Egat), are locking to renego- 
tiate terms following the col- 
lapse of the baht. 

They include Mission 
Energy of the US, Tomen 
Corporation of Japan and 
Imatran Voina of Finland. 

Work on the $3.15bn 
Bakun dam in Malaysia also 
has been frustrated by con- 
tract disagreements between 
Malaysian group Ekran, the 
project manager and ABB of 
Switzerland, the lead con- 
tractor. 

A rights issue by Ekran to 
purchase a 32 per cent stake 


in the scheme was a dismal 
failure. 

A new private sector light 
rail scheme recently opened 
in Kuala Lumpur, the Malay- 
sian capital, is struggling to 
generate enough income to 
cover debt repayments. 
Sponsors blame lower than 
expected passenger traffic on 
the failure of authorities to 
honour commitments to dis- 
courage car use in the capi- 
tal and provide sufficient 
bug Tintrc to the rail- 
way. 

In Pakistan, Consolidated 
Electric Power Asia (Cepa) 
the former independent 
power producing arm of 
Hopewell, recently taken 
over by Southern Energy of 
the US, is hoping to per- 
suade the new government 


in Islamabad not to cancel a 
|5.5bn power project In 
Sindh province negotiated 
with the previous Bhutto 
regime. 

Project finance lending 
margins had also narrowed 
considerably as competition 
between banks in the sector 
had increased. 

Mr William Rath von, head 
of Asian project finance for 
Bank of America, thinks 
growth in Asian Infrastruc- 
ture development is likely 
to slow rather than reverse 
as a result of the currency 
crisis. 

'There is still a tremen- 
dous need for infrastructure 
in what will remain a very 
dynamic region," be said. 

1 Andrew Taylor 


Pakistan and IMF near $1.6bn loan accord 


By Bar han Bokhan 
in Islamabad 

Pakistan and the 
International Monetary 
Fund yesterday announced 
they were close to a loan 
agreement which could help 
the country regain standing 
with foreign lenders. 

The $1.6bn loan, to be dis- 
bursed during the next three 
years under a combination 
of ESAP (Extended Struc- 
tural Adjustment Facility; 
and EFF (Extended Finance 
Facility), still needs to be 


formally approved by the 
fund’s executive hoard. 

A visiting IMF official 
strongly endorsed Pakistan's 
recent economic reforms, 
suggesting the final approval 
may become a formality. 
News of the expected agree- 
ment sent share prices up by 
almost 1.8 per cent on the 
Karachi stock market 

Businessmen in Islamabad 
said an agreement would 
eliminate the danger of 
Pakistan defaulting on its 
foreign debt repayments of 
$2.5bn, due by December. Id 


recent months. Pakistan’s 
growing trade deficit and ris- 
ing pressure to keep up with 
its debt repayments bad led 
analysts to predict a default 
in the next six to 12 months. 

Bankers said that without 
an IMF accord, lenders 
would be reluctant to help 
Pakistan meet its loan repay- 
ments. The financial year 
that ended last month saw 
the annual trade deficit rise 
to its highest ever of $3.37bn; 
official foreign exchange 
reserves at just over $lbn 
are only enough to finance 


three to four weeks' imports. 

Mr Paul Chabrier, director 
of the IMF's Middle Eastern 
department, said at the end 
of his visit: “Apart from 
minor details, we have 
agreed on this programme 
and will bring it back to 
Washington” for the board’s 
approval. Pakistani finance 
ministry officials said they 
expected formal approval by 
September. 

Mr Chabrier described 
Pakistan's recent economic 
reforms as evidence of "a 
new culture" in managing 


the economy. The fund was 
impressed by broad trade lib- 
eralisation, tax reforms and 
moves to make the central 
bank independent. 

He was referring to mea- 
sures announced in the past 
three months, including a 20 
per cent cut in the top 
Import tariff and a drop in 
income tax rates to a 5-20 per 
cent range, down from 1035 
per cent 

But yesterday’s announce- 
ment stffl left lingering fears 
that a new IMF programme 
may collapse mid-term. Dur- 


ing the past decade, Pakis- 
tan has entered into six IMF 
programmes, but each was 
aborted mid-term when the 
country foiled to meet its 
key conditions. 

Part of the problem has 
been widespread tax evasion, 
which has led revenues to 
trail behind collection tar- 
gets, with the budget deficit 
staying above estimates. 

Mr Saita j Aziz, the finance 
minister, said that in view of 
growing economic pressures 
“Pakistan now has no choice 
but to reform,'’ 
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weaken amid 
fresh turmoil 


By James Kynge and 

Ted Ba rda ck e In Kuala 
Lumpur and WQKam Barnes 
JnBarokok 

South-east Asian currencies 
fell again yesterday amid 
signs that the past three 
weeks of tumbling values 
has fait infrastructure pro- 
jects and top companies in 
the region. The Singapore 
dollar was the main casualty 
yesterday, falling to a 32- 
month low. But other 
regional currencies were bit, 
too. 

Dr Mahathir Mohamad. 
Malaysia's prime minister, 
criticised “rogue specula- 
tors. . . wanting to destroy 
weak countries In their cru- 
sade for open societies, to 
force us to submit to the dic- 
tatorship of international 
manipulators". His remarks 
unsettled the market. 

He suggested, without 
elaborating, that laws might 
be needed to protect regional 
currencies. But dealers and 
economists warned that reg- 
ulation would undermine 
the region’s free market cre- 
dentials. T don’t think capi- 
tal controls would prove 
effective In this situation 
and could be counter-produc- 
tive," said Mr Desmond Sup- 
ple, bead of Aslan currency 
research at Barclays (BZW) 
in Singapore. 

Economists said that capi- 
tal outflows, which are 
replacing speculation as the 
main cause of current cur- 
rency weakness, would be 
little curbed by imposition of 
restrictions on offshore lend- 
ing, such as are in place in 
Singapore. 

The reason why corpora- 
tions in Thailand, Malaysia, 
Indonesia and the Philip- 
pines are selling local cur- 
rencies to buy US dollars is 
partly to hedge their cur- 
rency risks and partly to 
repay debts. Regional bro- 
kerage SocGen-Crosby esti- 
mates that up to US$29>n in 
Thai corporate debt comes 
due in July. 

Across the region, the cost 
of the depreciation is being 
keenly, felt. In Thailand, 
authorities yesterday threat- 
ened - to' rethink Hopewell' 
Holdings' involvement in the 
Bangkok rail project. Last 
week Hopewell, a Hong 
Kong based company, said it 
would seek a tariff rise to 
make up for the damage 
caused by the baht devalua- 
tion. 

Id Malaysia, talks on how 
much to pay ABB, the Swtss- 
Swedlsh engineering com- 
pany. to build Asia's biggest 


Singapore dollar 
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hydro-electric dam /ailed to 
reach accord. Malaysian Air- 
lines said the rising cost of 
its fuel, which it buys in US 
dollars, would affect earn- 
ings. 

Hopes for an imminent 
end to the turmoil appear 
bleak, economists said. The 
baht yesterday slumped to a 
new low of Bt32.75 to the US 
dollar before ending the day 
higher at just under Bt32, 
against Bt32.40 at Wednes- 
day’s dose. 

Anticipating a time of 
tight liquidity, Bangkok 
Bank, Thailand's biggest, 
lifted its minimum lending 
rate yesterday by 1 percent- 
age point to 13.75 per cent 

The Singapore dollar, 
which has remained rela- 
tively stable, sank to a 32- 
month low of Stl.4785 in the 
day’s trade but recovered to 
SJ1.4770 later. Dealers said 
they had interpreted com- 
ments by Mr Richard Hu. 
finance minister, as a signal 
some depreciation was nec- 
essary to ensure Singapore's 
export competitiveness. 

The ringgit fell to MS2.6540 
In early trade, compared 
with Wednesday's MJ2.6355. 
It rebounded slightly after 
Dr Mahathir’s comments but 
slipped again later. The Indo- 
nesian rupiah slipped to 
Rp2,613 after starting trade 
at Rp2£75 and the Philippine 
peso ended steady at 28.500. 

Many market participants 
were looking to a meeting of 
Asian central bankers in 
Shanghai today for signals 
on the future of beleaguered 
currencies. But economists 
said any hopes for agree- 
ment on concerted interven- 
tion could be disappointed. 

Many regional central 
banks, especially in Thai- 
land, Malaysia and the Phi- 
lippines, have lost heavily 
against speculators and can 
no longer afford a sustained 
defence, economists said. 
Editorial Comment, Page 21: 
Currencies, Page 31 
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Vietnam faces the prospect 
of power crunch next year 


V ietnam may have just 
finished counting 
votes in an election 
but will soon be counting 
the cost of the crippling 
political inertia that pre- 
ceded the poll. 

With decision-making vir- 
tually frozen for the past 18 
months as a leadership 
struggle raged in the Com- 
munist party, the timetable 
has slipped on a series of 
era dal power projects. 

That, experts and officials 
say. raises the spectre of a 
power crunch next year 
which could hurt local 
industry, scare foreign Inves- 
tors and jeopardise economic 
growth. “It’s not good news 
and I think it could be quite 
serious,” said one foreign 
energy company executive. 
“If the projects had gone 
ahead as scheduled, there 
wouldn’t be a problem.” 

A senior official at the 
Industry ministry acknowl- 
edged the problem but said 
it would be short-lived: "We 
win have a short period of 
shortage because some 
power stations win [only] be 
completed in 1999. We are 
trying to find solutions." 

When foreign investors 
flocked to Vietnam a decade 
ago. the government realised 
its crumbling Soviet-built 
power systems would soon 
be overwhelmed. With facto- 
ries mushrooming across 
Vietnam’s southern Indus- 
trial heartland, electricity 
sales have grown faster than 
expected: by 20 per emit a 
year since 1993, the World 
Bank says. 

The solution: four power 
stations at Phu My, south- 
east of Ho Chi Minh City. 
Once ready, they will add 
2.400MW to present nation- 
wide capacity of 4.000MW, 
helping fuel an emerging 
“growth triangle” south-east 
of the former Saigon. Each 
will use gas piped from a dis- 
covery made by British 


Vietnam powers boom or blackout? 

Electricity, supply and demand (MM) 
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Petroleum, ^ Norway’s Statofl 
and India's Oil and Natural 
Gas Commission (ONGQ in 
Nam Con Son Basin, 400km 
off the south coast 

Ensuring the gas is avail- 
able by 1999 is critical to the 
success of Phu My, and thus 
to averting a power short- 
age. But government talks 
with BP/Statoil on pricing 
and tariff arrangements 
associated with a <z.5bn 
scheme to exploit the gas 
have gone slowly. 

Mr Barry Bidston of BP in 
Ho Chi Minh City was confi- 
dent deadlines could be met, 
but conceded it was "quite 
an ambitious time scale” for 
this project”. Political uncer- 
tainty over the leadership 
issue is partly to blame. But 
bureaucratic incompetence 
Is also a factor. 

Hanoi's Soviet-trained 
bureaucrats are more, quali- 
fied to handle socialist pro- 
duction targets than analyse 
commercial rates of return. 
Nobody is co-ordinating the 


six ministries involved, 
which rarely share informa- 
tion. 

“If the gas is not brought 
onshore on time, you have a 
major crisis in this country,” 
warned one foreign energy 
adviser. “There Just isn’t the 
competence within the gov- 
ernment to manage this sort 
of project in a shot time." 

Critics point to two issues 
linked to Hanaf s approach 
to the gas project that do not 
augur well for other, pri- 
vately funded power pro- 
jects. One is Hanoi’s deter- 
mination to squeeze the best 
possible pricing from its for- 
eign partners. That may be a 
healthy business instinct, 
but has blinded bureaucrats 
to the need to get gas 
onshore feat 

“They'll argue for months 
over a few cents difference. 
There’s no concept of 'cost of 
time' to the entire system. 
Socialist governments have 
never really thought of time 
as having money value,” the 


foreign adviser said. 

Another issue is that not 
everyone in Hanoi seems 
convinced of the need for 
private finance to meet Viet- 
nam’s future power needs, 
huge even without the Phu 
My project. 

The World Bank estimates 
Vietnam needs $7.4bn 
invested in power over the 
next five years, and that 
most of that will have to be 
negotiated with private 
investors on a b uUd-opera te- 
transfer fBOT) basis. 

Some suspect bureaucrats 
are holding out for foreign 
multilateral funding, reduc- 
ing the need to make the 
land of politically tough con- 
cessions normally required 
under ROT. But the foreign 
adviser said; “The govern- 
ment simply doesn't have 
the money, and the donors 
won’t provide iL” 

Jittery foreign investors 
are already opting out of the 
national grid and crumbling 
transmission systems by 
building their factories in 
industrial zones with their 
own power plants. 

Others are taking no 
chances. Indochina Building 
Supplies, a joint venture 
making tiles near Ho Chi 
Minh City, has installed an 
in-house generator. So has 
the American Standard com- 
pany across the road. 

In a sign of official ner- 
vousness, the Saigon power 
company recently sent 
inspectors round the city's 
biggest hotels to see how 
many have their own 
back-up generators. 

Mr Nixon Chung, manager 
of the New World Saigon 
hotel, is steeling himself for 
the opening of a clutch of 
new hotels and office blocks. 
“Six months down the road, 
when they're in operation - 
I’m not feeling that comfort- 
able,” he says. 

Jeremy Grant 
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CONTRACTS & TENDERS 


LEGAL 


PUBLIC NOTICES 


Prequalification of Firms 
for Lahore City 
Solid Waste Collection & Disposal 


Mm 9GB COOST Of JUSTICE 




The Metropolitan Corporation of Lahore (MCL) 


Invites reputed and experienced Firms 

TO SCAVENGE, COLLECT AND DISPOSE OFF 
OVER 3000 TONS OF SOLD) WASTE 

Generated dally by 6 million inhabitants of Lahore, 

the second largest city of Pakistan and the capital of Punjab . 

The MCL intends to enter into contract with a reputed firm for the purpose. 

The Solid Waste is of municipal nature, (t comprises of various categories 
which can generate revenues locally. 

At least 500-1000 Tons of above- said Solid Waste is estimated to produce 
manure etc. for the rural surroundings of Lahore. 

Prequalified firms will be requested to forward their Technical-arid Financial 
proposals including financial investments if desired. ? - 
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NOTICE OF MODIFICATIONS TO THE LICENCE 
OF BRITISH TELECOMMUNICATIONS PLC 
UNDER THE TELECOMMUNICATIONS ACT 1984. 


PUBLIC 


SECTION 8 

WATER INDUSTRY ACT IW1 
ENVIKO -LOGIC LIMITED 
NOTICE IS HEREBY GIVEN don on 
16JJ7.97 Envtro-Lo^c Lid of Wcymixati 

Sum. LaadoaWQN 1LQ ippM u tx 
Direct™- Genml of Wider Services far tn 
appointment u ■ ana anil <Mnp 
undertaker ro replace Sourbem Wjtcr Services 
Lid m m pe cl o f die uea el Soodoanpton 
General HorptuL Soahanpun SOI6 fiYD a 
present onrpied by Scatanpua UidvcrrBy 
HmpiuU NIIS Tina. The jpp&carwo is 
in die cmaannanceA described by Section 
1|4l|bbL 


are requested to forward their credentials etc. 
to the undersigned latest by 10th August, 1997; 



ADMINISTRATOR 


Lahore Metropolitan Corporation 

Jinnah Hall, Shahrah-i- Quaid-e-Azam Lahore , 

Pakistan 

Tel No.92-42-7325494 / 7353 1 59 Fax. No. 7237118 



18 HOLE 
£695,000 

StudHd Mdbnta Ana ekiac in Mb Moborwqi 
Write to: Bat BSCT, FoMrigTam. 
One Sadbarfc Bridpt London SE1 ML 


1. The Director General of TefecwnmunKaDore (the ' Dg e mir '). m 
accordance watt s e ction 12(2) of rite Telecommabcatlons Act ISM (the 
‘AcO. hereby gives nonce thra he ptuptae i id make modficariona to die 
bean granted to British Tetecotwnuwaaons pic ('ST} on 22 Juno 1984 
(die ‘Licence*). 

2. Condtoon 13 of the Licence provides for apwnettB ibr the connection 
of lysaans p i Pb rik i g connection services. Contfakjn I6A provide* far rite 
putAadon of i nfon i mm i robing to Coodoon 13 agreements. Gonddon 
168 requres BT to refer ior determination by the Dtrnenar the charges for 
Standard Services. Condition 208 provides for die produenon of aucHtcd 
financial information. Concboon 46 concerns the provision of Private Clrartts. 

3. The principal modifications which the Director proposes to make to die 
above Condtions and their dfact are the introduction of new iirecfutwm* of 
ngirfaang BTs ‘wholesale' charges to other network operators by 

(a) modifying CondUon 13 to nemwe the powor of deuriiuixuon by the 
D u e txm of charges or any other cerms of mcerconneccion a^eemems. and 
changng the eng base of in terconnection charges from hetortt fidly atetated 
costs, to forward looking long run tnuenienul cose (pilB irark up for 
common costs), and the Imposition of obDjpnons on BT m agree 
bKEramnecnon on terms and conditions (inducing charges) wMdi are non- 
dacraTOnatory and reasonable 

•BT must publish notice of any chang* to a charge with information on 
components of sennees and roudTB factors. 

* Private orcutt services w* be removed from the amtac of Condition 13 
and Contfition 46 wfl be defend so these services wdl be required id be 
provided under Conddon 1. 

•Once dw ficences of operators enoded to inter corwecoon under 
Contkoon 13 have boot i no ti fied to brV^g them tneo fine with these 
mocfifications, the Director w« be required to consider any tssues 
concerning the provision of services by an operatur to BT with reference 
to the provtatora of the operator » licence. 

* When charge controls do noc apply, and the Director oonadnf* a charge 
fora service unBtely to be oompedove before 30 September 2001 id be 
unrsaoonable. he may impose a charge cap. 

(b) Implementing a new framework of charge conmob to apply from I 
October ]997 to 30 September 2001 and giving BT flenbffity to set its own 
interconnection c ha rge s depending on the competitiveness of the 
Interconnection sendee concerned: 

■ For Gxnpeobw Services: BT wig be free to sec charges 

(subject to the generafiy apparaWe provisions of ns licence and general 
competition law); new services wig be deemed competitive unless the 
Director detcrmirici them o therwise. 

■ For ftwpectne, Cbmprttive Sente (tfiote wfveh ore opectrd ro become 
{P iped the durky the period of the pynrolri and Pub&r Emergency Scrvccc 
safeguard taps of RPHCXwlfl apply each year m the uiterun charge for 
1997/8 for each servfee so that charges may not rise in real terms. ThovnO 
enentialy be a back-stop provision ■ as services become competitive, 
charges wfl be ibl ve n down below the srfegiarri feveL 

* fir fioofcme* and NorvCompeifve Seniaec dsoge caps wil be inooduoad on 
3 separate hasten of amrconnecnon services to ensure dar thtiges reflect 
dfkfendesBT cnidd be catiemd to adkeve in a competitive warkettoasto 
reduce is network costs. The w cfg f ti ed average of the starting charge 
(charge to be speed between BT and the Dkeeter bdbre the morMcations 
come Into effect) for services In the baskets w9 bedowed do increase by no 
more than RPLX each year i the change nRPI is peater don X, or must fell 
byatfeascX-RntdiechuigefnRPIIssmalerihanX. The value of X 
proposed for al three baskets Is B*. 


lc» anpc*«|g as a corollary of the greatrr freedom given to BT in sci charges 
an obfipoon on BT to demonstrate that ft's charges are reasonably derived 
from the costs of the service. 

(tfl retaining retparemems «i Condition IfcB (deleted) on BT io offer 
servees and charges which are not urafcjfy dncnmlnaiory and to publish a 
Standard List identifying finer Mo Standard Service charges and deoks of 
components of services and routing factor, and to determine tfu: a service 
market S competitive. 

(e) absorbing Confioon I6A (which requires the pubticioon of 
Interconnection agreements j ntia Condnion II. 

(0 modfyng Condition 20B to reflect the end of deicmviunom -si 
interconnection charges and the change to the cost basis for mterwnneetvxi 
services . Provisions which require BT to manam current cost accounting 
records on the same bans as those prepared on an histone cost twin are 
inserted and BT will be required k> produce statements of k>pg nr 
incremental co s ts : 

• BT wil be required to publish any comments made by the Director on 
the financial statements. 

■ BTTs oMgauon to produce historic cost statements wtl end with the 
financial year 1998/9. 

• BTs obligation to produce iiwertm financial statements will end with die 
franco! year 1997®. 

• Rnaf charges for 1997/8 wil be based on chc Interim Franca) Statements 

4. The Director afco proposes to imke a number of mmor and consequential 
motfiftcaoora for the purposes of the inodfkaoora mentioned above. 

5. The Director proposes bo make (ho modifi ca tion* because they vnfl 
provide a framework which is more appropriate for a maturing and 
Increasingly competitive market better reflecting the basis on which 
commercial businesses m compe ti t i ve markets make investment decisions 
He proposes to make the madficulons referred to m paragraph 3(f) above as 
improve the examination and investigation by the Director of whether charges 
offered are properly and transparently derived from costs. 

6. Further ex pl anation of the reasons for the proposed morkficanons arc set 
out m OFTEL's consultative documents 'Network Charges from 1 997 
(December 1996 and May 1997). and n statement. 'Network Charges from 
1997 (July 1997). 

7. The Director is requred by section 1 2(2) of the Act to consider any 
representations or objections to the proposed modHiations which are duly 
made and not withdrawn, Following such consideration, the Director 
propenes to make the modifications forthwith subject to BTs consent to them. 

8. Representations or objections to die proposed modifications may be 
made to the Director by 22 August 1997 and should be addressed to Chris 
Taylor at OFTBL 50 Ludpte HflL London EC4M 7]} (0T7I 634 8850) from 
whom a copy of the proposed modifications may be obtained on or after 25 
Jufy. Any confidential material should be dearly mart ed as such and separated 
outmra a confidential annex Al nyresc notions or objections received by 
OFTH. with the exception of material marked confidential, vnl be made 
variable for mspcetion in OFTB-'s library. Short comments can also be 
e-mailed to OFTEL at netcomp^fod@gnvccgov.uk 

9. Folowmg 22 August, there wil be a 2 week period u> S September during 
which interested parties are invited to comment on the representations and 
ob jections received. 


BRAZILIAN NAVAL COMMISSION 
IN EUROPE -BNCE 
NOTICE OF PUBLIC TENDER NR. 065/97 

Notice is hereby given tfut (he BNCE with offices an 170 Upper 
Richmond Road. London SW15 25 H, is accepting tenders for the 
supply of One Automatic System far Tube Bending with High 
Performance CNC Tube and Pipe Bender and Measure Tube Data 
Centre. Details of this Public Tender are available, on request, at the 
above address or contact: 

Contracts Dept: Td: 0181 78881 U 
Fax: 01817894014 


BUSINESSES FOR SALE 
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Strikingly predominant site on 
Germany's top-ranking Shopping Mall 
at the centre of 

Frankfurt-am-Main 

Zeil 121 (building scheduled for redevelopment) 
to be auctioned September 3, 1997, 

09.00 hrs, Frankfurt/Main, 
Gerichtsstrasse 2 B, Room 1 37. 

Fax enquiries to ++494036361 5 


On the 'mslrudions of WF Bedrical Pic 

6705MV 72,171 sq.ft. QA approx 
DAGENHAM, ESSEX 

01708 766733 


DeMe& 
Iflcfte 
_ O 


(In Receivership 

The Joint Receivers, NJ Dargan and RA Powdrill, offer for sale the 
business and assets of die above Aberdeen based international freight 
forwarding, ships agency and logistics service provider, including: 

■ Approximate annual turnover i2 3m . 

■ High quality, experienced, multi-disciplinary workforce of 
90 employees. 

■ 17,000 sq. ft. warehouse/ office on 1.3 acre freehold site 
in Aberdeen. 

■ 10 brandies on leasehold sites. 

■ 30% shareholding in French freight forwarding company. 

For further information please contact Nicfc Dargan or Nick Edwards 
at Deloitte & Touche, I Little New Street, London EC4A 3TR. 
Tel: 0171 303 3451. Fax: 0171 583 8517. 
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OUR VERY BEST 
MANORS 

Have yoo held on lo yonr dream*? 

Aa one of Germany'* major imri raw* 
compton. wc can help you to moke 
■bem come true. 

We are offmg fw nki SO caw lr *. 
immin and stalely homo* in tbe new 
federal tough- Architectural landmark* 
wfacKe dorm In* been f tt ter ae d tmlil 
today — dreams come (rue. 

Comao ns for more mforraBtiou. 


MARKET 


Highly profitable Open Market 
with 20 years trading history 
Freehold land and buildings. 


Guide Price £L4m 


NATTRASS GILES 
Chartered Surveyors 
TU: 0U5 958 8599 
Fan 0H5 958 0257 


A Prime Site 
for your 

Commercial 
Property 


Advertise your property to 
approximately 1 million FT 
readers In 140 countries* 

For details: 

Tina McGorman 

™,- 93 o WW «58 I on 444 (0)171 873 3252 

Fta 4493 #mt«s25I.*4»3#mwti« | Ba« <44 (0)171 873 3098 

lotcxiNt: 


FOR SALE 


Long estabflshed company 
spedafcing in industrial 
worteweor. Excellent 
customer fct. Turnover 
cfSSOjOCO. London based. 
Currently unprofitable but 
woiid fit wefl with simitar 
company looking for 
further business or new 
entrant into the market. 
Freehold premises could 
be avalobkJ. Merger 
woiid be considered. 

For further detail* contact 
S Wright 

on 0171 730 8995 


i iOTlil.S 


Coopers 
i&Lybrand 





The Joint Adminislratlve Receivers, Bill Oeghom ond Etfworti 
Wempka otter tor sate «w business and assets at mis 
Ojmbiio-tiosed campany. 

Prtndpd teatues offlie business hdude: 

• buddingAxHitmcltng 

• manuiadure of bespoke windows 

• scaftotdlng 

• properties and development land 

For further Information, please contact Matte Barkos or Joanne 
pescod at Coopers & Lybrand, Hadrian House, Hjgham Place. 
Newcastle upon Tyne NE1 BBP. 

Tel: 0191 261 2121. Fax: 0191 269 3327. 

Caapen A Lytxand is a u thoris e d hy Ihe Ummur u f ChamaoJ Atfuuuols 
ip Pwl«nl and Wiki io car ry un farvemnm Bosrncu 


Knight 

Frank 


THE VANDERBILT HOTEL 
68/86 CROMWELL ROAD, LONDON SW7 
An impressive flagship hotel located in sought after 

South Kensington. Situated on the main arterial route 
from Heathrow Airport to Central London. 

> 223 well appointed en suite • Cleo’s winebar - a popular, 

letting bedrooms self-contained venue 

1 Reception and comfortable lounge • Victorian Suite - a spacious room to 

' Georgian bar and lounge a ^° ut 120 

1 Marlborough Room restaurant to *8 additional well planned and equipped 

seat about 1 10 meeting rooms for between 10 and 35 



SUBSTANTIAL OFFERS AHE INVITED FOR TBE 
125 YEAR LEASEHOLD INTEREST DATING 
FROM 25IH DECEMBER 1984 
Contact Hotel Department 
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Office of Telecommunicati! 


PROPOSED MODIFICATIONS OF 
THE LICENCE OF BRITISH 
TELECOMMUNICATIONS (BT) 


i. The Direanr General oTTefecommunlraoons (the 
“Director"), in accordance with section 12(2) of (he 
Tefecommumcariora Act 1984 (the “An"), hereby 
gives notice that he proposes to rtake modifications 
to the ficence grained no British Telecommunications 
(“Em on 22 June I W (the "Licence"). 

2- The Director proposes to imke the motfificaoons. 
described in the Schedule below (the “Schedule") do 
provide a degree of additional regtiaeory reassurance 
that BT wij continue to adhere to hs licence 
oblieitiom in the United Kingdom in the fi^ir of the 
company's progressive gfobafiadon. Further 
exphnation of the reasons for the proposed 
modifications are set out in OFTB-'s Contutation 
Docunem “Domestic Oblptions In a Global Market" 
(March 1 997) and ta Sratemeni of 24 July 1997. 

3. The Director is required by section 12(2) of the 
Act do consider any representations or objections 
which are duly made and not withdrawn. Subject to 
such consideration and BTs consent, the Director 
proposes to make die modifications forthwith. 

4. The consultation procedure comprises two stages, 
in the first sage, representations on or objections to 
the proposed modifications may be made to 
Rosemary Buck, OFTEL 50 Ludlgace HilL London 
EC4M 7JJ (telephone 0171 634 8822. fax 0f7l 634 
8847) by no later than Friday, 22 August 1997. 

5. Any confidential material should be deariy marked 
as such and separated out Into a confidential annex. 

Afl representations and objections received by 
OFTBL with the exception of material marked 


confidential, will be made available for inspection in 
OFTEL's library. Comments on this document (if they 
are rebovdy short) can also be sent to OFTEL at the 
(blowing e-rod address: 
press.offke.ofrel@gtiicc.gov.uk 
b In the second stage of consultation, interested 
parties are invited to send comments to OFTH. no 
beer than Friday. 5 September 1997 on the 
r epresent ati on s and objections received In the first 
stage. Copies of the proposed mocfifications can be 
obtained from Rosemary Buck ac the above address. 


The Schedule 

Proposed Modifications of the BT Licence 
It Is proposed to modify the Sconce u> insert a new 
Condition (expiring on 21 June 2004 unless the 
Director otherwise determines) which wtl require BT 
noc do do anything which would mareriafly detract 
from its ability during the remainder of the licence id 
comply with its licence obfig ti ons to provide 
telecomm unicaoon services and any licence and 
statutory obUeanons to provide such services to a 
specified sontbrd. 

The Condition wiil require BT to subtree annually a 
certificate as to whether. In die opinion of its board of 
directors, it has infringed the Condition during the 
year. The Director will be empowered to require BT 
id obtain an auditor's report as to whether ic has 
appropriate systems and processes for die certificate 
do be given and whether these have been followed. 


CONTRACTS & TENDERS 


INVITATION 

TO EXPRESS INTEREST IN KELLER S.p.a. 

In Amministrazione Straordinaria 

Keller S.p.a. a metallurgical and mechanical engineering company in Amminislrazione 
Straordinaria. operating in the railway sector, has an Industrial installation in the city or Palermo 
- Italy, with n. 3 production facilities and a development and formation centre, located in the 
proximity of the railway station of S. Lorenzo Colli, also included is a warehouse for stocking 
the material with a covered area in the east industrial zone. 

The company covers a total area of 55.LH.iO sq.m, of which approximately 37.000 sq.m, arc 
covered, with two facilities linked to the Italian Railways network. 

The company is carrying out a production resumption plan under article 2. comma 5 of the April 
1979 law n. 95 (Trod! law) approved hy the Minister of Industry on December 22. 1994. 

Its order book corresponds to approximately 65O.0UQ hours still to be developed. The 
commissioner intends to initiate the proceedings for the sale of the Industrial complex, 
excluding its existing debts and receivables, other than those specific operating debts and 
receivables, with tbe objective of maintaining the same employment level, and thcrcfore: 

INVITES 

all parties who may be interested in ihe acquisition should express their interest to such effect 
by registered letter addressed to: 

Prof. Maria Martellini, 

Commissurio della Keller S.p.a. in A.S. 

Presso Notaio Sergio Casali. 

Via Fatebenefratelli n. 4 
20121 Milano 

such letter should include details of the interested party which should be a joint stock company 
or another collective body, highlighting the first ten partners and a copy of its latest approved 
balance sheet. 

All parties who will express interest in the manner mentioned above by September 15. 1997 
may count on the maximum confidentiality in regards to the existence and the contents of their 
communication and therefore obtain, upon signing a confidentiality agreement, an information 
document containing the essential data on (he Company. 

On completion of the information procedure, the commissioner reserves the right of starting the 
proceedings for the sale on terms and conditions which will be object of a public announcement. 
This notice does not in any way constitute: 

■ an offer to the public within (he meaning of Article 1336 of the Italian Civil Code: 

■ a solicitation to public saving, in that the subject of the future sale will not be cither 
directly or indirectly constituted by shares or by assets of any kind. 

This notice and all relationships arising therefrom arc subject ro Italian law and jurisdiction. 

H Commissario della 
Keller S.p^L in AS 
(Prof. Maria Martellini) 
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The procedures are clear for the proposed forum, even though a suitable site has not been found 


Parliament 
for Scotland 
takes shape 


By John Kampfner, 

Chief PoHtlcal 
Correspondent 

On September U a 
referendum will ask voters 
who live m Scotland if they 
want a parliament In Edin- 
burgh. the capital, and 
whether it should have tax- 
varying powers. 

Pending approval, almost 
certain whatever the turn- 
out. legislation will go 
through the House of Com- 
mons. The in-built Conserva- 
tive majority in the House of 
Lords may try to stop it, but 
will be reluctant to interfere 
too mudh for fear of hasten- 
ing the death-knell of the 
unelected upper chamber. 

That legislation should be 
completed by mid or late 
1998. Elections to the new 
parliament are planned for 
the first half of 1999. with a 
t rans iti onal period until Jan- 
uary 2000. 

The parliament has, as 
yet. no home. The Old Royal 


High School in central Edin- 
burgh, envisaged for the 
same purpose in the 1970s. is 
deemed outdated. 

But the procedures are 
clear. There will be 129 mem- 
bers of the Scottish parlia- 
ment, to be known as MSPs, 
sitting in one chamber. Of 
these, 73 will be elected as at 
present, in a constituency 
first-past-the-post system. 
One new constituency will 
be formed by separating 
Shetland and Orkney, the 
Islands off the north-east 
coast of Scotland. The 
remaining 56 will be chosen 
- seven each from the cur- 
rent eight European parlia- 
mentary constituencies - 
under an additional member 
variant of proportional rep- 
resentation. 

Members of the Lords and 
Commons can serve simulta- 
neously as MSPs. The parlia- 
ment will be elected for a 
fixed term of four years, or 
earlier if at least two-thirds 
of them vote for dissolution. 



The Vigil for a Scottish Parliament, in Edinburgh, set up in 1992 after a gathering of home rule demonstrators 


or fail to agree the choice of 
first minister. 

The first minis ter will be 
de facto prime minister of 
Scotland, with powers to 
appoint an executive (cabi- 
net > of unspecified size. Sal- 
aries of MSPS and executive 
members will be determined 
by the senior salaries review 


body and paid far out of the 
Scottish budget. Given the 
likely lack of a majority for a 
single part)' under the new 
voting system, that govern- 
ment could form a new 
model for Britain of a coali- 
tion. 

MSPs will also elect a pres- 
iding officer (speaker) and 


two deputies. Scottish law- 
officers will be appointed by 
tbe Queen, who remains 
head of state. Nearly 12,000 
civil sen-ants working for 
tbe present Scottish Office, 
mainly in Edinburgh, will 
transfer functions to the par- 
liament and will be paid by 
it, although they will con- 


tinue to belong to the civil 
service. They will liaise 
closely with government 
departments in London. The 
job of Scottish secretary will 
remain, with a small staff, to 
co-ordinate between Edin- 
burgh and London. 


Editorial Comment Page 21 


Foreign companies boost engineering 


European Commission’s report criticises the 
domestic sector for its ‘lack of innovation’ 


By Peter Marsh 

Foreign-owned companies 
are the principle source of 
ideas helping competitive- 
ness in the UK engineering 
sector, says a European 
Commission report, which 
criticises UK-owned compa- 
nies' lack of innovation and 
marketing strengths. 

Most UK engineering com- 
panies are preoccupied with 
short-term profits and lack 
“qualified labour and tech- 
nological competence," says 
the report prepared Tor the 
commission by Germany's 
Munich -based Ifo research 
institute. 

The report concerns the 
European Union’s mechani- 
cal engineering industry, 
which has annual sales of 


Ecu234bn ($257bn) and 
employs 22m people. 

While the UK scores espe- 
cially poorly. Ifo says in the 
past decade all of Europe's 
mechanical engineering 
industry has become less 
competitive in relation to 
the US and Japan, particu- 
larly in high-tech areas. 

UK spending an research 
and development lags behind 
EU nations such as Germany 
and France, the report says. 
British manufacturers suffer 
from low quality standards 
and failing to take advan- 
tage of low UK wages to 
build world businesses. 


Large investments in the 
UK by foreign-owned compa- 
nies have helped to raise 
standards: “It is mainly the 
activities of foreign compa- 
nies in the British mechani- 
cal engineering industry 
which prove that, under 
present conditions in 
Britain, it is possible to pro- 
duce good technical products 
which can compete on the 
international market” 
Between 1986 and 1994, 
Britain's share of world 
trade in mechanical engi- 
neering products dropped 
from 7.2 per cent to 5.9 per 
cent. Germany suffered a 


large fall from 25.8 per cent 
to 202 per cent, while the 
decline for France was from 
62 per cent to 5.6 per cent 
Over the same period Italy 
increased share from 9.7 per 
cent to 10 per cent 

Excluding exports to each 
other, the overall share of 
EU countries in world trade 
in mechanical engineering 
fell from 47 per cent to 402 
per cent in the eight-year 
period. Japan increased its 
share from 22.5 per cent to 
23.6 per cent while the US 
share went up from 192 per 
cent to 212 per cent. 

Value added per employee 


in Britain in 1994 was 
Ecu3S,600, well below the EU 
average or Ecu43.S00 and the 
figures for the US and Japan 
of Ecu64.100 and Ecu94.500 
respectively. Tbe compara- 
ble figures for Italy. Ger- 
many and France were 
ECU48.300. ECU46.400 and 
Ecu4l.600. Behind the rela- 
tive success of Japan and the 
US are high investment lev- 
els in selected technologies, 
in particular electronics, 
which are relevant to devel- 
opment of new products, the 
study says. 

Monitoring the evolution in 
the competitiveness of the EU 
mechanical engineering 
industry. Ifo Institute, Pos- 
chingerstrasse 5. DS1BT9 
Munich. Fax 00 49 39 9224 
1461 


Embassies may 
fall victim to 
spending review 


Overseas 
orders hit 
by strong 
sterling 

By Robert Ctiote and 
Wolfgang Munchau 

British manufacturers have 
reported the biggest collapse 
in their export prospects for 
almost 17 years, as sterling's 
strength empties overseas 
order books. 

Manufacturers' optimism 
regarding their export pros- 
pects has fallen farther in 
the last four months than at 
any time since October 1980, 
according to the latest quar- 
terly survey from the Con- 
federation of British Indus- 
try, the biggest employers' 
lobby. 

The decline in confidence 
follows four months during 
which export orders have 
been falling at their fastest 
rate since 1991 - a trend 
which is expected to con- 
tinue. Twice as many manu- 
facturers have reported 
declines in export orders 
over that period than have 
reported rises. 

Factory output is expected 
to continue increasing, how- 
ever. as domestic orders are 
rising at their fastest rate for 
more than two years. But 
manufacturers' expectations 
for demand have turned out 
to be over optimistic in each 
of the last nine quarters. 

Mr Andrew Buxton, chair- 
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man of the CBFs economic 
affairs committee, said the 
dichotomy between weak 
export and strong domestic 
demand left the Bank of 
England, the UK central 
bank, facing a tough deci- 
sion on monetary policy. But 
he concluded that "any 
interest rate rise in the 
short-term would be unwel- 
come”. 

Mr Buxton added that Mr 
Gordon Brown, the chancel- 
lor of the exchequer, should 
have done more to restrain 
consumer spending in his 
Budget, but "now we have 
got to live with the situation 
we have got". 

The survey was carried 
out between. June 20 and 
July 9, at which time the 
pound averaged DM221 and 
$1.67. Since then sterling has 
continued to appreciate 
against the D-mark, closing 
yesterday at DM3.06. Against 
the dollar it remains at 81.67. 

The drop in export orders 
has not yet shown up as a 
fan in shipments overseas. 
Excluding oil and erratic 
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items, export volumes in the 
three months to May were 
2.7 per cent up on the previ- 
ous three months, the Office 
for National Statistics 
reported yesterday. 

The UK’s trade gap with 
the rest of the world 
improved from £989m 
(Si, 651m) in April to £508m 
in May, to the surprise of 
City economists. The under- 
lying deficit, which excludes 
oil and erratic items, 
declined from £l.47bn to 
£953m, the lowest level In 
almost six years. 

But in previous periods of 
currency appreciation, the 
impact of declining competi- 
tiveness on exports and the 
trade deficit has only 
appeared after a long lag. 

Prices are now a greater 
constraint on export orders 
than at any time since 198L 
the survey found. Export 
prices have fallen for the 
fifth successive quarter and 
at a rate unmatched since 
1973. although sterling's 
strong exchange rate has 
also helped reduce costs. 


By Robert Chote 
and Nicholas Timmins 

The sale of embassies 
overseas, a hypothecated 
health tax. a new housing 
benefit which would cover 
homeowners as well as ten- 
ants and widespread dis- 
posal of public sector assets 
will all be examined in the 
government's comprehen- 
sive spending review, 
departments made clear yes- 
terday. 

At the same time, four 
cross-departmental reviews 
will seek a new local gov- 
ernment finance system and 
examine spending on crimi- 
nal justice, rural policy and 
bousing. 

Each department has 
promised to reassess its 
basic objectives, look at the 
scope for asset sales and 
investigate opportunities For 
farther partnerships with 
the private sector, including 
contracting services out and 
transferring municipal 
authority houses to local 
housing companies. Depart- 
ments are also being encour- 
aged to look at ways of ach- 
ieving objectives “by 
instruments other than pub- 
lic spending”. 

The reviews, whose 
Impact will start to be felt 


in next year's spending 
round, are intended to 
ensure that the government 
does not lose control of 
expenditure in the run-up to 
the next election. Mr Alas- 
tair Darling, the chief secre- 
tary to the Treasury, said 
they were also intended to 
“shape public spending to 
the end of the century and 
beyond”. While examining 
which assets can be disposed 
of, the reviews also aim to 
promote “opportunity and 
employment, investment 
and fairness”, he said. 

Hie Department of Social 
Security's terms of reference 
are notable for listing the 
“encouragement of fiTiqntrial 
independence” as a first 
objective. It is also to con- 
sider alternatives to public 
spending “such as other 
forms of collective or pri- 
vate provision”. 

Mr Frank Field, the minis- 
ter for welfare reform, said 
that did not mean abolish- 
ing the state earnings-re- 
lated pension scheme, as its 
retention is a manifesto 
commitment. But he pre- 
dicted that the development 
of new forms of pension sav- 
ing would see people move 
out voluntarily by the next 
election so that “people will 
not think it is an issue”. 


Export outlook gloomy 



i Landmark 
ruling in 
RTZ legal 
aid case 

By John Mason, 

law Courts Correspondent 

The prospect of UK-based 
multinational companies 
being sued in the British 
courts over the actions of 
overseas subsidiaries in 
developing countries was 
opened yesterday by a land- 
mark House of Lords judg- 
ment. 

The law lords ruled that a 
former employee of an Afri- 
can subsidiary of RTZ. the 
mining conglomerate, could 
bring a £400.000 (566S.OOO) 
compensation action in the 
High Court because legal aid 
was unavailable in Namibia, 
where, the subsidiary, oper- 
ates. r : 

In a majority ruling, the 
lords decided that although 
Namibia was the appropriate 
place for the hearing, the 
lack of legal aid there meant 
that in the interests of jus- 
tice it could be brought in 
the UK. 

Mr Edward Connolly, a 
Scottish maintenance engi- 
neer. claims he was poisoned 
by uranium dust while work- 
ing for Rossing Uranium. He 
was later diagnosed as suf- 
fering from cancer of the lar- 
ynx. 

He began an action 
against RTZ in Britain but 
the courts struck it out oa 
the basis that it should be 
heard in Namibia. 

Lord Goff said that, as a 
general rule, an action in the 
British courts would not be 
allowed to continue simply 
because financial assistance 
was not available in the 
appropriate forum. However, 
the position was different if 
It could be shown a claimant 
would not receive justice 
elsewhere. 

Dissenting, Lord Hoff- 
mann said to allow the case 
to proceed on the basis that 
legal aid was not available in 
Namibia meant an action 
launched by a rich claimant 
would be blocked while an 
action by a poor plaintiff 
would not. It also meant the 
more speculative and diffi- 
cult the action, the more 
likely it was to be allowed to 
proceed in the UK with the 
support of public funds. 
“Such distinctions will do 
the law no credit” he said. 
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BT faces new 
licence rules 

British Telecommunications will have to certify each year 
that it does not neglect its UK customers in its drive tor 
global expansion, under a proposal tabled yrstcruay > 

Of tel the telecoms industry regulator. The proposal 
comes at a crucial time for BT. which plans to acquire 
MCI Communications, the second-biggest lornr-diManc*' 

operator in the US. for $20bn. Those plans have com** 
under scrutiny since MCI issued tin unexpected print 
warning. Yesterday, however. UT stud the proposed urw 
licence condition was "unnecessary” and emphasised u 
it continues to invest heavily in Britain. Aside from it ^ 
Concert joint venture with MCI, BT has more than a. 
other joint ventures deals in more than -Id countries- ** 
announced yesterday that its Italian venture. Albacum. 
would be expanded after Eni. the Italian energy frmup. 
agreed to take a 35 per cent stake and make its national 
fibre optic network available. 

• The Ministry of Defence will today sign a ctmtraet with 
a consortium led by BT to manage most of its fixed tele- 
phone communication systems across the UK The to- year 
deal worth £800m ($ 1236m) will Ro to lht> INCA ettfwor- 

tium. Foul Tntilvr 


■ NUCLEAR INDUSTRY 

Pressure for new waste strategy 

Pressure on the government to rone up with a new strat- 
egy for storing nuclear waste intensified yesterday when 
its m.-iin advisers said "fundamental quwuons ‘ were 
raised by the scuppering of a plan to build a storage site 
in north-west England. The Radioactive Waste Manage- 
ment Advisory - Committee said in its annual report that 
the dismissal of the project this year had “wide-nuiping 
implications" for the nuclear industry, in particular fur 
Nirex, the body responsible for nuclear waste manage- 
ment 

The £12bn fSa.lbn) storage facility was earmarked for 
construction around 2020. it is needed for long-term .stor- 
age of nuclear waste from UK power stations and from 
reprocessing of spent fuel in contracts with overseas cus- 
tomers won by British Nuclear Fuels. 

Anti-nuclear campaigners interpreted the report as reus- 
ing further questions about Nirex's future. But Nirex. set 
up in 1982 by the nuclear industry to manage new facili- 
ties for the disposal of nuclear \v;isle. said people calling 
for its demise were "a bit sad”. It had no plans lor wind- 
ing itself up. Pi'itT Marsh 

m HELICOPTER CRASH 


RAF to co-operate with inquiry 

The Royal Air Force said yesterday it would co-operate 
fully with the new House of Commons defence committee 
after MPs questioned the official inquiry into the 1994 Chi- 
nook helicopter crash. "If the committee make represents 
tions to us about the crash wc shall consider what they 
have to say to us very carefully and we shall respond,” 
said the RAF last night, referring to the Mull of Kintyre 
crash in Scotland, which killed 25 Northern Ireland intel- 
ligence experts and four air crew. 

As reported In the FT on Thursday, at a private meeting 
this week, the committee agreed to question the MoD's 
verdict that the crash of the Chinook Mark 2 resulted 
from “gross negligence" on the part of the two pilots - Fit 
Lt Jonathan Tapper and Fit Lt Richard Cook. This verdict 
conflicted with a fatal accident inquiry into the crash by a 
Scottish law officer which was unable to reach a firm con- 
clusion. At a meeting last week with defence ministers. 
ex-RAF crew painted out "operational aspects" related to 
the Chinook which bad not. been considered, it emerged 
last night. 

Mr Andy Fairfield, a forma 1 Chinook pilot and 
long-standing colleague of Fit Lt Cook, said yesterday 
that the day before the crash, test pilots at RAF B os- 
combe Down had suspended [light trials of tbe Mark-2. 

"The pilots were deeply concerned about the 1 unquant if- 
iable' reliability of die FADEC." said Mr Fairfield, refer- 
ring to the computer systems controlling Chinook 
engines. Jimmy Burns 

■ EDUCATION 


Teachers’ register to he set up 

A national register of competent teachers is to be set up 
under the guidance of a new General Teaching Council, 
the government announced yesterday. The GTC. to be 
launched in 2000, will have a central role in raising the 
status of the profession, putting teachers on a par with 
lawyers and doctors. As such, it will be given a key role 
in barring incompetent teachers from the classroom. The 
chief education minister would reserve the final right to 
sack teachers but the GTC could ensure that teachers 
were "struck o£T the register. But teachers' unions, 
which have long campaigned for a GTC, responded 
angrily to the proposals to limit union representation, 
claiming the government was "trying to drive a wedge 
between teachers and their unions". Simon Targett 

■ CITY REGULATION 


Plans to hold directors to account 

Investment banks and other financial institutions will 
have to ensure that senior directors are held to account 
for failures in controls by stating clearly how- responsibili- 
ties are divided, under new regulatory proposals. The 
Securities and Investments Board, responding to contro- 
versy following the collapse of the UK merchant bank 
Barings in February 199s, calls for firms to be able to 
show exactly what jobs all senior managers hold. The 
chief City regulator said minds would be concentrated 
and any internal confusion or ambiguity- exposed if all 
firms had to demonstrate the division of responsibilities, 
and all individuals had to acknowledge them formally. 

“The purpose of this proposal is not retribution, it is to 
prevent things going wrong in the first place, hut perhaps 
the possibility of retribution will concentrate the tnind." 
said Sir Andrew Large. SIB's chairman . John Capper 


Cultural displays mask unease over Northern Ireland talks 
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A Protestant area of Belfast: suspicion over jobs laws fuels a siege mentality 


T he kerbstones are brightly 
painted in patriotic red, white 
and blue. Many of the small ter- 
race-houses in the once predominantly 
Protestant area of south Belfast, the 
Northern Ireland capital, are still 
draped with loyalist flags and bunting 
left over from July 12, when the defeat 
of the Catholic King James by Prince 
William of Orange is celebrated by the 
Protestant community. But behind this 
display of cultural identity is a deep 
unease at the way the peace process is 
progressing. 

The arms issue, dominating Wednes- 
day's critical vote at the multi-party 
talks is only part of the problem. Prot- 
estant anxiety is heightened by the per- 
ception that the government's “confi- 
dence-building measures” are all being 
directed towards the minority Roman 
Catholic community. 

Protestants, who account for about 
58 per cent of the population, have his- 
torically dominated politics in North- 
ern Ireland. But elections this summer 


Protestants are 
finding it difficult to 
adjust to demographic 
changes, writes John 
Murray Brown 

saw them lose control of Belfast and 
other local councils. They are finding it 
hard to adjust 

In the 1971 census, Protestants made 
up 20 per cent of Londonderry’s west 
h ank population - on one side of the 
River Foyle, which divides the city. By 
1991, the most recent census, they com- 
prised just 5 per cent, or 2,500 people. 
Mr Alistair Simpson, a local commu- 
nity worker, estimates there are less 
than 100 Protestant families there 
today. 

These demographic trends are 
repeated elsewhere, in Newry and 
other largely nationalist towns. Roman 


Catholics now form the a majority in 
four of the province's six counties; 
Protestants left the rural west at a rate 
of 2 per cent a year between 1971 and 
1991. moving to what they regard as 
safer territory. 

“We used to have several flute bands 
in this area. Now we couldn't raise 
one," says one community worker. 

This sense of siege is exacerbated by 
the perception that employment legis- 
lation is favouring Roman Catholics. 
To the consternation of unionist politi- 
cians, Ms Mo Mowlam, the Northern 
Ireland secretary in the UK govern- 
ment. is committed to “combat discrim- 
ination in the workplace". 

Mr Dermot Nesbitt - economics lec- 
turer at Queens University, in Belfast, 
and a candidate for the pro-Britisb 
Ulster Unionist party in the recent gen- 
eral election - concedes that Roman 
Catholics account for a disproportion- 
ate number of the unemployed, but he 
attributes this is to a higher Roman 
Catholic birth rate and higher Protes- 


tant migration. Mr Nesbitt dissented 
from the recent government-appointed 
Standing Advisory Committee on 
Human Rights review of fair employ- 
ment legislation. He was the only com- 
mittee member with a background in 
economics. "If they want to give Catho- 
lics confidence, the report should have 
said there is fair employment By sug- 


gesting there was still discrimination, 
it pleased neither side,” he says. 

Mr Graham Gudgin. director of the 
Northern Ireland Economic Research 
Centre, goes further and argues that 
Roman Catholics took a majority of Uie 
45,000 net Jobs created over the post 25 
years - a claim publicly rejected by Mr 
Bob Cooper, chairman of the Fair 


Employment Commission, set up in the 
mid- 1980s to redress the anti-CaUiolic 
bias in work practices. 

As the region's traditional Industrial 
base, with its mainly Protestant work- 
force has shrunk, the new information- 
based industries haw tended to employ 
women. Official statistics show Roman 
Catholics take a d is proportionate 47 
per cent of all female jobs. To many 
Protestants, the PEC is still known as 
the “Fenian” Employment CoinraiS' 
sion. Fenian is a tilth century word for 
Irish nationalists; It Is now used as a 
derogatory term for Roman Catholics 

While Roman Catholics account fur 
40 per cent of those available for work, 
only 3S per cent are actually in Johs. Mr 
Nesbitt believes that if this gap is to be 
closed then "less than fair” employ- 
ment policies must be mlopknl because 
of the higher birth rate in the Roman 
Catholic community - they account for 
half the school age population. "Other- 
wise you are simply chasing a moving 
target." he adds. 
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RECRUITMENT 


A specialist in psychological assessments for top jobs explains his views to Richard Donkin 

An open mind on recruitment 


A re chief executives 
the most accom- 
plished people at 
recruiting their top 
teams? The question Is 
worth considering given 
their Involvement in such 
procedures and their seif- 
belief in their decision- 
making powers. 

It would be natural to con- 
clude that people elevated to 
such positions are the best 
placed to select those they 
want working alongside, 
them. After all. they got 
their jobs, we can assume, 
because of their ability to 
make the right decisions. 

It is this ability, however, 
that prompted the initial 
question. It was raised by Mr 
To! Bedford, a veteran civil 
sendee recruiter in the UK 
and the former director of 
consulting with the now pri- 
vatised Recruitment and 
Assessment Services. 

Mr Bedford, who retired 
from the civil service last 
year, is chief psychologist at 
PSL, a company which speci- 
alises in psychological 
assessments of candidates 
for senior posts. Mr Bedford 
pioneered such work in the 
civil service. Psychological 
assessments have become 
routine for all top civQ ser- 
vice appointments. 


His speciality is to carry 
cut projective tests on candi- 
dates. a slightly more 
time-consuming procedure 
than normal questionnaire- 
type psychometric tests. 
These encourage people to 
discuss their opinions of oth- 
ers. Typically he will present 
the candidate with two 
people - say Lady Hiatcher 
and Mr Tony Blair — and a«ir 
them to say which they 
regard more highly and why. 
This kind of approach, 
argues Mr Bedford, is much 
more difficult to fake than a 
standard personality test 
and can be used as a guide 
in subsequent interviews. 

It was the mention of Lady 
Thatcher that led Mr Bed- 
ford to comment on decision- 
makers. She once remarked, 
he recalled, that she usually 
made up her mind about a 
man within 10 seconds of 
meeting him and rarely 
changed her opinion. This 
made her feelings of betrayal 
against prominent members 
of her cabinet, such as Lord 


Howe, ah the more painful 
when she was deposed as 
Tory party leader. 

"Very senior people are 
often the worst people to 
make selection decisions 
because the precise qualities 
needed to make good leaders 
are inimical to making good 
selection decisions.' They 
make up their minds 
instantly,” says Mr Bedford. 
Good selection, be suggests, 
needs the recruiter to keep 
an open mind and to weigh 
up the evidence about abil- 
ity, experience and character 
before making a choice. 

If only the former prime 
minister had been aware of 
the expertise at her finger- 
tips. 

Retention strategy 

Much has been written In 
the past year or two about 
the need for people in work 
to improve their their 
employability. The theory is 
that job security will be less 
of an Issue if employees are 


confident that they have the 
skills and abilities to walk 
into another job should their 
existing post disappear. 

Acquiring such skills, 
however, can be expensive 
and time-cons uming . While 
some of the better employers 
are beginning to provide 
more intensive training and 
assistance for people seeking 
to pursue outside interests, 
the record for many compa- 
nies in such areas is patchy. 

The Frankfim-hased Euro- 
pean arm of American Man- 
agement Systems, the tech- 
nology and management 
consultant, believes its 
career development pro- 
gramme is proving an impor- 
tant retention tool at a time 
when poaching of top IT spe- 
cialists to meet «Mik short- 
ages is becoming an issue for 
many information technol- 
ogy companies. 

A recent report by the 
Gartner Group gave some 
idea of the size of the prob- 
lem. It forecast that over the 
next two years, computer 


systems development compa- 
nies that failed to plan reten- 
tion strategies for IT project 
managers, programmers and 
testers would see leaving 
rates quadruple. This is 
because of the intensifying 
demand for people needed to 
work on the worldwide prob- 
lem associated with systems 
which have not been pro- 
grammed to operate beyond 
2000 . 

The European office of 
AMS believes it has a devel- 
opment programme that will 
keep its best people on 
board. Its “te chni cal archi- 
tects" programme provides 

an ftwnvigl tr aining budget Of 
$500,000 to which 60 of its 
top IT specialists have 
access. 

These top 60 so-called 
“architects" are given the 
freedom to use the training 
budget In any way they 
choose for the benefit of 
their personnel development 

“The architects control the 
budget for the individual 
development and can choose 


the development methods 
which they think are best 
suited to them." says Mr 
Klaus Elix, AMS chief tech- 
nology officer for Europe, 
who devised the project 

Typical expenditure might 
consist of participating in 
international conventions or 
buying software packages 
for testing. The theory 
behind the programme, he 
says, is that the employee 
knows best when assessing 
learning opportunities. 

Another important aspect 
or the programme is the way 
it places a premium on tech- 
nical specialists who may 
not want to move into man- 
agement. “We want people 
to understand that they 
don’t have to be a manager 
to be successful in this com- 
pany." he says. 

The idea is that the pro- 
gramme will keep specialists 
excited about their work and 
give them the freedom to 
explore new systems and 
strategies. “The role of these 
technicians on a project that 


builds a system is analogous 
to that of a building archi- 
tect on a construction proj- 
ect.” says Mr Elix. 

Preservation point 

A recent front-page story in 
Computer Weekly, the UK 
specialist paper, pointed to 
plans by Electronic Data 
Systems, the systems out- 
sourcing company, to 
involve its staff in identify- 
ing jobs that could be elimi- 
nated. The story quoted a 
letter to staff from Mr John 
Bateman, bead of the compa- 
ny's Europe, Middle East 
and Africa division, which 
said: “If you know of a posi- 
tion which can be elimi- 
nated, a contractor replaced 
by an EDS employee or an 
open job that need not be 
filled, speak up. You need to 
be involved in slimming the 
organisation because it is 
your own job you are pres- 
erving.” 

The company has since 
admitted that the letter 


could have been more sensi- 
tively worded. It was not its 
Intention, said EDS. to 
encourage employees to 
point out others who should 
be listed for redundancy. 

The aim was to identify 
work that could be better 
organised. It was a mistake, 
perhaps, to talk of jobs when 
the real issue was better 
organisation of the existing 
work. The company has 
stressed that many people 
whose work is displaced in 
the exercise could find them- 
selves redeployed. 

Although the involvement 
of staff In redeployment may 
have seemed surprising ini- 
tially. given the sensitivity 
of the issue, it may be prefer 
able to the alternative where 
management simply 
announces cutbacks with 
the minimum of consului- 
tion. 

Another notable aspect of 
the letter is that it left little 
doubt that the staff 
employee, at EDS at least, is 
still regarded as more impor- 
tant than the temporary 
worker. Those who cham- 
pion the advantages nf tem- 
porary posts over permanent 
jobs should take note that, 
when it comes to the bottom 
line, the temporary' jobs still 
tend to he the first to go. 


, WTy. -,s. 


Recruitment Consultants 

Opportunities worldwide 


Michael Page Group PLC, the world’s leading executive recruitment firm, employs 580 
consultants, over 200 of which are based in the firm’s 13 offices in Continental Europe and Asia. 
The opening of our New York office in October and very strong organic growth throughout the 
Group’s banking recruitment business worldwide, has led to the creation of additional 
opportunities for outstanding consultants in London, New York, Continental Europe and Asia. 

Michael Page City provides a meritocratic team based culture, totally dedicated to meeting the 
needs of our clients. The ability to deliver creative solutions across a diverse range of banking 
specialisations and geographical locations has fuelled our strong growth tx> date. With over 60 
consultants in London, Michael Page City specialises in the full range of front office, middle office 
and finance appointments at all levels. 

Naturally, we seek only the best; what differentiates Michael Page City is our ability and 
willingness to help energetic, motivated individuals achieve even more. We are looking for 


individuals who want to work in a supportive environment where excellence is promoted and 
training is second to none. You will be taught and encouraged to reach your full potential and the 
rewards for your efforts and achievements are unlimited. 

We would like to hear from experienced recruitment professionals who are curious to find out 
more about careers within Michael Page City. Alternatively, if you have two or more years 
experience in banking or finance and feel strongly that a career based on, and using your 
interpersonal skills is for you. then please telephone us. 

There has never been a greater world of opportunities at Michael Page City.... 

If you would like to learn more, contact Paul Wilson, Director, on 0171 269 2312. Alternatively, 
write to him, enclosing a full curriculum vitae, at Michael Page City, Page House, 

39-41 Parker Street, London WC2B 5LN. 


Michael Page City 

International Recruitment Consultants 
Loudon Paris Frankfort Madrid Hoag Kong Singapore Sydney 


International Private Banking 

East Africa Indian Sub-Continent 


r.-.» 


London based 


Our client is a highly reputable and rapidly expanding global private hanking institution located in 
24 countries worldwide. The bank offers a bespoke range of services to a global client base of high net 
worth individuals, including portfolio management, trusts and fiduciary services. 

The continued strategic growth of die operation has resulted in an excellent opportunity for two 
relationship professionals to join this dynamic and prestigious organisation. 

East Africa Team 

Reporting to the Director of the Team, the ideal candidate for this role will have existing East African 
relationships, particularly in the Kenyan, Ugandan and Tanzanian markets. They will have strong 
relationships with die business community of the region and a sound cultural understanding. 

Indian Sub-Continent Team 

Reporting to the Director of the Team, the ideal candidate for this role will have existing 
relationships, particularly in die eastern side of the Continent (Le- Calcutta, Bangalore). 


Again, strong business relationships within the market and a sound cultural understanding will be 
required. 

Ideal candidates for both roles will have a number of years experience working direedy in these 
markets and a minimum of five years general business experience. Whilst they may already be 
working within private banking, suitable individuals may also come from, for example, a legal, 
accountancy or corporate background. Fluency in one or more of the respective languages will be a 
distinct advantage. 

These positions offer outstanding opportunities for ambitious individuals to either move into, or 
further develop their career in private banking. For die right candidates, highly competitive 
compensation packages will be offered. 

Interested applicants should telephone Richard Colgan on 0171 269 2315. Alternatively write to him, 
enclosing a curriculum vitae and remuneration details, at Michael Page City, Page House, 
39-41 Parker Street, London WC2B 5LN. Fax 0171 405 9649. Please quote ref 360671. 


Michael Page City 

International Recruitment Consol cants 
London Paris Frankfurt Madrid Hoag Kong Singapore Sydney 
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Operations Opportunities in Geneva & London 


J.R Morgan is one of the roost powerfid and influential global investment banks in 
the world, with assets in excess of $220 MBon, Active in a wide range of financial 
services for institutional and private diems, it has continued to expand its European 
and Asian activities. 

J.P Morgan’s Private CEent Croup provides a wide range of sophisticated, integrated 
and innovative services to high-netwonh individuals. The Group has its own 
Operations Services team based in Ceneva. They are primarily responsible for the 
timcih- and accurate execution of all tratKocrions generated by Private Cfiente. 

Strong business momentum has resulted in two exriring opportunities. 


JPMorgan 


Manager of Derivatives Support Services 

Derivatives Support Services offers Operations Support to the International Private 
Cieal group from London 

After an initial 18 month assignment in Ccneva, this opportunity could possibly' 
relocate to London. 

The successful candidate will need to demonstrate the following: 

• 3-5 years of derivative operations experience 

• Craduate cafibre 

• Exposure to systems development 

• Fhieni English with a good working knowledge of French. 

Manager of Cash Services 

Cash services are provided bom Geneva which encompasses an firms of money transfers. 


£ Excellent 

Tins position is based hi Centra and requires the ideal candidate to: 

• Rmsws 3 years minimum money transfer/treasurv experience 

• Be of graduate calibre 

• Be a proven team leader with an analytical mind 

• Demonstrate fluenr written and oral French with good business knowledge of F. ryrfch 

We look forward to bearing from you if you have die experience and qnnlitie r? 
required and want to he a part of a growing organisation in which talent is 
recognised and rewarded. 

Please send a foil updated CV to Michad Nearae at Robert Walters Associates, 
25 Bedford Street London VVC2E 9 HP. Fax: 0171 304 4131. 

E-mail: rnidiaeLneaine@robertwaiteT8.com, alternatively call for further 
information on 0171 91o 8752. 

Closing date for applications will be Wednesday 6 August 1997. 
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CHIEF ECONOMIST 


c£ 42 K Cardiff 

The Welsh Development Agency is an economic development agency without equal. One of the largest and most 
influential organisations of its kind in Europe, with an annual budget of more than £130 million, our track record of 
attracting investment and business development initiatives is unrivalled. 

From this powerful base we are now well positioned to enhance our global profile, and with this in mind we now need 
a high calibre professional who will not only play a directional role in the future of our organisation, but will help to 
sustain Whies as the best business climate in Europe, in an increasingly competitive environment. 

Your unstoppable drive and tenacity will enable you to make an immediate contribution towards developing our 
presence, both W&les-wide and abroad. Defining corporate strategy, evaluating potential business leads and m a x i m i si ng 
every opportunity to consolidate partnerships with business development leaden, you will quickly establish yourself as a 
key influencer within the Agency. 

Liaising extensively with high profile diems and media representatives, your persuasive communication skills mil be 
matched only by your natural ability to inspire confidence in others. With important advisory responsibility for Board 
decisions, sound bu s i n ess acumen and first cl a w presentational will be a prerequisite in this demanding role. 

Possibly moving from the private sector and more than ready to make your impact on an international arena, your 
extensive experience of economic research, project planning and evaluation must be supported by an economics or 
related degree. As a manager of a multidisciplinary team with direct responsibility for an annual 
budget of some £500,000, you must also have proven senior management skills and experience. 

In return we offer rewards to match your ambition, including an excellent salary and benefits 
package and generous relocation package where appropriate. 


To apply, write with a full CV and current salary details to: Jayne Barrett, Welsh Development 
Agency, Principality House, The Friary, Cardiff GF1 4AE. 

Closing (fate for applications is 7 August 1997. 




London 


£ Excellent 


Onr client is a global US Bank mwciuirM and eatccptcneonu odeum and rria ttona oip orwttnm 
it ooc of the world’s pannier financial trmwnt kms. The Bank has an cxprydoosBy «troog t rwwnon sgrvfec ^ 
providing client* weddsidr wish prod u ct* avhvting (mritks clearing, aecerUk*. lending. gkwal oWtody aon poou 
csfth nnretgc&KQii 

Doe to the d y nmk. growth of tbc bta t n ew, * new position has arisen lor a odentad credit ptofafritiori tn eoncourot* 
oa the European tromcciga hasinas. 


The Bole 

• Establish rak polities specific in cadi product} 
analyse and q uan t if y these risks and identify 
appropriate solutions. 

• Dcvdap and enhance aartftcdsro monitor and arillgaae 
product, pa y men t and s cTrle c nnw systona rbk. 

• Liabc wUh produ ct ap ccn Ji ro and tr fa no ed rip 
managers to address risk and credit pa&cy fanes. 

• Train various area* iatfac Bank up increase m xx uo* 
of specific risks rotated to the a aawB io n *&i Am 


The Candidate 

* Snpceb analytical skBJa with a n ^ llHnB of seven 
yens banking aapciriepoB and proven credit rids 

; credentials. 

• Excellent prescntatioQ and communication ahitty 
com b ined vrfah the apdtode to present at wentac lew. 

- C re at ivi ty and faMadve to grow and. sustain » 
profitable yet mature buabe* fa * diverse and multi' 
risk, environment. 


hol ine ss. 

An outstanding raunmnatkai jwfcy wiS be of f ered do the successful candid ate, comprising competitive nfary, 
pe rf or ma nce rekrad bonus ami full brnkteg benefits. 

Interested candgfarrs should Tim Smith on 0171 269 Z313, or write to him at Michael Page City* Nge 

Horae, 39-41 Parker Str e et . I-ondnc WC2B 5LN- Please quote reference 336349. 


Michael Page City 

iBncmdood Recruitment COamiiaati 
Lootfen Paris Ftaafcfiirt Madrid Bone Kbpf Sto gap o r c Sydney 


o Dresdner Kleinwort Benson 


CORPORATE FINANCE 


Dresdner Kleinwort Benson is one of the world's leading, fully integrated, investment banks and is recognised as a major force in international investment banking. Due to 
increasing levels of activity, the Corporate Finance Division of Dresdner Kleinwort Benson is seeking to recruit high calibre Corporate Financiers imo two of its industry 
sector teams. These opportunities offer the scope to develop a broad range of corporate finance skills including working on M&A. international equity issues, 

general advisory and privatisation assignments. 



MINING SECTOR TEAM 


HEALTH CARE SECTOR TEAM 


Reporting to the Director of Metals and Mining, responsibilities will 
include industry research, quantitative analysis, client presentations and 
deal execution. As a key member of a highly successful team: you will 
have acquired a minimum of 4 years' corporate finance experience in 
addition to a knowledge of the ferrous and non-ferrous metals and mining 
industry. Fluency in Spanish will be an advantage. 


As a result of continuing success and expansion, the Health Care Sector 
Team is currently seeking additional Executives to -join its team. 
Responsibilities will include execution in tire biotechnology sector and 
both execution and marketing in the mainstream pharmaceutical sector. 
Potential candidates will be newly/recently qualified ACA’s, with a 
relevant science degree and a high track record of achievement post 
qualification- An additional European language will bean advantage. 



In addition to the above specific vacancies, Dresdner Kiemwort Benson has a continuing requirement for candidates ax all levels to join industry sector teams or more generalist transaction 
teams. Candidates whether generalist or industry sector specialist will have the drive and ambition to thrive in a business getting environment and will be excited by the challenges that the 

opportunity to join Dresdner Kleinwort Benson offers. 

All roles require candidates who are qualified ACA’s. Solicitors. MBA's or Strategy Consultants, able to demonstrate an excellent academic record and high degree of motivation. The redes 
require previous corporate finance experience in varying degrees depending on the level of entry. A high degree of numeracy and first class interpersonal sleiHs are essential criteria. 


ALL POSITIONS ARE BASED IN LONDON AND OFFER A HIGHUf COMPETITIVE SALARY AND BONUS STRUCTURE. 


For farther information please contact in arictcg confidence our Managing Consutima David Goodrich nod Julian Davcy at Bril Court House. II BUxafxld Street, London EC2M 7JF1feL 444 (0)171 628 0770 Fax. +44 101171 638 9667 


Prime Executive 


ACQUISITIONS/ 
DISPOSALS 
South East/ Midlands 
Expanding corporate 
intermediary firm seeks 
acquisition/disposal specialist 
to work from own base. 
Would suit mature, meticulous 
FCA, MBA, etc., preferably 
with Board experience in 
industry and/or commerce. 
Excellent verbal and written 
communication skills are 
essential. 

Please write in confidence to : 

Box A5464, Financial Times, 

One Southwark Bridge, 
London, SE1 9HL. 


SENIOR VICE PRESIDENT 


PROJECT FINANCE 


£ SIX FIGURE SALARY + SUBSTANTIAL BONUS AND PACKAGE 


The client is a multi billion dollar global industrial organisation providing large infrastructure projects in power, industry, oil & gas 
and rail transportation. A global presence employing over 200.000 staff and a specialist divisionalised structure has enabled it to 
capitalise on the global upturn in demand for project financings. The role exists within the Project Finance Division, which 
is an integral pan of the comprehensive Financial Services Group and provides an internal investment banking operation. 

The Project Finance Division is recognised as a market leader in this area and possess an extremely successful track record. 


Reporting to the President of the Project Finance Group, you will lead a team of project financiers responsible feu- a wide range of 
complex, high profile deals emanating from clients ranging from internal business groups, consortium partners, external 
developers and thir d parties. More specifically this will include project screening, development of financing proposals 
and execution of worldwide limited recourse project financings with a focus on the closing process. 


German Equity Sales 

Specialist 


Candidates will possess an excellent academic background, preferably to Include an engineering based degree, together with several 
years in a relevant enviro nme nt- The ability to take ownership of project finance transactions and bring them to a financial dose, 
together with excellent management, motivation, and interpersonal skills are of paramount important. You will be able to 
demonstrate a high degree of success in closing project finance transactions, including exposure to emerging markets, 
in order to take advantage of the volume of deal opportunities and the outstanding career progression offered. 


Hetdar Bank fa 
Germany's okfmst 
fotefly-owiMd-prtrato 
bank. Clients both at 
homo and abroad -' 
whet h er ina Bl n ti oiwI 
or private- value our 
in depend anoe, odr ■ 
service and our ; 
standards of quahty. 
It you share theso •' • 
principle* for 
success, the bank-. V 
with an over 300 year 
old past and a 
scccaasMjveaeot 
offers you an . 
fciferaaShO future. 


For servicing and advising our institutional clients in the UK 
on German equities, we are looking tor an experienced sales 
specialist If you havB several years' experience of equity sales 
and have forged dose died contacts, you fulfill the essential 
requirements. If you value team work and excel at dealing 
with clients closely end persuasively, and if yog have indepth 
knowledge of equity analysis - even better. 


An interesting position awaits you in our bank which both 
demands and encourages independent and authoritative 
action: the intense servicing ol our demanding Institutional 
clients in equity sales. 


In return, we offer success-oriented remuneration, work In a 
dynamic team and good development prospects. 


Interested? If so. we look forward to hearing from you. For 
Initial enquiries, contact Ms Kiessier on (0049-69) 2104-306. 
Please apply fn writing Including your complete CV to: 
B. M eider seel. Sohn & Co. KGaA, Personalabteilung, Qrosse 
GaUusstrassa 18, 60311 Frankfurt am Main. 


For further information please contact in strictest confidence David Goodrich or Julian Davey 
Bdl Court House, 11 Blomfield Street, London EC2M 7JF TfeL +44 (0) 171 628 0770 Fax. +44 (0) 171 638 9667 


Prime Executive 


B. METZLER SEBL. SOHN & CO. 


Ko mmajtoxtqkski . r^scnatAjT \uf ajcxibn 


ABN'AMRO Bank 


Trade Finance Specialists 


The Inter-American Development Bank, 
tha largest regional multilateral development instfciOon, 
bawd In Washington, ac„ Is new reviewing 
cwKfidetoefer 


INVESTMENT MANACER 


Chief of Funding 

(Capital Markets) 


This leading AA rated European Bank is 
seeking two specialists to strengthen its 
Trade Finance team in London 


VWh tan yam of «perianct In Hamational franc* and a Marian 
degree or equivalent, to toad a amai and dynamic team mpo nri hto 
tar developing and executing the Bank's multicurrency fuming 
strategy. Must be Imowledgeafae to fUndftg actMtfe* and itebtty 
management Fluency in Engte> required. 


An Investment company In Doha - Qatar ■ 
Arabian Gulf - is looking for a manager 
with the following qualifications: 


You will need a minimum of 5 years trade finance experience, having trained in a 
commercial banloag covironaoeoL As wdD as having generalist trade finance experience 
you will also have a knowledge of structured trade finance products. The roles carry 
iwanagwnonf ctaha amt will be very much “hands on". To succeed the appointed 
individuals will be able to demonstrate skills in customer relationships and successful 


The Bank offer* an ribsefta safary, a e o mprebriwfra benefits 
plan, and relocation package. Cwaar-minded indMduato interested 
in a chritengfng and afabfa anvkunment may send Arir resume (to 
dupScate) inducing triaiy htetory, which muri be received by 
August 14, 1967, ta 


+ hfinimum ten years experience laacfing to a 
eenlor position in Investment banking 

+ Well experienced in funds creation and 
management 

* Good knowledge of the economies of the 
region 

♦ Ruetkv in Arabic, written and spoken. 


transactions. 


Although age wUX not be a barrier, you are likely to be at lease in your fate 20 s — early 
30’s and ideally possess a relevant degree or be ACZB q ual ified. 

Please write in the finii instance, enclosing a detailed curriculum vitae including current 
% nxir DATTEDTAki salary and package, in strictest confidence, to: J. D. Vine, (Ref 
VIINC rwl IcKIV/IM TFS/FT), Vine PoriBBt O N UMrrgp. Suite 26, Lupoate House. 
RECRUITMENT ADVERTISING 107-111 Fleet StrBET, London EC4A 2AB. 

Any applications sent directly to ABN •AMRO Bank will br forwarded to US. 


kite' itotlfcw pmrrnlapmuntBmtk Stop E06Q7 RQ-OQFCM-FT 
1300 Mew York Avunu* MV, WteMngton. DC 20677 USA 

or Fax (20Z) 03-3014. 


ExcoHent salary package is offered to the successful 
candidate. 


As a reflection of Is oommUnw* to Ns borrowing member 
countries, the Bar* may require staff fa accept assignments in 
both country offices and heedquerter*. Onfy spptcsnts wtscfi best 
match thmm qu nttMtettitfapostionYMbmad mo whd o et l. The 
IDB encourages gender eqwJtylnlfa Wring practices. 


Interested, fax me your full CV io: 
Group Investment 
Personnel Manager 

Tel: 0974 - 444 444 
Fax:0974-621 474 
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MORGAN STANLEY ASSET MANAGEMENT 

Performance Analysis/Marketing Support 
Senior Associate/Associate 


Morgan Stanley Asset Management manage assets on 
behalf of a wide range of international and domestic 
clients. To join this dynamic environment, they are now 
seeking a high calibre individual to manage their dedicated 
performance analysis function. 

Repotting to the Head of Portfolio Services, the successful 
candidate will primarily be responsible for the production 
and reporting of investment performance, composite and 
risk statistics, supporting the marketing function 
worldwide and applying the latest analytical tools and 
techniques. 

Candidates will be graduates in a numerate 
discipline with at least three years experience in 


performance and risk analysis gained within an investment 
management environment. The construction of complex 
multi-currency composites requires a high level of 
accuracy and a disciplined approach. Knowledge of 
industry reporting standards (AJMR) is essential. 
Individuals must possess strong interpersonal skills to 
enable diem to communicate effectively with senior 
management and with marketing professionals. 

If you possess the qualities sought, please contact Sarah 
Hes&e-Himter on 0171 269 2314, or alternatively write 
enclosing a full curriculum vitae to Michael Page City, 
Page House, 39-41 Parker Street, London 
WC2B 5LN, quoting reference 358085. 

Fax 0171 405 9649. 


Michael Page City 

Intcgvatkinal Recnritomt Ccnwlmli 
London Park Fankfhrt Madrid Hoag Koog Singapore Sydney 


FIXED INCOME SALES 

NETHERLANDS 


Our client is one of 
Europe's leading 
Commercial and 
Investment Banks, 
with a significant 
global network and a 
strong presence in the 
International Capital 
Markets. 

Due to an expansion 
of the fixed Income 
Division in London, 
they are looking to 
recruit a fixed income 
sales person to 
develop their 
institutional 
business in the 
Netherlands . 


JARED 

JAMES 


Responsibilities . 

» Sale of unilii-cnnEficy Hwd & Boating me securities aod associated 
derivatives, to a clkai base comprising Funds. Money Managers, 
Insurance Companies and Bants. 

• Development and expanrion of tbc diem base in the Netherlands 

Qualifications 

•Graduate calibre 

• 2 - 3 yeai* experience of casb and derivatives sales io an existing 
domestic dieot base. 

• Strong technical skills 

■ European languages an advantage 

Personal Qualities 

■ Ability u> work as pan of a team 

• Dynamic individual 

• Capacity to develop and build iosDmiHdil relationships 

A con^etitive remuneration package fa offered to attract the 
highest cafibre candidates. 

Interested randiAiiat should write to Bradley Rood 
at Jared Janes, quoting reference; 69797. enclosing a full CV. All 
applications will be treated in the strictest confidence. 

Jared James Associates Ltd 
Executive Search Recruitment Consultants 
D ocklands Business Centre, 10 - 16 Tiller Road, 
London E14 8PX 

Telephone: 0171 345 5071 Run 0171 308 5064 


Int ernational Su pervisors 


an 



Managers 


Deloitte & Touche is a world-class accounting and consulting company, active in 125 countries with a total 
staff of 63 500. We continue to increase our large number of prestigious French and international audit 
clients wesenv. We are looking for Ingltly motivated Individuals who want to become part of an extremely 
fast growing professional services company in France. We are looking for high calibre professionals 
to meet our very significant current and forecast growth rates. This growth is further augmented 
by a substantial array of specialist services we provide to audit and non-audit clients. 


• Co-ordination of international audit and special 
assignments, both in France and abroad. 

• Management of multi-lingual, multi-skilled client service teams. 

• Significant exposure to top client management. 

• Special projects: we are continually involved in consulting and privatisation assignments in France 
and overseas, your role will involve immediate hands-on responsibility. 

• Best practices : we are constantly seeking to benchmark our clients and our own performances, 

you will need to search out and implement best practice within Deloitte Sc Touche world-wide and bey 


Compliance Executive 


City 


Leading Corporate Broker 

Competitive Package 


Our client is a leading member of the London 
Stock Exchange operating in three key 
business areas — corporate finance, 
institutional stockbroking and fund 
management in the UK and international 
markets. 

Compliance plays a vital role in the firm and 
our client- is now seeking to recruit an 
experienced professional to join the compliance 
department. The successful candidate will 
focus on the corporate finance and broking 
areas of the business. Responsibilities will 
include providing advice on regulatory 
requirements and monitoring the 
effectiveness of the firm’s policies and 
practices in these areas. 


Candidate! could either be a lawyer in the 
financial regulation unit of a City law firm, a 
compliance officer with three years compliance 
experience in securities trading and corporate 
finance, or a corporate financier. Experience of 
SFA, Stock Exchange and Take Over Panel 
rules is essentiaL Knowledge of the regulatory 
environments of the major overseas 
jurisdictions would be an advantage. 

Interested applicants should write to Matthew 
Hubbard at- Michael Page City, Page House, 
39-41 Parker Street, London WC2B 5LN, 
quoting reference 333525. Fax 0171 405 

9649. Alternatively telephone him on 
0171 269 2476 for an initial 
discussion. 


Michael Page City 

T. i. 1 M i iml P#r wi jtmw ir Consultants 
London Paris Frankfort Madrid Hone Kong Support Sydney 


The Requirements 


1 Record of success with a leading accountancy firm. 

1 Ability to Hunk strategically to create and implement 
business solutions. 

> Excellent academic background: first time ACA passes and/or MBA. 

> Fluency in both written and spoken French. Third European language preferred. 

< International outlook with demonstrated ability to work with and manage people of different 
cultures and backgrounds. 

1 Experience of international and US GAAP essential. 


We provide highly competitive salary and benefits packages. 
Career prospects within our dynamic and service focused firm 
are excellent. A wide variety of world-wide career opportunities 
exist for outstanding uulhiJuals. 

Interested applicants should fax their CV’s in either English 
or French to Frederic Moulin quoting reference FT/2207 
on 33 1 40 88 28 28 or write to him at Deloitte & Touche, 

185 avenue Charles-de-Gaulle, 92201 Neuilly Cedex, France. 
Inteniews will be held in London and Paris In September 1997. 


Deloitte & 
fbuche 
& 


O 


Kuropoan [tank 

for Rocoii-lmrlioii and l lr\ <-lti|>mrn( 


T(ie European Bank ha> a unique 
challenge: to assist the countries 
of central and eastern Europe 
and the hirmer l.’SSR in their 
transition to market economies. 

The European Bank supports 
projects through lending, taking 
equity positions and providing 
technical assistance. 

I be Banking’ Department 
focuses on the development of 
tile private sector, restructurin'! 
and privatisation of the state 
assets. Creation and strengthening 
of financial institutions, 
development and improvement 
of the env ironment, including 
action to improve nuclear safetv. 

A Inner with a competitive 
compensation and relocation 
package, we offer action and 
achievement in a historic 
enterprise. 
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Devonshire executive 
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7 Birdiin Lane, London EC3V9BY 

Tet 0171 626 2150. Fax: 0171 626 2092. e-mail: exec@dewmsfwe.auik *-7 


h ilfcjH i A i r > ft jj| i j l ii i t l i 1 j A : | j j. 1 ii yi * 








WHEB 


atpv 

: $pap*m£;: 





mgmJTY Management 

WW Highly Competitive package 

* as one of the world's largest and most successful bazddng and finaivnni 
aeaaa of SAIB8 hilllnm- Tl« nparntian* in fea TTK andErnn indnrti. KanVjng 

e Bank, Northern Bank and National Irish Bank as well as Wholesale Banking 

|£in expandi n g Asset & liability Management team within a wccdd-class 
Mipn ol the A/LM & Pricing fnnctioiis has led to a requirement for a number ot 


ninwlatinn and 


[anagers 

tof madDBt risk and pricing policies at the individual Bank balance 
9b a strong understanding of < a men t m ark et risk management 


Analysts 


The rol^H&Utea^sina the effect on. tha balance sheet of changes in interest rates, asset/Habihtv mix proa^ 
margins mq^S|Suter simulation, technology. The ideal c am di date a wfil hold (post-) graduate qualifications in a 
Tinin^rwte drragy and will be fanuhar with c mren t risk m a n a gem ent methodologies such aa value-at-risk, Monte 
Carlo sdmnlaii^^fad linear Pafli Space. 

If yen are in lAt ed In pawlag ftwe exciting upp oxt a n We s and wA 
boUevu that yon possess the qualities necessary to succeed, please JR/ 

readacBBgrrtwislwCTto Baanlai nuxcei Department, National 

ftmlndi i Bank, 6-8 Be kiwi hea se ykxd, Imndon SC2E MJ. ■ AHiufJ* ffnnl 
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RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings , London Wall, London E C2M 5PP 
Tef: 0171-588 3333 or 0171-5S8 3376 
Fax No. 0171-256 8501 


Opportunity to provide general macroeconomic advice as wefl as cany out quantitative research 

EM ERGING MARKETS ECONOMISTS 

LONDON £80,000 - £120,000 + BONUS 

FAST GROWING UK BUSINESS OF A PRESTIGIOUS US INVESTMENT FIRM 

We invite applications from candidates who must have a postgraduate qualification and have at least 4 years* 
experience of working on emerging markets, probably gained within the financial or public sectors, an international 
organisation or academic/research institution. A sound grasp of macroeconomics and econometrics is essential The 
successful applicant will, both, provide general macroeconomic advice and undertake relevant quantitative research. 
You will be part of a team that is already developing models for the G10 countries. This research group, which 
includes academics, generates trading ideas tor prioritising markets. Essential qualities are flexibility, to have a 
rofl-up sleeves attitude to work, to be willing to deal with a wide range of projects and, above all, to be an effective 
team player. Initial salary negotiable £60,000 - £120,000 plus bonus. 

It is possible that any US based candidates may be able to work out of our Connecticut office . 

Applications, in strict confidence, under reference EM/ 641 8/FT should be sent or faxed to the above address, 
will be forwarded to our client in the first instance. If there are companies to whom you do not wish your 
application to be sent, these should be listed In a covering letter addressed to the Security Manager, CJRA. 


Assistant Manager- 
Investor Relations 


Mannesmann is a 
global company 
with sales of about 
DM 35 billion and 
120,000 employees 
in more than 190 
countries. The 
Mannesmann Group, 
headquartered in 
Dussefdort is active 
in Engineering, 
Automotive, Tele- 
communications and 
Tubes & Trading. 

The shares of our 
Group are spread 
worldwide and we 
aim to ensure open 
and comprehensive 
communications 
about our Company 
with capital markets 
around the world. 


Your tasks will irtdude regular 
contact with international port- 
folio managers and financial 
analysts, in addition, you wffl 
be preparing, organizing at d 
giving company presentations 
to institutional investors at the 
world's leading financial cen- 
ters. You will work dosely with 
Corporate Accounting and 
Finance and have direct contact 
with the Chief financial Officer. 

You should have obtained a 
very good university degree 
in business, preferably with 
majors in finance and/or 
Accounting. Some professional 
experience in die international 
financial world would be of 
advantage. 

You should be fluent in English 
and Goman; good command 
erf another language is desirable 


nr 


If you enjoy contacts with 
people are highly motivated, 
and consider the perspectives 
offered by a global Group as a 
challenge for your future career, 
please send your complete 
application to: 

Mannesmann Aktiengesdfcchaft 
Direktionsabteilung - VDE 
z. Hd. Frau Stadie 
Mannesmannufer 2 
40213 DQssekkrrf / Germany 

We look forward to hearing 
from you. 




Appointments 
Advertising 


appears in the UK 
edition every 
Wednesday & 
Thursday and in the 
International edition 
every Friday. 

For information on 
advertising 
in this section 
please call 
Courtney Anderson 
0171873 4153 
or 

Toby Hnden-Crofts 
01718734027 

Karl Loynton 
0171873 3694 


Financial Times 




Senior US Equity Fund Manager 


City '• £ Excellent Package 

Our dient is an important and well established international investment management organisation that 
manages substantial assets on a global basts. It is now seeking to appoint an experienced Investment 
Manager with a proven career trade record to manage US equity portfolios. 

The successful candidate will be responsible for the day to day management of a sizeable IK equity 
portfolio, employing fundamental and quantitative analysis, as well as contributing views to the asset 
allocation process. 

As an individual, you will be a qualified investment professional with a minimum of 7 to 10 years 
experience in managing US Equities for a large, reputable institution. Your personal characteristics 
should indude sound judgement, strong analytical skills, well developed communication skills and the 
ability to participate effectively in a team environment 

If you are interested in this challenging and rewarding role, please forward your CV to Martin Symon, 
Associate Director at the- address below. AH enquiries will be treated in toe strictest confidwice. 


JOS A THAN 


Jonathan We Stanch fir Selection Limited 
34 London WaXl London F.C2M SRU 
Telephone: 0171 588 0824 Facsimile: 0171 588 0830 


Search & Selection 


1 OKi '-i r 


Treasury Analyst 


BOURNE END, BUCKS 

3Com Coxpomioa has an amnalbed utraover oTS'Z-S bo and is a 
leader ami uuxrmoc wifliii the i n* i« n i i Combining 

cutting-edge research and devrioptneM with world-clan 
manufacturi ng |p im »„ n , i m«i wt 

infrastructure. 3Com pwj c us to m ers innovative ways 10 enhance 
the scope, capability and value of then nawotts white red u cing 
management cosi and compfex^'. 

Due io oo-geog dctclapaae, «*• need uunoaac to okc 
responsibility for a0 aspects of treasury accounting, budgeting and 
working capital management. Yon will also provide effective, 
timely and accurate finan ci al mfbntmiao IO feabme unproved 
control of 3Com Europe's Treasury Man ag eme n t activities. 

The constant cvalumcn of systems and procedures vS be an on-going 
iil'jri Tin . ir wfl the iBWenMan of in ragtet <t will lend 
io significant produivity gates through syst em s a ut omation and 
integration across the European region and wife the world-wide HQ. 

The role requires a high degree of im crvtw n and co-operation 
with other financial p rafaa oath, btutnev* managers and outside 
advisers An ability to effectively with nmlti-dttcipllnwy 


wcwoTf: Acer's sc. : .-*:c.n • HOMr. o-":;r ■„ no- 


attractive package to include fully expensed car 

teams and influence others, through logical and reasoned 
arguments, a essential. 

You should be a qualified accountant with one year's post- 
qualification experience, preferably from within a corporate 
treas ur y or banking environment, have experience of US GAAP 
gained within a multi-national environment and be highly 
computer feerte with a proven track record of systems design 
and itaplccnentatioa. 3Com is a particularly Fxu-pxc d and 
demanding environment where responsibility is given and 
expected to be taken and where flexibility and commitment must 
besecnaspienqnUms. 

Please send your CV together 
with current salary dcoih to our 
consaHim. Karen Heatitfirid. 

Heathfidd Hargreaves Ltd, 

Grosveaor Hall, Boinott Road. 

Haywnnlt Heath, Ww Suura 
RHIti 4BN. Tel: 01444.416636. 

Fax: 01444 416002- 


Wo 
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^mannesmann 


4PNQ/XMJRA 


Emerging Markets 

Equity Analysis 


Nomura International pk: is the European arm of 
The Nomura Securities Co_ LuL, which operates through a 
network erf 70 offices in 30 countries worldwide. Rat of 
a pr e mi e r international investment house with a strong global 
presence, our operations - head-quartered in London - reflect 
the cross-cultural, cross-product needs erf oar dtent base 

Continuing growt h within the E merging Markets business 
has created a need for several exceptional individuals to join our 
high-profile Equity Research Teams examining new badness 
opportunities in Russia. Romania, Poland and the Middle East. 
Fluency in English and the appropriate local lan g u age is 
essential, with additional baggages a definite advantage 

To succeed to these de mand i n g posts, applicants will need 
some knowledge of the resczrch/analysis function as well as a 
mi nimum <rf two years’ ex p er i ence within the relevant local 
domestic financial market. An outstanding academic track 
record ts essential, including an MBA and preferably a further 
post-graduate qualification, to addition, your strong sense of 
team spirit will be matched by exeelte n t communication, 
presentation, analytical and quantitative skills. 

We ask a great deaL But in return the career challenges and 
financial rew ard s are everything you would expect from 
a major international investment bouse. 


Exodfem Salary 


London Based 


Pteose write wtlb jour 
CVtaai axxrtig ktterpx 
Reboot BaBey, Human 
Resources Depanman. 

Nomura International pin 
1 SI Martin 
London BCtAWP. 


SENIOR 

COMMODITIES 

CONTROLLER 

London Based 

Our client, a major US Investment Bank, has an 
exciting opportunity' within the ControBm division. 
As a manager, leading a team of commodity 
controllers, you will cover reporting to the US head 
office. Applicants should meet the following criteria: 

■ Candidates will be graduates and qualified 
accountants (ACA or equivalent), with at least 
5 years’ post qualification experience. Detailed 
knowledge of US GAAP and US financial 
regulations as applied to commodities and 
securities trading wifi be necessary. 

■ Good knowledge and understanding of physical 
and derivative commodity products traded in 
the international energy and metals markets will 
be needed. 

■ Fin and si services experience is a pro-requisite 
specifically to Include expertise in accounting 
and control procedures to respect of a wide 
range of CJTC and listed derivative products. 

■ Knowledge of US tax rules and die application 
of trans fe r pricing policies in a financial services 
environment will be needed. 

■ Consultancy and project management experience 
gained in a financial services organisation would 
be advantageous. 

Prospects for progression are excellent for the right 
candidate. 

Applicants should forward their Curriculum Vitae to 
strict confidence to: Alastair Lyra. The Confidential 
Reply Handling Service; Refi 1024, AiA, 5 St John's 
Lane, London EC1M 4BH- 
Clostog date: 18th August 1997. 

Applications will only be sent to this client, but 
phase indicate any organisation to which your 
details should not be forwarded. 


CUCL 



Aighonim industries, a leading and dynamic Kuwaiti conglomerate, 
with portfolios of Industrial and trading Inter estswhlch Include 
Automotive Distribution. Electronics and Office Equipment. 
Engineering, Transportation and Travel, Insurance and Advertising is 
seeking a talented professional to fin the position of 



Reporting to the Executive Vice President and Chief Financial 
Of fleet you win establish short and long term financing strategies for 
the group, negotiate, secure and manage the required finances 
with local and international banks, and other financial institutions. 
You win also coordinate the Treasury requirements of all the groups, 
divisions and subsidiaries, provide advice to executive 
management on funding investments and loans and ensure the 
appropriate handling of FX assess the risk and exposure to FX and 
money markets, and develop strong and efficient management 
reporting systems. 

You must be capable of promotion to the Chief Financial Officer 
position, therefore, experience in financiaf control/accounting and 

credit is required. 

You will be a University graduate preferably with a Masters degree, 
wfth no less than 12 years experience in treasury 
management/accounting. You wHl have recent senior level 
experience In Corporate Treasury preferably In the Middle East. A 
strong •hands-on" operator, effective communicator and a shrewd 
business manager, you win understand the needs of a complex 
multi-faceted organization, and have plenty of commercial 
acumen In dealing with Middle East banks and financial institutions. 

if you match the requirements for this challenging position, please 
fax or e-mail your detailed CV, in strict confidence Io: 


Director of Human Resources. 
Fax No. (965) 4847244/4846819 
E-mail suhafi@alghanim.conn 
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ANALYST 

Central and Eastern Europe 

RZB -Austria Loudon Brandi is expanding its Investment Banking activities and is seeking to 
recruit a person for its Research Department. 

The job will involve: ' 

- c o mpr eh ensive analytic nf H-wiwniwt. industries and companies of Central and Eastern 

Europe; 

- frequent travel throughout the Region to assist with the development of new and existing 
relationships; 

* writing reports on companies in fluent En glish to tight deadlines. 

The right Candidate: 

- will have an academic background in international Economics: 

- will possess a minimum of th r ee years experience of undertaking project based assignments 
throughout the region, including Russia, Slovenia and Croatia; 

- will have die ability m communicate fluently in Russian, Polish and ideally one other 
Central European language; 

will have experience of maiket analysis, a knowledge of CEE trade agreements, and 
exposure to foreign trade transactions. 

A competitive salary is offered, together with the usual Bank Benefits. 7b apply, please write 
in confidence, enclosing your curriculum vitae, including details 0 $ current remuneration to 
Ms Anna Tideman. Personnel Officer, 

RZB -Austria 

36-38 Botolph Lane 

London EC3R 8DE 


OPERATIONS AND ADMINISTRATION MANAGER 

• ■ . h %•; • 

; ^ OPPORTUNITY . ; 

The AGanan»-A»er»e»R EKaprae Food is seeking a hand*-™ style. Kticfl- 
orteflted bdjvBfrMl to laid the Operations and A d mim a hitin a Kara at ■ new 
cwnyjr-.i l 1 Bask Alt will be crfihTnhrd by ibe Fuad m Tima, Albania. 
Reporting directly ta the QnafEwcaihiv Officer of the Bank; tin Allwin- 
bwed G»ealxve w3l be topanbte tor 

• Aanting the CEO ra all «*peai of netting up this ucw B*nfc 

Staff reenritmert 

Premises mluctin a uni iaywe a > e iib 
Opewtiug system* (ejection and i n s teSatto n 
Preparation of workflow darts and job dwiptiew 

Ttauaiagcfp ffW i nrl m dm vsrioos Operations de partm ents 

• After teMp the tele will be to manage all aspects of Ibe Bade 
op eratio n rod hi Adm ju i mitiun . Tbc Bank wiH cm p hwjgr 
toUsnatioml trade and payment Krvnm to tbc eqcpac u tc and 
iiteitstioul mari»<f *n4 will hive za active Trawry DcpaitaKnl. 

The penoa appoittod ti> fill thii dahengteg ad rewarding ids aitftitd b»e 
a ftrong nrix of the following ppcricocc aod rhwvfrmtka: 

■ Several ytan ofTaob-on eapcricncc i» bank opwliou laai n gnn r nf 

■ Teem builder and ooadi 

■ Sdf-aUrto- 

• Aa ability to operate Tridna an en v iroa mcnt of limited wmwo 

• Liwd md wnritarf ia a (tevrJop te g copotry {tteaged) 

The AAEF is a private tovutmeat fund cstabliihed by Use DS CowneuMt Io 
promote private aecar AmHapacat ia Albteda. 

PIwwmwI CV« toThe Alhawtin»Ainac»lw Entttprite Fund. 

14 Emt 6*tb Street. Seke 407, New York, PfY HM22 


Moscow Representative 


The Bunk of New York has an outstanding opportunity in its Moscow-based Repre- 
sentative Office. The selected individual will be expected to expand existing relation- 
ships and develop new business opportunities with Russian financial institutions. 

Our mmimiun requirements include a college degree and at least S years of successful 
experience in a U.S. or Western European bank or in the finance department of a mul- 
tinational corporation. The successful candidate must be self- 
motivated, relationship-oriented and possess excellent writ- 
TOE ten and verbal communication skills. Fluency in both Rus- 

RANTtt'niE' sian and English is required. 


TOE 

BANKOF 

NEW 

W 


We offer a competitive salary and benefits package. Please, 
send your resume to; The Bank of New York, Personnel. One 
Wall Street, 13th Floor, New York. NY 102S6. Attn: LT-MR. 
Equal Opportunity Employer 


Appointments Advertising 

5553 5 
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Price Wxterhouse o 

EXECUTIVE SEARCH 4 SELECTION 


Capital Markets - Middle East 

Vice President Initially London Based 


Do you think you could make your mark on a trillion 
dollar capital markets industry? Are you absolutely key 
to the success of your current employer? Does your 
presenr job allow you to make a real difference? Be 
honest with yourself, you want new territory - 
somewhere where you really will make an impact. 

A big reputation 

Our US affiliate has completed over S5 billion of capital 
markets tran&actiora fur a select network of high growth 
companies. We have established an operation in Europe, 
based in London, to provide capita] markets support for 
our European affiliates (our first has raised over $1.6 
billion of equity capital in the past 18 months), and are 
poised for the next ambidous stage of our growth - the 
Middle East. 

The name of the game 

You will work directly alongside the European Managing 
Director (an American) and take responsibility’ for 
helping existing management to develop a strong 
following in the Middle East insnrutional/high net 
worth marketplace. At the same time, you will capitalise 
ah your ability to establish a strong rapport with 
investors through the media of presentations and 
roadshows, creating and. expanding new and 
undeveloped markets and finding fresh approaches to 
raising equity. The learning curve will be steep as we seek 
to develop an extremely forward thinking product. 
After one year's training in London, there will be regular 
travel to the -continent and heavy liaison with the US. 
leading ultimately to relocation to the Middle East. As 
our European affiliates grow, and os you demonstrate 
your capabilities, significant opportunities for growth in 
responsibilities and personal net worth will emerge. 

• The strategy 

You must be focused on long term value creation - we arc 
not looking for the ‘hit and run' salesperson. We are 


looking for a . ‘relationship builder’ who has the right 
blend of passion, teamwork and skills to become on 
integral port of our drive towards establishing a 
significant presence in the Middle East capital markets. 

How will we know you are 
up to the job? 

Because you are going to show us an outstanding record 
of academic and career achievement. This will include 
strong and rapid progress in the financial services sector 
where you have a relationship management role dealing 
with sophisticated institutional accounts. Fluency in 
Arabic is critical; moreover, we will be watching for the 
marks of a strong communicator and team player with 
the ability to- rapidly grasp new concepts in an industry 
that is in the very early stages of a significant worldwide 
restructuring. \bu will respond to the stimulanon of an 
intellectually challenging work environment that 
demands deep reserves of mental and physical energy - 
at present wc are a small office so the need for 
teamwork is vital. 

So is it the right time to move up? 

This really is a rare opportunity to get in on the ground 
floor of a company that is growing significantly We are 
miking a big commitment to building a business over 
here which offers a significant professional and financial 
upside to an individual who shares our its ion. 

Wine to our advising consultants, David Hunter or 
Alistair McNeish, quoting reference L/1736/FT at the 
address below. Alternatively, call Alistair on 0171 939 
3293 for a discreet conversation about the impact you 
wont to moke. 

Executive Search 6? Selection 
Price Waterhouse 

Southwark 'lowers, 32 London Bridge Street 
London SEl 9SY 
Rue 0171 378 0647 

E-mail: David_HuntertMEurope_natEa.pw.com 



EUROPEAN RADIOCOMMUNICATIONS OFFICE 
• > Head of Office - 

The European RadiocqmmunicaUoris Office Council, part of the 
European Conference of Postal and Telecommunications 
Administrations (CEPT), is seeking a Head of Office to manage 
currently steam of 14 at the European Radtoconwnunteattons Office 
(ERO) located In Copenhagen. 


Candidates must 

* have proven managerial skills and experience at a senior level 
> in a pbMca|VsensltiyearHronrT»nt, possess q^raUer# _ 

negotlaling'sfcfils3tn irwtepth knowledge ofthe rTUantJaif 
awareness of EU institutions and the WTO 

■ have a background in tateajmmurtcallons, in partfctriar 
• radfocommuntaakHiB 

- have excellent mg aras a ti onal, interpersonal, analytical and 
drafting skills 

* be fluent In Engflsh wtth a working knowledge of French or 
German 

* be a national of one of the 43 CEPT member countries. 


The post is based in Copenhagen, but will involve travel The 
duration of the appointment Is Initially foreseen to be 3 to 5 years 
with a posslbifity of extension. 

An attractive remuneration package Including salary in the region of 
DKK 550,000 per annum tax-free is envisaged. 

Detailed rtormation concerning this post can be obtained from the ERO 
at the address below. AppScaflons in Engffsh Inducing a curriculum vitae 
may be posted or faxed, to be received by the ERO by 5 September, 
1987, Correspondence should be marked •ConMenOaT and Head at 
Office vacancy’ and should be sent to: 

Mr J Karjaiainen, ERO Council Chafrman 

c/a ERO 

Mtftsrmoten 1 

DK-21 00 COPENHAGEN 

Denmark 

Fax: +45 35 25 03 30 


INTERNATIONAL OPPORTUNITIES 

Orbit Satefie Television and Radio Network is toe leading Pay 
Television Service operating throughout the Mahgreb and Nfidtie East 
Exponential tyuwlh in or subscriber base has led to toe need to 
decentrafee and Ihus remit subscriber management and credt cad 
operations spedafcls for management posfons throughout the territory. 
PosScns exist both at the executive and mtode management levels. 
Pie-tequsfte experience indudes pay television subscriber 
management, or crecfit card operaGons management efflra n toe 
financial services sector oral a mtjor service estabfehmert 
Proven tack record in improving c us tomer service in a demarvfng 
environment , as wsl as international experience would be significant 
advantages. 

The posSons offer competitive salaries it desirable international 
location^ hdudng Cypres and fee Guf states. 

AppBcafions should be sent in confidence to: 

Lezley Clark, Orbit Communications International Lid. 
Berkeley Square House, Berkeley Squve, London W1X 5LB 
United Kingdom 
Fax 0044 (171) 493 3381 


LesEchos 


FINANCIAL TIMES If paotiifipT if l Eanarsit 

The FT can help you reach additional 
business readers in France. Our link 
with the French business newspaper. 

Les Echos, gives you a unique 
recruitment advertising opportunity to 
capitalise on the FTs European 
readership and to target the French 
business world. For information on rates 
and further details please telephone: 

Toby Finden-Crofts on +44 171 873 4027 


European Bank 

for Itci'itii.trurlioii iml t ><\ rlofnijfiit 


Thu European Bank has a 
unique challenge: to assist the 
countries oi central and eastern 
Kurope and the former TSSK 
in their transition to market 
economies. The European Bank 

supports projects through 
lending, raking equity positions 
and providing technical 

The Project Evaluation 
Depart men t assesses the 
performance of completed 
projects to compare their results 
with expectations at appraisal 
«>! the- investment. 

The information from lessons 
learned, is being used to improve 
die quaint of future projects. 

Along v, irh a competitive 
compensation anti relocation 
package, we oiler action and 
achievement in a truly 
historical enterprise. 


!pbe Project Evaluation Department requires (m/f> • s 

Principal Evaluation . 
Officer 

- Private Sector Investment Operations ■ ?' 

- Reporting to th* Director of Project Evaluation: " 

G Undertake independent post -evaluation exercises of private 
sector investment operations. □ Prepare Operation Keftormoncr 
Evaluation Review reports. Q Revievrapd analyse private .sector 
. operations. □ Address operation performance issurs with senior 
. executives and Board members of corporation*, government 
officials and other parries. □ Review die evaluation reports with 
ail Bank units involved. □ Organise, develop and conduct lessons - 
learned workshops on private sector upentrions for Bonk staff. 

□ Recruir. select and supervise industry expert consultants lor the 

• post evaluation exercises. □ Help improve the evaltution procedures 
and report performance, such as the Operations Manual and the 
on-line evaluation Lessons -Learned database 

* • 

Requirements: □ MBA or equivalent. □ At least 1 years 
professional experience as banker, project finance or credit expert 
in aoAnrtrnatioruil corn mercial/mert ham bunk. Comparable 
■ experience in financial function in private sector company also 
- accepted. O Work experience in an international development 
• finance institution im advantage. □ Work experience in central 

- and easrero"Europiean countries desirable. GBscdlent oral and 
written English required for report writing send presentation's, 

T .knowledge of Russian , Gerinari arid French desirable. D Srrony 
' Jorerpersonal and negotiating skills. D Ability to work in a small 
: 'fo .ieaarrof professionals. D AbiUky to travel extensively and to work 
under tight deadlines. . ’ -V v 

f Tj^sppljr, phase send your derailed CVin English. quoting reference 
? . number FT 11 02 ro; Sarah Ball ^FJuman Resources . Personnel 

- Pcp w tnynr, European Bard: ^RcOrasmiction and Development,. 
,-v 'Chie Exchange Square, LondonBC2A‘ffiH. 

fq.Kncrauniber: 17T 338 6097. £<nait r 5aU&®)forcU’om. 

. Gosahgtfere for application*: 6 Aqgust 199?: /. ’ 

^AiD^plicat joils wilt beadcDOTleci^^ brlp by not ; ' 

' vte&jdiMiingj'' : • ' ' •. ; V 


Prestigious company in Central London seeks hard 
working, honest and above all, financially motivated 
graduates (25-35). Potentially very high remuneration, 
with a view to management and profit share. No previous 
experience necessary. Contact: 

CHRIS BERGER 
0171 576 7731 


ULSTER COMMUNITY iLJrf 
INVESTMENT TRUST Ol 

CHIEF EXECUTIVE V;jffg 

Salary - Circa £50,000 

LOT is seeking to appoint a Chief Executive to 
lead the formation of a new community 
financing institution in Northern Ireland. 

SUPPORTED BY 

11 THE INTERNATIONAL FUND FOR IRELAND 
I The Concept 

The Ulster Community Investment Trust is an alliance of 
independent bodies in Northern Ireland. The Tram has been formed 
ID create a powerful new financial instrument which will provide 
investment capital for a range of projects and programmes in the 
most disadvantaged areas of the province. The members of UCtT 
are committed to pooling their joint assets to leverage other private 
and public sources of finance- in their common interest. There is 
considerable support in the United States for the concept. The target 
initial capi t alisation will be £20m with continuing growth projected 
to £100m as the fund develops its portfolio. The fund wfi] range 
from housing projects to community business. Our principles are 
simple - to operate commercially in the longer term community 
interest. Our ambition is for a new financial instrument which is 
active and interventionist with a commitment to nurturing 
community enterprise at all levels. Our desire is to build a credible 
institution which can achieve bonk status for the community. 

Thelhsk 

Your job will be in conjunction with our overseas colleagues. 
Sborebank of Chicago and Friulia SpA. Italy 10 : 
build the prospectus and business plan 
source investor commitment 

- establish sound professional systems 
set the operational framework 

- have the project lo launch by end 1997 

As Chief Executive you will be a member of the Board of UCIT. 

71k Person 

You will have a track record of leadership in a multi-disciplinary 
and multi-partner financial environment where you will have 
demonstrated an ability 10 succeed with innovative products. You 
must have good motivational skills, strong marketing credentials, 
sound business judgement and a proven understanding of 
investment techniques, Moreover we will expect an empathy with 
and a passionate commitment to the concept of community banking. 

Applications, including CV, in the first instance at the address below 
to Myles Kavanagb, The Acting Project Director, Ulster 
Community Investment TVusL 

Closing date for application wID be Friday 29tta August 1997. 

WTEflPOtNT ■ Imomatorml Trade Contra -20^4 York Srnet BeOastBTIS 1AO ■ 
Tel: 01232 315000 Fax: 01232 31SOOB 


Qualifications needed: 

• You are presently employed In a sales dutaon 

■ VDu am very successful m your peasant pos4Cn 

• Language quaAflcaOons: English * one or sevoral other languages 

• You are wining to relocate abroad antt begin work as soon as possAXe 

Job description; 

• Sale of financial services by phone to eonparies situated al over the wotia 
We offer you: 

• Asatarywkh a potential o(U least SlDCLOOO per year based ora Axed salary 
and a high oaimauon 

• Vary favourable terms tor bringing dent pontoio 

■ Accommodation in comp a ny upu itmem a m the heart a) Geneva. 

H you mateti tfw prefle, ptaase mal or rix your appOcaUon and CV to: 


WilliamSdeBroe 

Investment Management 

As part of our long uam plans to etqtand our Private Client 
Investment Management division we are seeking to recruit graduate 
trainees with at least two yean post graduate work experience. 

Candidates ate expected to demonstrate a dear c a ree r conunimieat to 
Private Client Investment Management through either work 
experience and/or qualifications. They must also demonstrate good 
communicatiou skills, an analytical approach to problem solving, a 
high degree of computer literacy and an ability to work within a 
strong team env ir onment 

We ate offering a comprehensive two yea 1 structured training 
programme and a highly competitive starting salary commensurate 
with the successful applicants qualifications and experience. 

Please write enclosing your fall CV in: 

Mr S Fraser, Williams de Broc Pic, 6 Broadgate, London EC2M 2RP 


ACCOUNTANCY APPOINTMENTS 


We are privileged to have mandates from a Top Tier Global Player, and require 
FIXED INCOME SPECIALISTS for numerous openings. 

This bank is in expansion mode and in particular we require: 

• Bond Options trader 2-5 years experience 


: i t 

* f . J : 
i \ 

o,; ; L 
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Our dient is an international FMCG organisation with leading 
positions in Its maricets across Western Europe., it. manufactures, 
distributes and markets a range of household name branded products 
which are recognised for their quality arvd variety. 

Headquartered in the suburbs of West Paris, the Continental Europe . 
Division accounts for approximately 60%, or £500million, erf total sales . 
and forms a highly autonomous division of a UK based organisation. 

A recent restructuring has created the need to strengthen the 
Continental European operation with the appointment of a senior 
finance professional. Reporting to the Continental Europe Finance 
Director, the appointee wiil focus on the commercial finance aspects 
of the business. Specifically, this will include: 

0 Giving timely and -insightful Financial Analysis to the Continental 
Executive Team 

• Leading the budgeting and business planning processes, 
ensuring that all commercial developments are given rigorous 
financial appraisal 

• Providing analytical challenge to the Country Finance Directors and 
Plant Accountants 


• Reviewing major capital expenditure proposals 

• Developing robust models to give maximum analytical focus within 
a pan-European environment 

• Leading a small but high profile team of Business Analysts. 

A. qualified finance professional, you have gained an impressive 
record of achievement within an international consumer goods 
related environment. You are aged 30 to 40, target oriented 
and constantly striving for exceptional results. Your success to 
date can be attributable to high levels of commercial acumen 
underpinned by excellent financial and PC skills. Fluency in English 
and "hands on" financial experience within a mainland Europe base 
■are prerequisites. 

An -attractive package and the potential to develop an outstanding 
career within a genuine meritocracy complete the opportunity, 
interested candidates should contact Jonathan Jones at Jones 
Christopher enclosing your full CV and remuneration details. Please 
quote JJ/FT 3030 on all correspondence. 

Initial Interviews will be held in London and Paris. 


Tones o Christopher 

riNANOU HV.fc PUlTM.EN3 CONSULTANTS 

Jones Oirisfeophet 4th Boor, Linen Haft, 162-168 Regent Street. London WlR 5TB->h+44 (0) 71 306 32«2. Fax: +44 (0) 71 734 6280. 


• Senior Arbitrage trader - 7 years experience 

• Quant minded people for propriety trading (and/or) market making - on the 
cash bond desk as well as the derivatives desk 

• Structure rs - support the marketers, develop strategy and trading ideas - 2 
years experience. 

On all above openings we most have MA or Ph.D level degrees in Physics, 
Maths, or related disciplines. 

Contact us - with the assurance that you will be treated with complete 
confidentiality. 


c U)illioms & Co 
(5eorcb & (Selection 

Telephone: 44(0)171 5567066 Facsimile: 44(0)171 5567494 

Suite 105,75 Cannon Street, London EC4N 5BN 


i 
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Tektronix 


EUROPEAN ACCOUNTING MANAGER 


BUCKINGHAMSHIRE 


£33 - £ 40 k + CAR 


Tektronix Inc. is s mu lt i n a t ional corporation, witb a group turnover of $2 billion. 
Ope rational for 50 years, Tektronix is organised along three div ision al Hoes worldwide; 
Measurement Business Division, video Networking Division and Co lour Printing and 
Imaging Ptetekm. 

Doe to the cexnraQsadon of afl European accounting and reporting activities into 
the UK Business Service Centre based in Marlow, a new position has been created to 
man a g e all general accounting and finance activities for the Germanic countries within 
Tektronix Europe - this include s Germany, Switzerland and Austria. 

Reporting to the European financial Controller, the pole will encompass the 
following: 


• Managing the balance short, accounting for operating results, and r eporting for 
Germany, Switzerland and Austria 

• Providing accounting expertise to the Divisional Controflerf 

• Managing certain Pan-European processes and process improvement 

• Co-ordination of outsourced activities <audii,taa.payroC etc; 

• Ensuring financial systems are working as designed and their osc Is optimised. 

This high profile position would demand the individual to hare the following 
background: 


• tttvea 


• PIuczu German 


• Hare a disdpBned and organised approach 

• Combine exeeBem cog tnn mlottton akffis with an acceptance and appreciation o( the 
dH ficrcm cuftraes in Europe 

• Experience of working wtddn a matrix org anis ation 

• Qualified acc ountan t ACA/ACMA or equivalent to Gennany. Switzerland or Austria. 

Interested candidates should send a current CV Including salary details to 
Catherine lno» at Rob ert Waitress Ara o claW . 42 Thames Street* Windsor. Bc/ta. 

SL4 IPS. Tet *44 1753 **1515. foe +44 1753 <789 08. 


• Proven track record of p ro j ect m a nagem ent and process improvements 


ROBERT WALTERS ASSOCIATES 



LONDON 






O N C KONG 


t V D * l T 


C T O N 


* p C i l * s i> 


Operations Controller 


LONDON 


US INVESTMENT BANK 


EUROPEAN REGION 


£ SIX FIGURE PACKAGE 


Our dtent is one of the largest and most respected financial institutions 
in the world, with annual revenues exceeding $25 billion and employing 
over 50,000 people globally. In Europe, The Middle East and Africa, it 
employs over 4,500 people in 21 cities in 16 countries. These offices 
offer a full range of capabilities in capital markets, investment banking 
and private banking world-wide. 


Due to the continued expansion of the firm's activities in the region, a 
key role now exists, focusing on the control of the operations function 
which supports one of the largest capital markets trading businesses in 
the world. 


Quantify and report the operational and financial risks of the business 
to senior management 

Design, test and successfully implement critical operational and 
accounting systems. 

i Ensuring that the organisation is operating in compliance with both 
European and US regulations. 

Create proper succession plans for local management 


■ An understanding of front end trading and risk management systems 
and how they intact upon the back office systems and ultimately the 
books and records of the firm. 


■ Detailed knowledge of both European and US regulatory rules and 
regulations. 


THE REQUIREMENTS: 

■ A qualified accountant or MBA (with a concentration in finance) 
possessing up to 12 years brokerage experience. 


Soccessfel applicants wtH be able to demonstrate a track record of 
ac hieve ment and possess the drive to Implement change both qalddy and 
effectively within one of the world's leading financial institutions. - 


THE ROLE: 


To lead the development of a regional operatkmal/finandal control 
group for a full scale multi-currency, multi-entity, multi-product 
capital markets trading environment. 


Detailed knowledge of the fuD realm of operational processes that are 
present hi a fid! scale capital markets trading environment 


if you wohM Be more Information on IWj portion, pteow forward a drilled cwriaitan 
qcoting Ref. QPC/D73, to Morgan McKJnleyjfc * 

WeSngton House, 12S5tran& London WC2RQAP 

Tei:0I71 SS77Z22" foe 0171 836 3456* EnwMmoRfVHMldnfouDx* 


Excellent experience of accounting and financial processes including 
detailed financial statement knowledge 



13 ) Kenya Airways 


Finance Director 


Substantial Package 


NAIROBI, KENYA 


Following the jn«r«fal f foE>tfon of Kenya Airways in 1996. this national airline has now completed the first phase of 
its transition from a «w*n independent African airline to a partnership with KLM Royal Dutch Airlines, providing a 
network of services worldwide- The important strategic alliance with KLM, through Us significant shareholding, is 
proof of a commitment to co-operation throughout an facets of the business and marks Kenya Airways* continuing 
transformation into a world-class airline. The airline currently operates scheduled passe n ger and cargo services to 
24 international and 4 domestic destinations and employs over 2^m people. 


The current Finance Director will shortly be returning to the UK having played a significant role in the flotation 
process, therefore a new Finance Director is sought to play a key role in the continuing change programme 


The Position 

■ Report to the Chief Executive with overall 
management responsibility for the finance function. 

■ Work closely with the Chief Executive and be a key 
figure in the business planning process, focusing on 
Beet development, aircraft financing and new 
business ventures. 

■ Maintain and further develop an key finanrial 
arrangements for all co-operation/ joint venture 
projects with KLM. 

■ Negotiate with various Government officials and 
maintain relationships with key stock-brokers and 
investors. 


The Requirements 

■ An experienced and highly commercial finance 
professional with a recognised accounting 
qualification and exposure to the airline industry. 


The necessary maturity, stature, diplomacy and fiist- 
dass presentation skilb to interact effectively with 
senior business, go v ernment and banking officials. 
Self-motivated, creative and analytical individual, with 
the confidence to take tite initiative, devdop new ideas 
and assess their impact an the organisation as a whole. 
International in orientation with a sensitivity to 
cultural aspects of the position- Previous overseas 
experience, although desirable, is not essential. 


Please serai your CV with curre nt salary details hr. 
David Burton, K/F Selection, 252 Regent Street, 
London W1R 6HL, quoting refs 803UA/04. 


Alternatively send by fax on 0171-3123380 
or by e-mail to kfobrndonOkoonfenyxsin 
Internet Home Page: h iq wff w wwjdhricctionxom 



K/F SELECTION 



A DIVISION OF KORN/FERRY INTERNATIONAL 


Opportunity in Prominent flc Group 


Financial Planning and Analysis 


c £8O-£9O,OO0 + hill range of benefits 


M4 CORRIDOR 


Recognised as one of the leading players in its market, oar client is a substantial UK FLC which operates on a truly 
international basis, lb ensure continued growth, and build upon its e xi s ting market-tecBng status, tfee-oanpany hag 
embarked upon a number of strategic init i ati v es, reviewing a wide range of internal systems and processes on a global 
basis. Group finance plays a key part in these initiatives, continually seeking to Improve the service it provides to tfre 
operating businesses. As a result, a challenging new position has been created for an Individual to pb^an snpmtaitt 
part in shaping a new operat i ng strategy for the group. 


The Position 


Work as part oi a small kgh-praSe Group Finance 
team, interiaong with and assisting the busmss units to 
maintain alignment with group strategy- 
Eosure all financial and co mm ercial info r m ation 
provided to the PLC Board is objectively presented, 
realistic and importantly, identities appropriate risks 
and opportunities. 

Critique and challenge the Nirinew reporting and 
forecasts where necessary and influence the Group 
reporting in a proactive manner. 

Act as a commercial information source for the PLC 
Directors and be a Ice)- conofoator to a variety of 
strategic group-wide projects co nn ec te d with the 
supply of management informs tian. 


The Requirements 

■ Graduate calibre, results-oriented, qualified 
accountant, with a well developed commercial and 
customer focus and dear potential for longer term 
career development 

■ Exposure to Head Office financial management which 
has been harnessed to a period spent working at 
o p er atin g company leva. . . 

■ An objective individual who can listen, influence and 
persuade; develop new ideas and approaches, 
establish their value and gain necessary acceptances. 

■ Possess the personality and interpersonal skills to 
create Impact and credibility through evident adding 
of value. 


Please send your CV with current salary details to: 
David Buxton. K/F Selection. 2SZ Regent Street. 
London W1R SHU quoting refc 9Q325B/D4. 


Alternatively send by fax on 0171-312 3380 
or by e-mail to k6B-4ondan8fcon\fazy£om 
Internet Home Page: http^wwwJcteriectkmxtno 


A DIVISION OF KORNfFBRRY INTERNATIONAL 


AIJCER 


V-np..-, ~4mrr i 
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Revolutionising 
International Tax 


Streamlining - the future for internadorial tax groups has begun 


PW in London 


Salary to £70,000 + benefits 


The best business solution in yeare. Many International tax 
structures can now be scrapped as Streamlining transforms the 
way groups do business. Our international tax team is looking 
for the best tax managers and senior managers to deliver a 
winning mix of leading-edge international tax techniques, 
transfer pricing and change management sftiJfs. 

Prawn Ability. You must already have at least two years' 
pcsHpiafificteign experience as an accountant, or have three or 
tour years of good basic grounding in corporate tax. gained in 
a UK or US international fegalfeccounting environment 

fteiefemsWp Building. Your strong mtBipe<soRalsla%5tiadd 

strengthen a muftklisdpltnary team working to win business in 
direct contact wfthetients. You wi8 need to mativ^e other tax 


flair and strong influencing and communication sWBs. 

You wid be working in an environment offering afl the resources, 
stimulation and opportunities ot a truly global network. 

London based, but certainly ready to travel. 


Project Management You wffl be required to control and 
co-onSnale large. rnuHHocation teams of professionals. 


You wilt be from the accountancy profession, a law firm, a tax 
authority, industry or commerce, in the UK or toe US. 

You will be looking to join us at the level ot tax manager, or 
senior manager with partnership prospects, and high satajy 
fitting the very challenging nature of the job. 

An excefient salary, to £45,000 in (he case ol a manager, wfll be 
supported by a range of efi^oyee benefits, inducting a flexible 
remuneration scheme, which allows you to Influence rha shape 
of your total benefits package to meet your personal needs. 

Our partner, Justin Woodfwuse, is available on +44 171 939 
6750 tor a discreet confidential and informal discussion. 
Alternatively, write to him with your CV, at 


the-srt IT applications lor research, presentation and deflvery. 
In addition, we are looking for technical creativity, innovation. 


Price Mbterftouse, No.1 London Bridge, 

London SE1 9QL Roc +44 171 939 4377. 

Emal: Justin_WOodhouse0Europejiotes.pw.com 


Price Waterhouse 


GROUP 

FINANCE 

MANAGER 


Bison Group is the market leader in its field, manufacturing 
bespoke concrete and steel structural products for the 
construction industry. The Group is highly dynamic growing 
through invention and innovation and is continually seeking 
to improve its products and mamrfacturmg methods to 
maintain its premier status. Factories are strategically situated 
in the UK with one in Mainland Europe (a target growth area 
for foe Group). 


Based in the Head Office and 
reporting to the Group Finance 
Director, this is the pivotal role 
{iaisng between operations 
and senior management. 


Bucks/Berks 


to £40,000 + Bonus 
+ F/E Executive Car 
+ Benefits 


BISON 


Specific responsibilities will 
include: 

• Group management • 
reporting and financial 
control.' 

• Responsibility for foe 

budgeting/forecasting 

process. 

• Analysis of critical operating 
business issues and foe 
provision erf innovative 
solutions. 

• Providing assistance and 
guidance to subsidiaries on 
all finance issues. 

• In conjunction with other 
Senior Managers, developing 
high quality IT systems (both 
operational and accounting). 


oonstruction/manufocturing 
environment. In addition you 
must be able to demonstrate 
commercial awareness and 
have the ability to effect 
change with tact and 

diplomacy. Excellent 
systems/IT skills are a pre- • 
requisite as is a 'hands on' 
approach and outgoing 
personality. 

Interested candidates should 
contact Neal Uttingor Jeremy 

Downesat Harrison WilEs, 

15 Station Road, Reading, 
Berkshire RCl 1LC. 

Tel: 01189 391003. 

Fax: 01139393331. 




E-mail: hwgroupOhwgrwpxoMk 

^‘/wwwJmgrtxip.cQMk/bwgro^ 


HARRISON 

^WILLIS 


- w : 


The successful candidate will 
be a qualified Accountant 
possessing financial and 
business experience ideally 
gained in a multi-site 


BtUMjT. HMAiGMAM ■ HBIOL a CMUf I 

CROnxn « Gwaam ■ uioi ■ uMtox 
mhchkim - Mioousn - wrrwSK! 
oaowc- si AL&ua 
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Price Waterbgeee eetharlsed by the institute or Chartered AcconnUets in England and WaKe Id carry oa investment busiest*. 
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INTERNATIONAL FINANCIAL CONTROLLER 


SWITZERLAND 


(EXTRACTIVES INDUSTRY) 

C.CHF 200,000 pa 
potential stock options 
substantial performance-related bonus 

Our client, a Swiss based public holding company active worldwide m metals, minerals and other commodities, is one of 
the fastest-growing businesses of its type and enjoys a distinct competitive edge of en gaging only in ventures which are 
demonstrably low-cost producers. Its association with the majority affords the Company considerable 

advantage in monitoring changing market environments and in identifying/develop 5ng new investment opportunities. 

The remit . involves extremes, from routine accounting activities to those of ensuring the standards of good corporate 
governance throughout international interests; specifically: financial and management reporting, tax and treasury 
management (including working' Capital and cash flow forecasting), budgeting, internal auditing, implementing cost 
accounting procedures for subsidiaries, administrative and secretarial duties, advising on best practicc/procedures, 
enhancing information systems and ensuring strict financial disciplines are applied throughout the Group. The job entails 
much travelling on overseas assignments of limited duration. 

Candidates, aged early to late 30’ s - with authority, drive, resilience and who are highly adaptable - are expected to have 
a degree/pro fessionai accounting qualification and at least five years’ relevant experience gained in the extractives 
industry, ideally base metal mining. Exposure to developing countries will be a further advantage. Fluency in English 
and Spanish (or at least a very good working knowledge of the latter) is 

Please write or, preferably, fex in complete confidence, enclosing a suitably detailed curriculum vitae to: 

Graham RW Walker 
' CaJderwood Haa Limited 
4 Queen Anne Mens, London WIM 9DF, UK 
.... . Telephone (44) 171 436 4493. Fax (44) 171 £36 1920 


SAYi; fr 
PROSPER 


THE INVESTMENT HOUSE 


Operational Audit Manager 


WALKER 
HAM ILL 

h! 7 jrnvivn Sfrvi'f 
St I <'; 

London v.Vl': niT 

Tel: 017 ! > 7 - 744-1 
] ; :ix: H 17’ >» ^v.‘ 


Greater London 

. Save and Prosper, a leading provider of 
retail financial services, is wholly owned 
by Flemings, one of the largest UK 
independent merchant batiks. The 
company is not only one of the best 
known in its field but it also has file 
highly developed resources and 
management skills necessary to succeed 
in a hi ghly competitive market 

The Operational Audit function is driven 
by a highly focused team of 
professionals who have the vigorous 
support of the main board. The 
Department has responsibility for 
reviewing file UK business effectiveness, 
procedures and controls and providing 
constructive advice to business 
management There is a strong emphasis 
an adding value to all aspects of the 
operations. 

To meet the demands of this rapidly 
^changing company an experienced audit 


c. £42,500 + Car + Bens 

manager is required to oversee, plan and 
control specific projects making 
recommendations for improvement. 
This highly visible role is acknowledged 
as an excellent entry point for an 
outstanding candidate wishing to 
develop a career within the overall 
group. 

The ideal candidate will be a 'Big 6' 
trained ACA with approximately 4 years 
PQE and previous retail banking 
experience, either through public 
practice or a similar banking 
environment It is essential that 
applicants have strong intellectual 
capabilities coupled with good analytical 
skills and the energy and diplomacy to 
deal with staff at all levels. 

For the successful candidate we offer a 
competitive basic salary together with an 
outstanding range of non salaried 
benefits- 


Interested applicants should write in the strictest confidence to Robert Walker 
or Brian Hamill at Walker Hamill Executive Selection, forwarding a brief 
r£som£ quoting reference RW 3406. All direct applicants will be forwarded to 
Walker Hamill. 



Head of UK Internal Audit 

City - c.£50, 000 + bonus + bank benefits 


m Our cSent is a global banking group with a 
strong international focus. Based in London, the 
group's UK Banking Operations offer a wide 
range of corporate and private banking services 
to its high profile clients and are a vital 
component of the group’s worldwide network- of 
branches and subsidiaries. 

a An ambitious dedicated finance 
professional s required to manage the Bank's 
audit team. You will be responsible for creating 
an annual plan for Operational. Automated 
Information Systems, Compliance, and Financial 
Audits within the UK branches of the bank, so 
adding valuB to the business and aiming to 
improve overall operational effectiveness. 

m Candidates will be qualified accountan ts 
with internal audit experience gained at 
managerial level, preferably within a financial 
services institution or, alternatively from within 


a large corporate or accountancy firm. You 
should have excellent IT and relationship 
management skills in order to have the 
credibility to command respect at the highest 
level. A knowledge of banking products and 
fastidious attention to detail, allied to strong 
commercial awareness are all vital in order to 
succeed in this role. 

Please write outlining your suitability to the 
position and enclosing a curriculum vitae with 
current remuneration details to Richard Pooley 
at Ernst & Young Management Resourcing, 
Rolls House, 7 Rolls Buildings, Fetter Lane, 
London EC4A 1NH. fax 0171 931 1022, 

(rah RP139) or email: rpooley@cc.emsty.co.uk 

=U Ernst &Younc 

The United Kingdom firm of Ernst & Yeung it a number of 
Ernst & Young International 


Product Accounting - Equity Derivatives 


Global Investment Rank 


£40,000 - £75,000 + Bonos 

As a premier European market maker and an undisputed 
leader in the global financial services, our diem series to 
expand and strengthen Hs structured product area in 
equities by building from their reputation and world- 
wide presence. Thjs.is a -unique opportunity to 
con tribute to this commfbnent by helping to increase its 
product control area to keep pace with their overall 
expansion. They are therefore seeking to recruit two 
individuals with relevant equity derivatives experience 
to join their powing team. 

For the more senior role, the ability to direct change, 
manage a team, evaluate toe current structure within the 
department and make any necessary changes, will be 
required. The individual will act as a point of reference 
with respect to tftd product rtdx as well as evaluating 
how new equity derivative products will be accounted 
for. The second role is for a Product Accountant who will 


London 

be responsible for calculating the daily P&L, 
reconciliations and product structures. He or she will 
contribute to the growth and development within the 
department and can anticipate good career progression. 

Both positions will encompass providing a focal point 
for senior management and traders, overseeing the 
production of management reporting for the equity 
derivative business and providing specialist knowledge 
on the development of accounting policies, procedures, 
systems and products. 

Should you wish to be considered for fills opportunity, 
please' send a current CV, including daytime telephone 
number and salary details, to the advising consultants 
Harvey Nash Pic, 13 Bruton Street, London WIX 7 AH. 
(Tel: 0171 333 0033, Fax: 0171 333 0032.) Please 
quote reference number HNF203FT. You may also 
apply via http^/tapexontAiamy.Nash 


HARVEY NASH 



V. 
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§EXIOR FINANCE ANALYST 
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Company v 


Financial Controller 


Competitive Salary Package 


West Midlands 


Excellent opportunity for highest calibre Chartered Accountant looking to make a 
first move from the profession into a challenging and responsible management role. 


THE COMPANY 

♦ £215 m turnover distribution subsidiary of market-leading 
international manufacturing group. 

♦ Strong customer focus fn challenging, competitive market 
sector. 

♦ Committed to people development Considerable scope for 
talented Individuals to Influence and progress. 

THE POSITION 

♦ High visibility role. Build professional finance function to 
meet evolving business needs and group requirements. 

♦ Forge excellent relationships internally at senior level and 
externally with customers and advisors. 


♦ Manage, coach and motivate team. Develop commercial and 
financial awareness across business. 

QUALIFICATIONS 

+ Wide-ranging business exposure, commercially astute and 
technically strong. Experience of managing change and 
leading/dev eloping significant teams. 

• Mature, confident resilient Exceptional communication and 
influencing skills. Keen to develop career on international 
scale. Determined to succeed. 


Please send full cv, stating salary, ref BI70704 to NBS, Berwick House, 35 Livery Street, Birmingham B3 2PB 

Fax 0121 233 4332 Tel 012! 233 4456 


Aberdeen • Birmingham * Bristol • Cartfiff * City • Ecfin burgh 


Gfasgow • Leeds ■ London ■ htanchesier ■ Slcx^i ■ Madnd ■ Paris 


NB Selection 


A BN8 Resources pic company 


NBS 


Midlands 


ISO 9002 Registered 




c. £200,000 package Quoted Engineering Group 




Midlands 


* 


Group Finance Director 


Ch al len gin g opportunity within this UK FTSE 2 SO engineering group with market capitalisation in 
excess of £500 million. Following a recent reorganisation and internal promotions, a talented 
finance professional is required to assist the Chief Executive In Implementing an aggressive global 
strategy to strengthen the Croup In Its core markets. 


THE ROLE 

■ Focus on strateglc/commercial inpul: working with 
Chief Executive and other Board memberySemor 
managers to deliver significant organic growth. 
Acting as a business partner and sounding board 
able to spot opportunities and implement change. 

■ Maintain tight financial management and control 
through an established head office and provide 
guidance and direction to the divisions, whilst 
assisting with the development of external 
relationships with the City, Institutions and the 
broader community. 

■ work closely with Board colleagues in the 
identification and delivery of acquisitions and 
strategic alliances on an Intemationri scale. 


THE QUALIFICATIONS 

■ Mature and ambitious, broadly based graduate 
calibre accountant, aged late 30s+: likely to be a 
Divisional Finance Director/Financial Controller of 
a significant industrial-based pic or a Group 
Finance Director of a smaller pic 

■ Resourceful and dear communicator and 
presenter, able to evaluate and negotiate business 
opportunities, think laterally and translate a 
demanding strategy into langible results - an all- 
round business professional. 

■ Credible at board level with experience gamed in 
multi-site, multi-country operations where 
significant change has been accomplished, organic 
growth achieved and acquisltto ns/disposals 
completed. 


loads OI 13 230 7774 
London 0171 290 3333 
Manchester Ol6l 499 1700 


Spencer Stuart 


CORPORATE FINANCE MANAGER 

INTERNATIONAL SERVICE SECTOR GROUP 


HOME COUNTIES 


UP TO £50,000 + BONUS + CAR + BENEFITS 


• A high profile opportunity within a quoted 
group with sizeable operations in the UK and 
Continental Europe. Recently undergone major 
change and now seeks to develop and strengthen 
its core business. 

• New senior position providing a significant 
challenge for a Corporate Finance professional 
Reporting to the Group Treasurer as part of a 
focused, high calibre Corporate Finance and 
Treasury ream designed to steer the organisation 
through an exciting period of evolution. 

• Challenges of this role include M&A and 
disposal projects, divisional restructuring 
activities, business development analysis and the 
management of the capital expenditure process. 
Other tasks could indude lease restructuring and 
similar projects. 

Please apply tn writing quoting reference 1393 
with ftin career and alary details 10 : 

Keith McCambridp? 

Whitehead Selection 
1 1 HO Street. London WIX 8BB 
TeL- 0171 290 20-13 
hBpyAvww^bosT.co.ukPwhitehead 


• Graduate, probably an ACA/MBA who has 
gained experience to Corporate Finance activities 
in either Big 6 or blue chip industries. Will have 
had exposure to transactions. International 
business experience would be an advantage. 

■ Commercially motivated, proactive, analytical 
and confident. Able to develop and drive 
corporate finance solutions safely and with 
sensitivity for the business. Well developed 
relationship management skills and a team led 
approach to problem solving in a commercial 
environment. 

• A rare opportunity to be fundamental in the 
development and implementation of finance 
solutions that will advance this business into the 
next phase of its growth and beyond. Able to 
contribute immediately yet have the potential to 
keep pace with this aspiring business. 


Whitehead 

SELECTION 


A (firtckui VbMie^ Harm Lad. 

i WIUtrtigilMton Cray PIC company 
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Thames Valley Excellent Packages 

Our diem, a publicly listed company, rfevMnps. owns and operates leading rdgr wireless telecommunications in Europe, and in 'he emerging markei ■* mi Avq and Latin America. They operate in sectors with otpltetiwf jfronth potential. and haw r ** v ®^ Ctwnplrtrt t 
fu n din g round to fuel the next phase of the company's ambitious expansion plans. As a result they are looking to recruit 2 high calibre individuals to play an integnl parr in shaping the funare direction of the business in. West cm Euroye. anti to assist the « i«njwo\ 1 ' 


of those operations in ]$9S and faevond. 


Group Financial Controller \ttej: 5A3&I05SJ 


The Role 

• Reporting to the Chief Financial Officer 

• Control and consolidation of Group accounting and MIS 
activities 

• Budgetary co-ordination and control, and provision of a value 
added management reporting service 

• Significant involvement in mergers, acquisitions and 


Financial Planning & Analysis Manager ^ 


IS 


international taxation. 


The Person 

• Aged 2*40 

• Qualified Chartered Accountant Preferably 'Big Six" trained 
with a signlficnoi record of achievement to dale 

• Strung knowledge of GAAP and LAS 

• Experience in communications, media or technology an 
advantage, although ejtceplional candidates from other 
industries or the profession wiQ be considered. 


The Role 

• Reporting m tiie ChiVf Fu&rxttT Officer 

• b.-jd the Groups futanriai analyst*, and busims***- planning 
arirwitM* in Winders Europe 

• s*jpp»irt die C FO in new burinre, tvafcatpjn aad financing 

• Product launch evaluations, pricing strategics and 
cu^vir-er, market pn-.n'jhitUy sutdies. 


the Person 


to-tOMO 

Qualified Accountant with a minimum rt 5 year*.' p»a 
qualification experience or KcccpUritfl .MBA 
la-depth experience of Financial Analy-is, Strategic PlanruiK 
and Financial Modelling 

A background in service, idccnmiliuiih'dtums or mbrr hi ftvh 
related industries would be advantageous, allhough 
appficatioos tram other business stvtoraand the prufi"i»in 
will be welcome. 


Both roles require tummunicatioo and presentation skills of the highest level, coupled with the ability to thrive within an entrepreneurial culture. In return ih-w offer an wceptitKal oppornunty to fufly drw*feq> your career potential in an emerging urBamsation at the fbrelrout 
of technology, and whose prospects for value creation are excellent. 

For further information in the strictest confidence, please contact Graham Guess on 01753 TSSfiOU. Alternatively send or fax your resume quoting the appropriate rrfen.mcf number tn Morgan & Bank' PLC. ftn-tti-nham Hoaw. Lancastrr Place. London WCX TEN. LtS 00 . 01 ; 1 210 H*o— 
E-mail: infoSmorganhanks.cci.uk hltp//wvr'van»irgiuihaiikvAvni..ai 


Morgan 6 Banfc 
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INTERNATIONA 


SPECIALISTS 


Financial Leadership for Core Division of Fast Growing FLC 

Financial Controller 


c. £50,000 + full range of executive benefits 


SOUTH MIDLANDS 


Our client is the market leader in its sector having grown its business dramatically through both acquisition and organic 
growth, its distribution division is key to its success and. supporting its multi-si to operations throughout the UK. it now 
needs an outstanding finance professional to provide the financial leadership that the division requires. This is an exceptional 
career opportunity. 


The Position 

■ Ensure that the division's finance strategy supports its 
broad business objectives by working closely with the 
Managing Director. 

■ Develop and improve all aspects of financial planning, 
control and budgeting, including the preparation of 
monthly and annual management accounts. 

■ Support the development o: a new accounts structu re 
within the division. 

■ Manage divisional finance staff and build effective 
working relationships with other finance staff within 
the group. 

■ Undertake group project work under the guidance of 
the Group Finance Director. 


The Requirements 

■ Experience in the financial management of a 
manufacturing multi-site organisation either as a 
divisional Finance Director or Controller. 

■ Skilled In managing change, both in the structure of 
an accounts function and in the improvement o! 
existing financial controls and procedures. 

■ ACMA or ACA qualified with a strong commercial 
orientation. 

■ A credible, confident and knowledgeable finance 
professional with excellent interpersonal skills and a 
high level of intellect. 

■ The ability to progress further within the Group. 


Please send vour CV with current salary 
details to: Damaris Marron. K/F Selection, 
Concorde House, Irinifv Park. 
Bickenhiii Lane. Solihull B37 7E5, 


quoting ref: 90056/C Alternatively send by 

fax on 0121-782 2524 or by e-mail to 

kis-birm mgtivurH3kamferTy.com 

Internet Home Page: httpti/www Jdselection.com 
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NSC 


Chief Financial Officer 


Budapest Bank Group 


GE Capital is one of the world's largest ami most 
successful financial services companies and part of C.E's 
S70 billion global enterprise, operating ui more than 
100 countries around the world. C»E Capital employs 
over 13,000 people throughout Europe in a varum of 
business lines and continues its growth in the legion 
with an average of one European acquisition e'er, two 
weeks. In 1995. 3S an important step in Central and 
Eastern European business dewlopme tit. it participated 
as a strategic investor in the successful prixati/ntinn nf 
Budapest Bank Group. 


Budapest Bank Group is .-.tie of the leading financial 
institutions in Hungary. Apart from sirnu-a o .nimetri.il and 
retail banking activities, it lias also been introducing imw 
services on the market. As pan. ot the ongoing 
reorganization and further deselopment the bank the 
most important task nf the banking groups CFO (based in 
Budapest) will be to reramp and operate a financial sworn 
meeting both Hungarian and international standards. 


Wc offer a top management position requiring financial 
acumen gained, ideally, in the financial services field, in a 
corporate environment. along with substantia) 
management experience with an international company. 
The candidate will be characterized by a multicultural 
attitude, a structured wav of thinking, readiness to 
cooperate, and preferably change management 
experience. The incumbent will possess personal 
aim hi i rex which guarantee quick integration into the 
hank's management and the GE Capital organization. 
Together with impeccable English skills, a strong 
knowledge of Hungarian Is also required. 


Tins clialk’flgirtg task wifi enable the .ipplicam in join one 
• if the world’s most successful companies in one ui Central 
Europe's mini stable and fasirst growing countries. 


Ple:we send yuur resume in strictest confidence to: 
H. Neumann International. Rath GyOrgx n. 54. 
Budapest. Himgarv. H-11‘22. Fax: i'36|-l-153-057n. 
Tel: c3i'.i-l -til 4-WOrt 



GE Is an equal opportunity employer 


GE Capital Europe 


\ MINISTRY OFS DEFENCE 

j Management Accountant 


FINANCE DIRECTOR 


AMBITIOUS HIGH PROFILE MEDIA GROUP 


LEEDS 


c. £75,000 + BONUS + BENEFITS 


• Exceptional opportunity to lead proactively 
the finance function of United Proxtnciai 
Newspapers - a core business within the 
Consumer Publishing Division of United News & 
Media. Forward thinking, dearly focused group 
following substantial realignment of the core 
businesses. 


• Hands-on, operationally focused role. Huge 
scope to upgrade and strengthen all aspects of 
financial management Key member of new 
management team implementing an ambitious 
change agenda, intern on improving business and 
operational performance throughout this 
demanding multi-site business. 


• Initial priorities will include implementing 
leading edge financial systems and disciplines, 
developing rigorous financial controls and 
improving performance standards. High visibility 


and considerable interaction with the operational 
units is expected. 

• Graduate calibre, qualified accountant with 
previous experience operating at a senior level 
within aXHKlrtH- remover business operating 
across multiple sites. Demonstrable record o! 
implementing change and positively impacting on 
business performance is essential. 

• Well organised manager. Passionate about 
excellence and quality delivery. Practical approach 
to problem solving and a 'do It now* mentality. 
Capable of adopting a flexible range of influencing 
styles necessary to handle the dynamics of change. 

• Results orientated with a clear focus on 
delivering measurable benefits. Team player with 
potential far further development within an 
organisation in the midst of significant 
transformation. 


Ill’ll 


Ptasc apply in writing quoting reference 1404 
widi foil career and salary details ta 

FfaU Bainbridpc 

Whitebcad Sdection 
! 1 HUI Street. lontfon WIX HOT 

Whitehead 
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The United Kingdom Hydrographic Office 
Taunton, Somerset 
C.£28,000 + Benefits 

The United Kingdom Hydrographic Office (UKHO) was founded in 
1795 and has since developed into a world authority in Its field, 
providing Admiralty charts and publications to mariners worldwide. 

On 1 st April 1 997 the UKHO became a Government Trading Fund 
with a turnover of £37million. and employs some S50 staff. 

The move to Trading Fund has meant the development of 
commercially focused management information and accounting 
systems in support of a vibrant business that is seeking new 
opportunities and developing new products. You wilt play a key 
role in providing professional support to the UKHO business. 
QUALIFICATION/EXPERIENCE: You will be a qualified Management 
Accountant With commercial experience in a manufacturing 
environment You will be able to handle the further development and 
implementation of new financiai and management accounting system. 
This will include project accounting, the operation of a standard 
costing system, and the use of financial accounting packages for 
the production of accounts in accordance with generally accepted 
accounting practice In the United Kingdom (UK GAAP). PtacticaJ 
experience of Activity Based Costing would be helpful. 

TERMS: three year fixed term appointments with the possibility of 
extension to five years and permanency: membership of a largely 
non-contributoiy Principal Gvll Service Pension Scheme; limited 
relocation package. 

For further details and an application form (to be returned by 12nd 
August 1997) write only to Mrs L. Hunt, Accountancy Personnel, 
Room 24, Pfnesgate East, Lower Bristol Road, Bath BA1 SAB, 

Please quote reference AP/5/6/14 on all correspondence- 
interviews are due to be held during September 1997 • 

Candidates may be considered for other similar posts within 
the MoD. 

We are an equal opportunities employer and are felly committed 
to equal opportunity policies. The Ministry of Defence positively^ . 
welcomes applications from suitably qualified individuals, 

Irrespective of racial origin, religion, sex or disability. 


Finance Expert required for International Account Team 


Candid ales should have a relevant degree and/or professional qualification with a 
minimum of lour gears' experience in financial accounting. 

The job holder will be required to: 

+ provide advice and guidance regarding the use of alternative financial 
instruments within risk transfer solutions 
+ support the Account Manager with respect to Portfolio Management 
4* conduct financial rev ic w s of scJcei/targetcd customers 
+ assist with financial planning and budgeting issues. 


The successful candidate will also be required to have experience of 
implementation and development of financial accounting systems. 

Please apply tn the first instance with your CV and covering letter quoting 
reference FA/ZR to: A I un D Spillman. Versutns Advertising, The Old Sorting 
Office. Rosemoum Avenue. West By fleet. Surrey. KT14 6LA. who will forward 
your application. 


WANTED 


Highly qualified, 
experienced 

SENIOR FINANCIAI 
MANAGER 


Knowledge of European book-keeping 
system. English/Russian. 
Dynamic, communicable, age under 45. 
Work and slay with family in Moscow. 
Good conditions. 

Resume to: 

Fax: +007 0954523081 


HCI 

HOLLAND CHEMICAL INTERNATIONAL bv 
CORPORATE AUDIT 


CHARTERED ACCOUNTANTS, SOLICITORS, BANKERS and 
BANK SUPERVISORY consultants are needed to assist both 
short-term and long-term programs to upgrade central banking 
functions in NFS. and other developing economies. Highly 
successful, U.S. based, international consulting ftrm wiB offer 
toteresting opportunities for growth and excellent remuneration to 
highly qualified applicants. Please send detailed cv and salary 
history to: P0 Box 16574, Washington, DC 20041, USA. 


International $ Tux Free 

HO is a privately owned multinational group of compaiite- 
involved in the distribution of industrial chemicals 
throughout North. Central. South America and Europe. 
Continued growth and international promorion now requires 
the search for a young, qualified accountant for the Group 
Audit Department. This high profile ream provides an 
integral part or I ICl’s overall financial controls as well as 
being an ideal entry point for future Financial Managers on a 
global basis. 

Responsibilities will include detailed operational and 
financial audits at all group locations as well as ad hoc 
assignments, including acquisition review. The position 
requires 100% travel eomhtned with debriefing visits to the 
corporate administrative office in Houmuii. The sucsc^tid 
candidate will normally be working alone and will need to 
use initiative in planning and executing assignments. The 
ability to influence and implement eluinge is paramount. 

Candidates will be recently Qualified Accountants with solid 
auditing experience preferably gained in a “Big t»” firm The 
ability to communicate with all levels ol management and 
staff is essential ax is the need to appreciate and accept 
widely varying business conditions. In addition to l-'nqlislt. 
candidates should offer a good working knowledge of. or the 
ability to leant. Spanish. 

An excellent remuneration package will he uffernl and 
success in this position will result in promotion to line 
management at any one of ibc HU\ world* hi? locations 
Interviews will he conducted in London during the week ol 
4 August 1^97. 

Please reply in confidence, faxing your CV to: 

Warwick Me Lin lock Ltd. Search and Selection 
F,BC House. Kew Road. Richmond, 

Surrey TW4 2N.-V. England 

Tel: <44) ISt 940 4900; Fax; l44l IS1 940 Ii5i4 
Oul of hours: i-W) IS! 943 0414 
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Senior IT Manager 


Quoted Independent UK Private Bank 

City Based 


O ur client is a long established quoted 
independent UK private bank which 
provides a range of financial services to 
private and commercial clients. It is currently 
experiencing a period of business growth to 
which IT will make a major contribution. 

The role includes complete responsibility for 
the London IT department. This involves 
managing a small team and formulating and 
implementing an IT strategy to provide 
technology based solutions for existing and 
new business opportunities. 

There will also be a requirement to establish 
IT standards and controls for all areas of the 
group and to take responsibility for group- 
wide developments. 

You will need a background in financial 
services and excellent project management 
skills. 


Applicants must have experience of 
Microsoft Office products, Novell, and 
general PC and network applications. Some 
knowledge of banking systems is essential. 

The role requires a firm but diplomatic 
individual with proven management and 
communication skills and sufficient 
authority to present effectively at Board level. 

In addition you will need the inter-personal 
skills, clarity and decisiveness to manage a 
team and build long-term business 
relationships with senior colleagues 
throughout the group. 

This role will offer an excellent opportunity 
to use your vision and existing skills to 
develop an effective and user-focused IT 
function. The remuneration package will be 
negotiable reflecting the calibre of the 
candidate. 



♦ LEADERS ♦ PROJECT MANAGERS ♦ FINANCIAL ENGiNEERS 

♦ BUSINESS ANALYSTS ♦ TECHNICAL ARCHITECTS 

♦ DATABASE ARCHITECTS ♦ SOFTWARE DEVELOPERS 

Market Driven Salaries 

AMIS’* business is to partner with clients to achieve breakthrough 
performance through the totNEgoftt use of information technology. AMS is 
an international business and information technology consulting firm that 
provides a fid range of services: business re-engineering, chroge 
management, systems integration, and systems development and 
implementation. Headquartered in Fairfax. Virginia, with offices in 53 cities 
worldwide. AMS has completed 27 consecutive years of growth, with 
revenues for 1996 of S81 2 million. 

In Europe, AMS has over 1,200 staff in 13 offices. Revenue growth has 
averaged 97% to the last six yearn, making us one of the fastest growing of 
the top 20 European consultanties. 

For a deMed discussion regarding any oflhe above positions please 
caB our advi si ng consultants quoting reft FT/3/7/B7. 

P ar ol ol b ite r n a ti onal, 1 Gnovetand Court, Bow Lane, London 
EC4MflBi Tet 0171 2384288 Rue 0171 2364277 


E-mail: inioscitieUte.co.uk 

Internet: http://wv.^v.citielite.co.uk/ams 


'*•>* Rcdrgjee- Hsnggmg Director: -/nonce Industry Group 
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INTFRKA TIONAL 


CAPITAL MARKETS 


This global European Bank is a leader in Fixed Income and Equity markets. Due to expansion within their 
London offices, areas have been identified where additional skills are required. With considerable exposure to 
various business areas, individuals must be able to contribute technically and willing to learn the business. 


Risk Svstenis Analvst Programmer 


This area encompasses projects aimed at monitoring 
Market Risk. Credit Risk and Collateral Management. 

• Strong experience of C 

• Good mathematical background 

• Unix would be desirable 


Ronds Risk Svstenis A/P 


Experienced Analyst Programmers are required to 
work on the development of a Risk Management 
application for Bond and Asset Swap Traders. With a 
strong mathematical background, the idea) candidate 
would have 3 genuine interest in hedge products 
including futures. Bonds and Options. 

• VB or C++ is required for this global RAD role 

• Experience of a relational database 

• The ability to communicate with traders 


These positions offer considerable 
growth of personal, technical and 
business skills through a 
combination of training and 
learning on the job. 



INVESTMENT BANKING 
17 Sr Helens Place, London ECS A 6DE 


CIS Analyst Programmer 


This glohut project is an ongoing development of 1 S 
months, utilising leading edge technology. This role will 
offer considerable exposure to all business areas. 

• Visual Basic is essential with the desire to 
learn Lotus Notes or JAVA 

• Experience of using Sybase or NT 

• This role would suit an individual looking to 
build a career within an Investment Bank. 


Bond/Repo Trading Systems A/P 


Enthusiastic systems professionals are required to maintain 
and enhance Bond and Repo trading systems worldwide. 

• A bulk of the systems are developed in C with 
embedded SQL 

• Native NT application development 

• Cross training in Visual C++ & VB 


Contact: Louise Williams 
TO: 0171 335 0005 

Mobile: 0966 276 516 

Fax: 0171 335 0008 

Email: I william (6 huxley.co.uk 




Applicants should send their CV to: Justine Brown or Simon Ward, 
quoting reference JB207 at ParkweU Management Consultants Ltd., 

8 Wilfred Street, London SW1E6PL. 

Tel: 0171 630 8000. Fax: 0171 233 5205. Email : ParkweU@Compuserve.com 


PARKWELL 


Major International Bank 

C++ Analyst Programmers 


plus investment banking benefits and bonus 



Our client is the Eu r ope an investment ba nkin g arm of a major 
international bank with assets in exc coo of US$300 hiUkm . The 
Bank has bean succerafull; trading a wide range of instruments 
including structured debt, FX and equity based derivative products 
and has developed a reputation as a key adviser an catting edge risk 
methodologies to several blue chip iastitatiana and corporate client*. 
1b ensure the commitment to quality during the expansion of its 
business activities, the Bank is now seeking to recruit two talented 
and enthusiastic analyst programmers to join its highly focused 
development team. With the focus on “adding value', and 
involvement in critical projects spanning all areas of the Bank 
including the front office, these roles are fall life-cycle encompassing 
the design and implementation of a aeries of new applications and 
their underlying infrastructures. 

Your technical profile must include at least two years' development 
experience of C++. Any exposure -to Visual Basic and SQL would be 


a distinct advantage. The Bank’s technical platforms are 
con temporary and diverse and include C++, Visual C++. Visual 
Base, OLE/OCX, Unix. NX SQL databases (Sybase, SQL* Server. 
Oracle), Excel VBA, HTML' etc. From a business perspective one of 
the candidates should have experience of the financial markets 
gained within an investment bank or a oonsnltancyfeoftware bouse. 
Both candidates most have the personal and communication drill* 
to thrive in a demanding, but rewarding environment. They should 
preferably have a degree in a numerical, bat not necessarily 
mathematical discipline, although the will consider applicants 

who have the necessary skills by virtue of experience in a financial 
institution. Successful candidates will be committed, willing to learn 
about now and complex products and be able to integrate into a 
highl y skilled team, who, doe to the demands of the business areas, 
need to drew an collective strength as weQ as the expertise of tho 
individuals in the team. 


For ftn-ther information contact Kevin Davey, quoting reference KDFT3I5, on 0171 247 7444. Alternatively, send 
your CV to McGregor Boyal) Associates, 114 Middlesex Street, London El 7JTL Fax: 0171 247 7475. 
Email: kd&vey®mcgregor~boyaILcojik. Or visit oar website at wwwuncgregor-boyaILco.iik 


McGregor ■ Boy all 


IJii'iiU" 1< chnnlniM si.-Jccrinn lor I '•J.irJin-, 


0 Senior Consultant ■ Professional Services 

Legato is the market leader in network storage management products far heterogeneous c Send server 
LEG AT O computing environments. We have excellent opportunities for experienced open systems professionals. 

Candidates will be responsible for developing requirements, designing, implementing and customising Legato storage 
management solutions in customers’ distributed, open systems environments. We are looking for self-directed individuals to 
assist in building our professional services offerings. Strong account management in large customer environments required. 
Ideally the candidate should possess at least 5 years experience as a systems professional with a general and well rounded 
knowledge in the UNIX and/or NT environments plus knowledge of storage management, systems management, network 
management, database management and project managemenL Must be willing to travel. The candidate must possess 
excellent interpersonal and communication skills. 

Excellent compensation and benefits package. If you are ready for this opportunity then please send CV with salary 
requirements to: 

PbP Evans (pevans@Iegato.com). Manager of Professfaoal Services (Europe), Legato Systems Inc. (UK), 

The Asmec Centre, Eagle House, The Ring, BrackneU, Berkshire, England RG12 1HB. Fax; 01344382059. 

Legato Svstems Inc is a software company which develops and markets enterprise-strength storage management software for 
the protection and control of critical information assets. Our product range includes NetWorker® for NetWare. NetWorker 
for UNIX. NetWorker for Windows NT, and NetWorker BusinesSuiie 1 ". Legato is a worldwide company and have offices in 
the United States. Canada. England, Germany, France. Sweden, ike Netherlands and Australia. 


IT and Treasury Auditors 


Major European Investment bank 


In excess of £40,000 per annum + substantial bonus 

W e have been retained to recruit a The team is composed of around w 
number of dynamic young qualified professional staff, including a balanc 


W e have been retained to recruit a 
number of dynamic young qualified 
accountants for this major and well respected 
City player to join an established and 
developing audit function. 

We are looking for candidates who offer: 

• A recendy gained, or anticipated, 
accountancy qualification. 

• Relevant experience of external or 
internal risk-based IT auditing within the 
Financial Services sector, and/or exposure 
to treasury products. 


The team is composed of around twenty 
professional staff, including a balance of 
technical IT auditors, product specialists, and 
generalist auditors. All work is undertaken by 
teams assembled to meet the needs of each 
specific project: thus there are excellent 
prospects for early management development. 

The bank has recently committed itself to a 
major IT enhancement covering fully 
distributed global object oriented systems, 
electronic commerce, Java, and other leading 
edge technology. You need not have specific 
experience in these areas as training will be 
provided. 


To register your interest please call Sean Elliott or Mark Wheatley at 
Park well Management Consultants on 0171-630 8000 or write, enclosing your CV. to 
8 Wilfred Street, London, SW1E 6PL. Email: ParhweU@Compuservc.com 
Alternatively telephone Mark outside office hours on 0171-920 0311. 


PARKWELL 


I 


IT Director 


I 


Dynamic Marketing Services Agency 


c. £55,000 Package + Car + Benefits 

Our client, the UK operation of a multi-billion dollar inter- 
national marketing services group, has enloyed consistent 
profitable growth since its estabBshment in the mid 1980's. K 
has established itself as a market leader in its field and has 
developed an enviable portfolio of chip’ clients. 

The effective use of technology complements the creative 
output of the agency and is key to delivering added value, 
differentiated services lo its c£ seeming client base, lb reflect 
the importance placed on Information Technology for the 
future development of the business, it has been decided to 
appoint an FT Director who will have overall responsibility for 
all rf strategic and operational issues. 

Reporting (o the UKMD, you will be responsible for the 
effective and efficient use of technology in delivering the 
company's broad range of services to its customers. Mxi will 
use your broad technical awareness of the applications of 
new internet, intranet and multi-media technologies, to 
ensure that real business benefits are delivered. 

With excellent people and project management experience, 
you wiH be used to working in a fast moving, commercial 


West London 

environment where it's performance is critical to the 
commercial success of the business. With at feast ten years 
relevant experience, you will be attracted by the opportunity 
to make your mark in a young, rapidly growing people 
oriented company with a commitment to delivering 
excellence to its diems. 

This is a demanding and challenging role that is central to our 
client's growth strategy'. As part or the senior management 
team, you will play a pivotal role in ensuring their continued 
success. In return for your professionalism and co m m i tmen t , 
you will receive an attractive remuneration aid benefits 
package, which indudes a competitive basic salary, bonus 
opportunities and executive company car. 

To apply, please send a CV and covering letter to Harvey 
Nash Pic 13 Bruton Street, London W1X 7AH. (Tel: 0171 
333 0033, Fax: 0171 333 0032.1 Please quote reference 
number HN2827ST and include current salary rirtaiU and, 
where possible, a daytime telephone number, you may also 
apply via http^/lapsxoni/Harvey_Nash 


HARVEY 



For further information on the FT1T section 
please call Courtney Anderson on +44 (0) 171 873 4095 
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John Kai 


The price is right 


"A cynic”, said Oscar Wilde, 
“knows the price of every- 
thing and the value of noth- 
ing.” But how does someone 
less cynical know what 
value is? And when is there 
a difference between value 
and price? 

I am not sure whether 
actuaries are cynics. They 
value equities by discount- 
ing the value of the expec- 
ted stream of future divi- 
dends. The abolition by 
Gordon Brown, the UK 
chancellor, of the tax credit 
reduces that stream by one 
sixth. Does it really 
sense to knock 17 per cent 
off the value of shares when 
their price is at an all-time 
high? There is a well-estab- 
lished, liquid market for 
shares. That makes it diffi- 
cult to justify substituting 
an opinion about value for a 
price. If the price and the 
value of an asset differ, why 
don’t you buy or sell it - 
and go on doing so while 

the discrepancy persists? If 
actuaries really have better 
information about the value 
of securities than the mar- 
ket, why aren't they, and 
their clients, rich? 

There is a practical 
defence of actuaries. Market 
values are volatile. A 
long-term activity, such as 
funding pensions, should 
not be deflected by every 
market tremor. But this 
confuses two issues. Do not 
respond too quickly when 
market values change. But 
you do not achieve that by 
pretending that market val- 
ues have not chang ed. 

Surveyors often make the 
same mistake. Have you 
been told that a building is 
worth £5m on a willing sell- 
er/willing buyer basis, but 
that in the current state of 
the property market you 
could not expect to realise 
that much for it? This is 
nonsense on stilts. It could 
be worth £5m if there were 
a willing seller and a willing 
buyer at that price. But it 
would equally be worth 
ElOm, or £1, if there were 
willing sellers and willing 
buyers at these prices. The 


Concepts of value are useful but best kept for assets 
where there is no market of willing buyers and sellers 


only price which is of any 
interest, and the only one 
which gives any guide to 
the value of the property. Is 
the one at which there 
would be a willing seller 
and a willing buyer. 

Like the actuaries, estate 
agents have been led by sen- 
sible objectives to silly 
results. Properties are idio- 
syncratic , and it may take 
some time for a suitable 
purchaser to come along. 
That distin g uis hes a willing 
buyer/willing seller valua- 
tion from a forced sale. But 
surveyors use the concept 
to average out fluctuations 
in the economic cycle and to 
make it seem that the value 
of their clients' portfolios 
are less volatile than mar- 
ket prices suggest- But once 
again, if they have better 
information about value 
than the price, why don't 
they use that knowledge to 
their own advantage? 

It is not jast buildings 
that are idiosyncratic. Most 
business assets have the 
same characteristic. There 
are no markets in them, 
trade occurs rarely if at all. 
and so there is no price on 
which to base an estimate of 
value. Yon can summon an 
expert to determine a value: 
chartered accountants, 
investment bankers, even 
brand valuation specialists. 
But their expertise mostly 
rests in knowing what 
answer they gave last time. 



The Forth RaSway Bridges would It be butt today? 


Robert Harding 


If actuaries really 
have better 


information about 
the value of 


securities than 
the market, why 
aren't they, 
and their 
clients, rich? 


On what do they - could 
they - base a valuation? 

Take the extreme case of 
idiosyncrasy: an asset for 
which there is only a single 
buyer and a single seller. 
These are the facilities of a 
broadcaster or a train oper- 
ating company that has lost 
its franchise; the assets of a 
sub-contractor whose plant 
is designed around the 
requirements of a single 
supplier the use of a com- 
puter facility dedicated to a 
specific function. 

In all these cases, yon 
have a choice of valuation 
bases. Replacement cost is 
what it would cost you to 
build it if it were not there. 
Often you would not build it 
if it were not there; the 
Forth Railway Bridge is an 
extraordinary feat of engi- 
neering, but no one would 
think of putting it tip today. 
So you also need to think 
about economic value - 
what you might expect to 
earn from it. Every asset 
has a realisable value - 
what you would expect to 
get if you disposed of it to a 
third party; often for scrap. 

None of these concepts 
corresponds to the price 
that would be fixed in a 
transaction for value, 


although all help determine 
that price. Nor are any of 
them equal to the valuation 
base we see most often; 
depreciated historic cost. 

Which of this multiplicity 
is the right measure of 
value? It all depends on why 
you want to know. To know 
what return is needed to 
justify new investment in 
an industry, measure value 
at replacement cost. To 
know what return is needed 
to keep capacity in an 
industry, look at realisable 
value. To judge the perfor- 
mance of company, turn 
to economic value and his- 
toric cost 

And remember two les- 
sons when experts offer a 
valuation. If there is a mar- 
ket price, there needs to be 
a very good explanation of 
why the value is different 
Usually there is not If 
someone o ffer s you a valua- 
tion without asking the pur- 
pose for which his valuation 
is required, his opinion is 
not worth listening to. 


The author is a director of 
London Economics and 
director of the School of 
Management Studies at 
Oxford University. This col- 
umn appears fortnightly. 



CORUM 


Maitres Artisans d ’Horlogerie 


SUISSE 


Corum watches are on view at the finest jewellers worldwide. 

For further information write to Corum. 2301 La Chaux-dc-Fonds, Switzerland. 


W hen Andersen 
Consulting, ca» 
of the world’s 
leading man- 
agement and FT consultants, 
announced earlier this week 
a worldwide reorganisation, 
there was bound to be more 
than passing interest in the 
solutions they had chosen to 
meet the challenge facing 
most of their clients - the 
need to globalise. 

“In an increasingly inte- 
grated global marketplace 
clients look to consulting 
firms for world-class know- 
ledge, experience and solu- 
tions to help them change to 
be more successful." said an 
Andersen internal briefing 
note. Global companies win 
be fascinated to know how 
Andersen's intends to rein- 
vent itself. 

The firm’s decision to go 
ahead with change comes at 
a particularly tricky time for 
the business — in spite of its 
seemingly inexorable suc- 
cess, with growth in reve- 
nues continuing at around 
25 per cent a year. 

Andersen Consulting is 
part of a family at war. It. 
and its sister firm of accoun- 
tants aT> ri tax spe cialis ts at 
Arthur Andersen, are linked 
by an umbrella organisation 
called Andersen Worldwide. 
Turf wars between the firms 
over management consul- 
tancy have thrown the fam- 
ily into disarray. A final 
split between the firms is 
always just off the agenda. 

But, if anything. Andersen 
Consulting’s decision to go 
for a new worldwide struc- 
ture illustrates that it is vir- 
tually an independent busi- 
ness already. George 
Shaheen. its managing part- 
ner, used a video link to 
Andersen Worldwide’s 
interim chief exec u t iv e, Rob- 
ert Grafton, to ten him the 
g l o bal shake-up was coming 
- but that was just a cour- 
tesy call. 

So how has Andersen 
Worldwide tried to meet the 
global challenge? A dearer 
picture is beginning to 
emerge. At the moment 
Shaheen is closeted in offices 
In California i/ytog to thrash 
out the details - but the 
grand plan is described here 
for the first time outside toe 
firm. 

The key question to ask." 
says the senior partner of 
one of Andersen’s rivals, "is 
which profit and loss 
account is shown to the part- 
ners - the power lies where 
the dollars are. Are they 
shown the P&L for the coun- 


A reinventiori on a 
global scale 


Jim Kelly reports on the new worldwide 
structure at Andersen Consulting 


Th* new Andersen Consulting 
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Europe. Middle East, 

Africa and Incfia - Vwnon EHs 
Americas - John Kelty 
Asia Pafic - Tom McCarty 



Strategy- Jon ConaNm 

CFO-MfttMcOrafii 


tffVptttn&r matters * 

Caret Meyer 


Marketing * ednsrsavcaaoro - 

Jim Murphy 


GaerpeT Shaheen 
Managing partnar/CED 


OuMtty and legal - Bob Prteea 
Ofsce of the MHCEO - 
Tom Watrows 


Managing partner 
gtofaat m ark ets 
JackWSson 


Managing partner 

skBs A knowledge 


Managing partner 
outsourcing 

Keith Burgees 


Jbn Fteeher 


Managing partner 
back office 


Souroic fineed on t 


» ftan Aecerian CmMtog 


try they are in, or is it really 
global?" 

The answer to that ques- 
tion is that Shaheen appears 
to have bitten tfr** global bul- 
let In the past in spite of 
Andersen's justified reputa- 
tion of operating internation- 
ally. the partners were 
shown the financial results 
by geographical area. The 
new structure. led by Jack 
Wfison, is based on global 
markets - 17 specialised 
groups like the global com- 
munications unit ret up as a 
pilot two years ago to serve 
clients in telecommunica- 
tions. 

It is through these units 
that Andersen meets the cli- 
ents. In the jargon of the 
firm "we go to market by 
industry". This emphasis 
will be underpinned by 
showing partners only the 
profit and loss accounts for 
these units - not for their 
countries or regions. Success 
in the new organisation will 
be measured by the profit- 
ability of global services. 
Some, although not all. of 
partners’ rewards will be 
linked to such success. 

But Andersen’s solution 
amounts to more than sim- 
ply swapping markets for 
geography. Pilot studies in 
how to organise to meet 


global demands have shown 
the firm that geography can- 
not be discarded. So Ander- 
sen’s area managing direc- 
tors. for example Vernon 
Ellis in Europe, will make 
sure business issues cm the 
ground, in his case matters 
relating to the European 
Union, are taken fully Into 
account 

And there is a third ele- 
ment made up of skills and 
knowledge. These - like the 
industry units - will be 
organised on a global basis. 
The global industry units 
will work with clients to find 
out what skills, or competen- 
cies in consultant -speak, are 
needed In each particular 
case. Then they will be pro- 
vided on a global basis 
through Jim FiScher - in 
charge of business integra- 
tion competencies. 

One specialist skills area - 
outsourcing or "business 
process management" - is so 
important and so different It 
is provided by a separate 
part of the organisation, led 
by Keith Burgess. Finally 
Jesse Tutor heads the global 
"back office" looking after 
the organisation's physical 
assets, while a group of 
global managing partners 
looks after Andersen Con- 
sulting’s strategy, 


marketing, people and 
money. 

Shaheen oversees what he 
insists is a virtual organisa- 
tion without headquarters. 
While the changes will 
directly affect up to 50 senior 
managers he says perhaps 
only one will have to move 
office. And the clients 
should notice only a better 
service. But the changes 
would give the firm a real 
jolt - although It has been 
on the evolutionary path for 
some time. 

The solutions are ambi- 
tious and even Andersen 
Cora citing's pride in Its abil- 
ity to get partners to work in 
a "teaming organisation" 
may be stretched to make it 
work. The prize is getting 
resources to the right place 
quickly, while maintaining 
critical mass on the ground 
ip the right places. 

Nothing would do Ander- 
sen Consulting’s brand 
Image more good than for 
the shake-up to be seen as a 
success. Change is its busi- 
ness. The -problems at 
Andersen Worldwide 
threaten to dent the organi- 
sation's image of reliable 
efficiency. If Shaheen can 
deliver the truly global firm, 
the spat with Arthur Ander- 
sen will lode like a sideshow. 


FT BY INVITATION 


Indian Ocean Cruise and Masai Mara Safari 

with JDF Jones, former Foreign and Weekend FT Editor 
Sunday, October 12 to Sunday, October 26 1997 







The Financial limes invites you on a 15-day tour exploring some of the exotic islands in 
the Indian Ocean and watching game in the Masai Mara. This exclusive holiday, arranged 
for the FT fay African Safari Club, includes: 

A three-day safari amongst the game, staying on the vast plains of the Masai Mara 
and nine-days aboard the luxury cruise ship the MS Royal Star, 
stopping at the paradise islands of the Seychelles, the 
plantations and white sands of Madagascar, the waterfalls and coral reefs of 
the Comores and the ancient ruins of Zanzibar. 


To receive a detailed itinerary and brochure about this trip, simply call Richard Thomson 
on +44 171 873 3670 or complete the coupon below. 


BRIEF ITINERARY 


Depart from Heathrow, via Basle to Mombasa 

Day at leisure in Mombasa 

Ry to Masai Mara, haB day game drive 

Masai Mara, tufl day game drive 

Masai Mara, half day game drive, return to 

Mombasa 

Fly to Seychelles and embark MS Royal Star 
Tour island of Mahe. safl to Prasfin arid La Oingue 


Day 8 
Day 9 
Day 10 
Day 11 
Day 12 
Day 13 
Day 14 
Day 15 


Tour PrasOn, sail to Madagascar 

Leisure and lectures at sea 

Leisure and lectures at sea 

Tour 'perfumed island 1 of Nosy Be. Madagascar 

Tour Mayotte, Comores 

Leisure and lectures at sea 

Tour Zanzibar, Tanzania, sail to Mombasa 

Depart Mombasa to Heathrow via Basle 


Cost per person ranges tam£Z£00 to £5.100 depending on cabin accomodation aboard the MS Royal Star. 

Price indudes; FuO board, an transfers and airport taxes, 3-day Mare Slmba Safari, insurance, all excursions detailed m the itinerary. 
Please note that comptonantary flights from Manchester to Heathrow are available on request 
Price excludes; Visas (where applicable) and hams of a personal nature. 
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Indian Ocean Cruise and Masai Mara Safari 

To: Richard Thomson. Financial Times, One Southwark Bridge, London. SE1 9HL Fax: +44 171 873 4381 
Please send me fun details and booking form to the following address: 

Name: .Signature: 


Address: 


Postcode: Telephone:. 


Addresses supplied by readers in response to this promotion w'rti be held by the FT. if you do not wish to receive any 
further mailings from the FT or companies approved by the FT. please tick the box □ 
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Music in a mystical vein 

Andrew Clark on the work of a maverick Finnish composer 

T he name may be a vaara's output lies a warm of 38, a disappointed man, but essentials. But the onvaryii 
mouthful, but it has Romantic sound-colouring and the every Finnish schoolchild is lento moderate of the mus 
been on everyone's lips easy - sometimes too easy - ver- exposed to his plays, poetry and robbed it of dynamism. Aleks 
in Finland this sum- satility of his compositional novels. Familiarity with these Eivi would work better as a sari 
men Einoillhani Rauta- machinery. works and their nationalist sub- of concert mnnnlncnies. 


HpRKSi 




T he name may be a 
mouthful, but it has 
been on everyone’s lips 
in Finland this sum- 
mer Einojuhani Rauta- 
vaara. The Savonlinna festival 
premiered his nationalist opera. 
Aleksis KivL Kuhmo heard his 
four quartets and a new string 
quintet. Sales of a CD featuring 
his Angel of Light symphony have 
shot past 20,000. an extraordinary 
number for a contemporary wark. 
Two of his works will receive 
their UK premiere next season. 
and Vladimir Ashkenazy has com- 
missioned a piano concerto. 

Recognition has come late for 
Rautavaara. Now aged 68, he has 
been composing since the early 
1950s, when Sibelius recom- 
mended him for a scholarship to 
the US. Until recently, bis interna- 
tional reputation was eclipsed by 
Aulis SaUinen. his junior by seven 
years, and by young Finnish ratio- 
nalists like Magnus Lind berg, a 
former puplL But popular taste 
has suddenly caught up with Rau- 
ta vaara's mystical Romanticism. 
The time is right for his style. 

Rautavaara is a maverick 
among Finnish composers. His 
early music was neoclassical, but 
a period of study with Wladimir 
Vogel led to a dodecaphonic 
phase. Since the mid-1970s be has 
used a synthesis of styles, the 
most recognisable of which is the 
New Age mysticism of his Angel 
series. At the heart, of all Rauta- 


vaara's output lies a warm 
Romantic sound-colouring and the 
easy - sometimes too easy - ver- 
satility of his compositional 
machinery. 

A tall, avuncular figure with a 
refreshingly Ironic view of life, 
Rautavaara defends his wide sty- 
listic spectrum by citing Stravin- 
sky as an example of consistency 
in diversity. He dismisses elatm* 
that he has jumped on the 
"stream of consciousness" band- 
wagon. pointing out that he has 

been composing music in a mysti- 
cal vein for more than 20 years- 
Asked why he insists on titles like 
Angel of Light, the source of much 
amusement among colleagues, he 
says they give him inspiration, 
"going round and round in my 
mind like a mantra, until mnrirsii 
energy is built up around thwn. r 
don't know how it happens, but it 
does." 

There is not much musical 
energy in Aleksis Kivi. The 
orchestral accompaniment 
amounts to little more than a lull- 
ing carpet of strings, punctuated 
by eerie clarinet and sci-fi effects 
on vibraphone. Some of it could 
pass as synthesiser music for a 
Moody Blues album. You could 
switch off and pick up again after 
a few minutes, without noticing 
the difference. Drama is not Rau- 
ta vaara's forte. 

Kivi was the first notable 
author to write in the F innish lan- 
guage. He died in 1872 at tire age 


of 38, a disappointed man, but 
every Finnish schoolchild is 
exposed to bis plays, poetry and 
novels. Familiarity with these 
works and their nationalist sub- 
text is essential to an appreciation 
of Aleksis Kivi - which means 
that unlike Vincent, Rautavaara 's 
widely circulated Van Gogh opera, 
there is not much future for the 
new work outside Finland. 

I t is less an opera, more a 
psychological fantasy. Kie- 
l's world is seen through 
the disintegrating mind of 
the poet, as he ruminates 
on the dreams of his youth, the - 
barbed criticism of opponents and 
his bitter sense of isolation. 173 ere 
is a prominent speaking role for 
Professor Ahlqvist, Kivi's bite 
noir, plus small parts for the 
young Kivi. his patroness and 
some folk-stereotypes. Like Vbi- 
cent. Rautavaara wrote Aleksis 
Kivi for Finland's leading bari- 
tone. Jorma Hynninen. It is very 
much a repeat perfo r mance, sacri- 
ficing the poetic dimension in 
favour of an all-too-familiar 
Expressionism- 

Savonlinna mounted the pro- 
duction in the underground cav- 
ern of the Retretti art centre, an 
appropriately claustrophobic set 
ting. Vilppu Kiljunen’s staging, 
conducted by Markus Lebtinen 
and designed by Markku Uimo- 
nen. Juha-Pekka Kiljunen and 
Ukka Palomemi, concentrated cm 


essentials. But the unvarying 
lento moderate of the music 
robbed it of dynamism. Aleksis 
Kivi would work better as a series 
of concert monologues. 

In Kuhmo. Rautavaara revealed 
hims elf in a different guise - as a 
composer of the utmost classical 
distinction. The Sibehus Quartet 
played the four quartets in a sin- 
gle programme, and two days 
later, with the cellist Jan-Erik 
Gustafcson, gave the premiere of 
the new string quintet. All the 
threads of Rautavaara's personal- 
ity came together. Here were five 
works spanning 45 years of cre- 
ativity. with a vein of well-crafted, 
fine-spun lyricism running 
through them alL 

Tbe first quartet fl952), sweet 
spare and neo-classical, is the 
work of an innocent - but even at 
24, Rautavaara knew bow to han- 
dle his material. The second (1958) 
shows a huge stylistic leap for- 
ward: his »iwi, he told the Kuhmo 
audience, had been to prove that 
dodecaphony could be “musically 
meaningful", not dry and pedan- 
tic. The result is a masterpiece, 
matching warmth and intensity to 
an irrefutable musical logic. The 
Sibelius Quartet gave an incan- 
descent performance. 

The one-movement third quar- 
tet (1965) is the weak link in the 
chain, while the nostalgic fourth 
(1975) finds Rautavaara in 
old-fashioned Romantic mood, its 
dark, delicate colours matched by 
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Composer Bnqjuhani Rautavaara: popular taste has caught up 
with his Romantic style 


an appealing astringency. Hearing 
all four quartets In succession 
prompted two questions: why has 
Rautavaara written so little cham- 
ber music, a genre that seems per- 
fectly suited to his gifts? And 
would the new quintet, originally 
conceived as a quartet, match the 
quality of its predecessors? 

It surpassed them. The fact that 
Rautavaara's quintet can be men- 
tioned in the same breath as 
Schubert’s is a measure of its 
quality and depth. It is palpably a 


No room here for 
in-your-face art 

Lynn MacRitchie reviews the controversial 
‘Documenta X’ contemporary art exhibition 

L eaving behind the ers. architects, anthropolo- mixpri in with photograph 
pavilions of the gists and philosophers are by Walker Evans and Rober 
Venice Biennale gilt- among the "Hundred Adams, and, to a Dan Gra 
tering in scorching Guests" invited to lead dis- ham installation, the whol 


L eaving behind the 
pavilions of the 
Venice Biennale glit- 
tering in scorching 
heat the art-world caravan 
of museum directors, cura- 
tors. gallerists, dealers, col- 
lectors and critics swept 
north and came down to 
earth with a bump to grey, 
rain-swept Kassel. 

Catherine David, first 
woman director of Docu- 
menta. the five yearly survey 
of contemporary art. was 
giving no easy rides. David, 
curator at the Galerie 
National du Jeu de Paume to 
Paris, has a knack for put- 
ting people's backs up. Jour- 
nalists hate her because she 
refuses to answer “stupid" 
questions. Dealers hate her 
because they claim there is 
no art in her Documenta. 
and critics because Instead 
of a catalogue there is an 800 
page book of academic 
essays. 

But what of the show, the 
exhibition whose three year 
gestation has been one of the 
most controversial of an 
always controversial dis- 
play? Ever since its incep- 
tion to 1955, Documenta has 
held a special place as the 
show where the contempo- 
rary art world comes to look 
at itself, and this year, the 
Vast Documenta of the mil- 
lennium, was considered 
particularly significant 
David has long been con- 
cerned with relating the 
world or fine art to that of 
architecture and anthropol- 
ogy. and indeed with the 
whole spectrum of intellec- 
tual engagement Filmmak- 


ers, architects, anthropolo- 
gists and philosophers are 
among the "Hundred 
Guests" invited to lead dis- 
cussions on each of the hun- 
dred days for which the exhi- 
bition traditionally runs. 

The most common com- 
plaint about this year’s 
Documenta was that there 
was "nothing to see.” This 
was certainly not true in the 
Kulturbanhof. Here were 
large displays of work by 
Hello CMtidca and Michelan- 
gelo Pistoletto, and younger 
artists including Steve 
McQueen and the intriguing 
Matthew Ngui from Singa- 
pore, busy cooking “Deli- 
cions Poh-Piah" to front of 
huge colour photocopies of 
"New Urbanism: Pearl River 
Delta”, statements by the 
architect Rem Koolhaas 
about the development of 
Asian cities. 

Nor at the Fridericianum, 
where displays included a 
room devoted to Gerhard 
Richter's "Atlas" 1962-96, 
carefully arranged panels of 
almost 5.000 images - 
photos, sketches, press clip- 
pings - which have formed 
the bedrock of his work as a 
painter. Upstairs were Rich- 
ard Hamilton’s “Seven 
Rooms", coolly entrancing 
paintings of the interior of 
his house, set within the fas- 
cinating “Typosophic Pavil- 
ion", a mini museum linking 
typography and philosophy 
created by Hamilton to col- 
laboration with Ecce Bonk. 
Here, too. the work of archi- 
tects - 1960s innovators 
Archigram, Aldo Van Eyck 
and the Smithsons - was 


mixed in with photographs 
by Walker Evans and Robert 
Adams, and, to a Dan Gra- 
ham installation, the whole 
of Jean Luc Godard's "His- 
tory of the Cinema". 

Why all this crossing of 
categories? Why all this 
space for embarrassing old 
radicals from the 1960s and 
'70s. with their quaint 
attempts to investigate the 
nature of art and its place in 
society? Where were the 
starry young art tyros? No 
Damien Hirst, no Chapman 
Brothers, no cool Brit girls, 
no Young British Artists at 
all except their swotty 
brother Liam Gillick with 
his “What If? Scenario" 
installation and their weird 
sister Siobhan Hapaska. 
with two sinister mechan- 
ised sculptures. What could 
David be playing at? 

Was she conscious of a 
generational divide as she 
put the show together? “1 am 
trying to reactivate the 
debate," she told me. “to 
enlarge the frame of the art 
scene by reevaluating pieces 
from the past and reconsid- 
ering the complexities of aes- 
thetic production . . ." 
Describing the 1980s as “a 
disaster area for aesthetic 
behaviour”, she has looked 
back to the 1960s and "70s 
and Identified artists includ- 
ing Broodthaers and Oiticia 
among others as sharing “a 
radical critique of the phe- 
nomenon of culture." The 
inclusion of architects’ spec- 
ulations on the built envi- 
ronment is an attempt to 
“try to consider aesthetic 
practices on an anthropologi- 



‘Seven Rooms - Passage’, one of Richard Hamfiton’s coolly entrancing paintings of the interior of his house 


cal level- 1 cannot accept the 
art scene as an autonomous 
space,” she told me. 

The resulting mixture of 
art, film, photography, video 
and architecture makes it 
impossible to slip into any 
one pattern of viewing: 
assumptions are constantly 
challenged, sensibilities 
stretched. There is no imma- 
nence here, that obsession 
with self so evident amongst 
younger artists which David 
describes as “like compul- 


sive behaviour, almost autis- 
tic.” The work she has cho- 
sen shows its makers con- 
scious of living through and 
inevitably affecting history. 

In the accompanying book. 
Politics I Poetics. David 
defines her task: to seek a 
political context for the 
interpretation of artistic 
activities at the close of the 
20th century. It is the word 
“political" which seems to 
stick in so many throats. But 
Documenta has always been 


political, was founded indeed 
on. the belief tha t art could 
be an active farce for good in 
society. By bringing back 
this concept as the century 
of the birth of the 
avant-garde comes to an end, 
David has forced the art 
establishment to think again 
about the possibility that art 
might hot just reflect but 
also affect the world; some- 
thing which, as the in-your- 
face favourites of the 
moment clamour for atten- 


tion. has perhaps been in 
danger of being forgotten. 


Documenta X, Kassel. Ger- 
many to September 28 
(0561-707270). Main spon- 
sors are Deutsche Balm, 
Sony Deutschland and Spar- 
kassen-Finanzgruppe along 
with Binding Brauerei, 
Deutsche Stadle-Reklame 
GmbH. IBM, SBK Software 
und Systeme and Volkswa- 
gen. 


International 
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AVIGNON 


THEATRE 
Avignon Festival 
Tet 33-4-9014 1414 

• Amphitryon: by Moltera. One of 
two productions brought by 
Anatoli VassiBev as pari of a 
Russian season. Cast includes 
Vaidrie DrdviUe; at the Eglise ties 
C&estlns; Jul 25, 26. 27, 

• Chambre d’HOtol dans la Vilte 
de Nn: adapted from Gogol and 
directed by Valeri Fokine; at the 
Uslne Volponi; Jul 25, 26, 27 

• Chant pour la Volga: The 

Battle of Stalingrad. Written, 
directed, designed, and 
performed with puppets by Rfco 
Gabriadze; at the ChapeHe des 
penitents Blancs; Jul 25, 26, 
27,28 

■ BERLIN 

EXHIBITIONS 

Museum fur Modeme Kunst, 

Martin-Grophis-Bau 

Tet 49-30-2548 6714 

The Age of Modernism - Art in the 

Twentieth Century: 


comprehensive survey which 
presents the art of this century in 
four self-contained sections. 
Beginning with the explosion of 
Cubism and the crisis of the 
avant-garde, the exhibition 
includes works by Picasso, 
Duchamp and Kandinsky as well 
as younger and contemporary 
artists.; to Jui 27 

■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hall 
Tel: 44-171-589 8212 

• Sir Peter Maxwell Davies 
conducts the BBC Philharmonic in 
the world premiere of his new 
work Sails in St Magnus i, 
inspired by his friend the poet 
George Mackay Brown. Vassily 
Sinaisky conducts works by 
Beethoven and Shostakovich. 

With pianist Stephen Kovacevich; 
Jul 25 

• BBC Philharmonic: conducted 
by Richard Hickox in works by 
Britten, Grainger, Elgar and 
Jonathan Harvey, the world 
premiere of whose Percussion 
Concerto is performed with 
percussionist Evelyn Glennie; Jul 
26 

• Deborah Warner directs a 
semi-staged performance of 
Honegger's Joan of Arc at the 
Stake, with Fiona Shaw in the title 
role. Libor Pesek conducts the 
Royal Liverpool Choir and 
Orchestra. Programme indudes 
works by Satfe/Debussy and 
Poulenc; Jul 27 

DANCE 

London Coliseum 
Tel: 44-171-632 8300 


• The Kirov Ballet Don Quixote: 
Jul 25, 26 

• The Fountain of Bakhchisarai; 
Jul 28, 29, 30 

■ NEW YORK 

Lincoln Center Festival 97 
Tel: 1-212-875 5030 

DANCE 

• The Royal Ballet at the 
Metropolitan Opera House: Ravel 
Mixed Programme, with 
choreography by Ashton, 
Macmillan and Christopher 
Wheeldon; Jul 25 

• Cinderella: revival of Sr 
Frederick Ashton's ballet set to 
Prokofiev's score; Jul 26 

• The Prince oi the Pagodas. 
Music by Benjamin Britten. NY 
premiere of this three-act ballet 
choreographed by Sir Kenneth 
Macmillan. Darcey Bussell is 
Princess Rose; Jul 27 

OPERA 

Palestrina; by Hans Pffenen the 
Metropolitan Opera House is the 
setting for the New York debut of 
London’s Royal Opera end US 
premiere of Pfhzner’s opera. 

Tenor Thomas Moser leads a cast 
of more than 40 in this 
production, seen at Covent 
Garden earlier In the year. The 
conductor is Christian 
Thielemann; Jul 26 

■ ROME 

CONCERTS 

Accademia Nazfonale di Santa 
Cecflia Tel: 39-6-6880 1044 
Orchestra and Choir of the 
Accademia Nationals di Santa 
Cecilia: conducted by Yuri 


Temirkanov In works by Borodin, 
Rachmaninov and Prokofiev; with 
piano soloist Dmitri] Alexeev and 
contralto Larisa Djadkova; Jul 25 

■ SALZBURG 
Salzburg Festival 
Tel: 43-662-844501 
CONCERTS 

• Camerata Academics 
Salzburg: conducted by Sdndor 
V6gh in works by Mendelssohn 
and Beethoven. With violin soloist 
Joshua Bell; at the Grosses 
Festspielhaus; Jul 25 

• Vienna Philharmonic 
Orchestra: conducted by Seiji 
Ozawa in works by Berfloz and 
Schumann. With mezzo-soprano 
Susan Graham; at the Grosses 
Festspielhaus; Jul 26, 27 

OPERA 

• Die EntfOhrung a us dem Serail: 
by Mozart. New production. 
Conducted by Mark Minkowski 
and directed by Frangois Abou 
Salem with designs by Francine 
Gas par. With the Mozart 
Orchestra Salzburg and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the 
Residenzhof; Jui 26, 30 

• Mftridate Re dl Ponte: by 
Mozart Conducted by Roger 
Nonrfngton in a new production 
directed by Jonathan Milter, with 
sets by Peter J Davison. Bruce 
Ford sings the title role. With the 
Camerata Academics Salzburg; at 
the Kteines Festspielhaus; 

Jul 27, 29 

THEATRE 

• Jedermann: by Hugo von 
Hofmannsthal. Revival of Gemot 


FriedeTa production, designed by 
Imre Vincze; at the Domplatz; Jul 
27, 30 

• Ubussa: by Franz Grillparzer. 
New production directed by Peter 
Stein, with sets by Moidete Bickel. 
Libussa is played by Dflrte 
LyssewsM; at the Pemer-lnsel; Jul 
25, 26, 28, 29, 30 

■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1 -505-986 5900 

• Semele: new production of 
Handers opera, conducted by 
John Nelson and directed by 
John Copley. Elizabeth Futrai 
sings the title rote; Jul 25 

• Ashoka’s Dream: world 
premiere of Peter Ueberson's 
opera, with a libretto by Douglas 
Pentck. Conducted by Richard 
Bradshaw, in a production 
directed by Stephen Wadsworth; 
Jul 26.30 

• Cosi Fan Tutte: Kenneth 
Montgomery conducts Mozart’s 
opera, sung in English. In a new 
production directed by Nicotette 
Molnar and designed by Bruno 
Schwengl; Jui 28 

■ SCHLESWIG- 
HOLSTEIN 

Music Festival 
Tel: 49-431-567080 
CONCERTS 

• Phtlharmonte der Nationeru 
conducted by Justus Frantz in 
works by Schubert, Grieg and 
Rachmaninoff; at the Hotetenhalle, 
NeumOnster, Jul 26 

• Norwegian Chamber 


Orchestra: conducted by Iona 
Brown in works by Bach and 
Nordheim; at the Dorn, Meldorf; 
Jul 27 

JAZZ 

• Jan Garbarek Group: at the 
RetthaTle, Bmshom; Jul 25 

■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
conducted by Andre Previn In 
works by Mozart Haydn and 
Ravel, with violin soloist Pamela 
Frank: the Shed: Jul 25 

• Boston Symphony Orchestra: 

conducted by Andre Previn in 
works by by Gould, Copland, 
Schumann and Gershwin, with 
clarinet soloist William R. 

Hudgins; the Shed; Jul 26 

■ VERONA 

OPERA 

Arena dl Verona 
Tel: 39-45-800 5151 

• Alda: by Verdi. Conducted by 
Neto Santi in a staging by 
Gianfranco de Bosio, revived by 
SusyAttendoli; Jul 24, 27, 29 

• Carmen: by Bizet Conducted 
by David Gimenez, in a staging by 
Franco Zeffirelli. Tonight Agnes 
Baltsa and Jos£ Carreras recreate 
their famous double-act 

• Macbeth; by Verdi. New 
production designed by Pier Luigi 
Pizzi, with choreography by 
Gheorghe lancu. Conducted by 
John Neschiing; casts vary; Jul 
26,30 


Theatre 

Young 

love 

doomed 


L overs by Brian Friel 
contains two short 
complementary 
plays: Winners and 
Losers. The visiting com- 
pany Kassiopia is perform- 
ing Winners at the Riverside 
Studios. 

The two plays are about 
marriage - its hopes and 
disaioskminents. In Winners 
two young lovers, Mag and 
Joe. are preparing far their 
final school exams and for 

their wedding, occasioned 
by Mag's pregnancy. On a 

bare set suggesting a hill- 
top, they talk about their 
hopes for the future. For the 
impetuous Hag the sky is 
die limit, but Joe is more 
earthbound to his fantasies. 
His concerns are with his 
school work and with the 
academic future he still sees 
before him. despite Ms new 
responsibilities. 

The shape of their future 
marriage and of the disap- 
pointments and conflicts to 
come are plain for us to sec. 
Joe has already learnt how 
not to listen to women and 
how to disparage their 
ideas. We can already see 
Mag’s butterfly mind and 
freefall flights of fancy 
being repackaged as chatter 
and nagging, in joe’s petu- 
lant outbu rs t, "700 trapped 
me into US’* and to his sub- 
sequent childish hair-poll- 
ing, we see the seeds of 
future violent ‘‘domestics”; 
and to Mag’s reinvention 
and embroidery of the troth 
of how their marriage came 
about, we see the start of 
the lie that win be banded 
down to the next genera- 
tion. 


work of maturity - spiritual, mel- 
low, sincere and astonishingly 
beautiful, each of the four move- 
ments cast in an unbroken skein. 
Hints of dodecaphony are camou- 
flaged by aut umnal colours and 
Brahmsian textures, and the only 
weakness is a similarity of mood 
and pace: it needs an ironic 
scherzo as a point of contrast I 
would gladly have submitted to a 
repeat performance, so it is good 
news that Finnish record label 
Gudins plans to record it 


A t the same time, 
despite their new 
guise as parents- 
to-be, their inno- 
cent passion for each other 
and touching ignorance of 
toe frets of life makes us 
realise that they are still 
children. Their subsequent 
death by drowning seems to 
fix them forever in a world 
of sunshine and promises. 

Their dialogue is inter- 
spersed with information 
givrai by an unseen narra- 
tor. She tells ns of their his- 
tories, their families, the 
search for their bodies and 
their burial in separate 
graves. This information is 
gi ven dispassionately as if it 
were a police report In the 
original text there are two 
narrators, a man and a 
woman, ft is a shame that 
the director chose to ent the 
second narrator, as the 
reverberations of the origi- 
nal dynamic wonjd have 
added to the pathos. How- 
ever, the choice of slightly 
older performers. Rath 
Kavanagh and David East- 
man, to play the teenage 
lovers, was a good one. 
While they captured the 
exuberant spirit of youth, 
their features reminded ns 
constantly of the adnlts they 
never became. 

If you can brave toe heat 
of Studio Three, this is a 
chance to see a clear and 
unclnttered production of 
one of Friel’s earliest works. 

Sam Albasini 

Lovers runs to August 3 at 
the Riverside Studios, Lon- 
don W6 (0181-741 2255). 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Siqjer Channel: 

07.00 

FT Business Mooting 

10.00 

European Money Wheel 
Nonstop Hve coverage 
unffi 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Bax 
10.00 

European Money Wheel 
18.00 

Financial Timas Business 
Tonight 
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COMMENT & ANALYSIS 


Philip Stephens 

An empty golf bag 

Gordon Brown is powerless to burst the bubble of UK 
consumer confidence with higher taxes 



Cordon Brown must be 
quietly fuming with frustra- 
tion. No one has played on 
the Whitehall stage these 
past few weeks with more 
confidence than Tony 
Blair’s chancellor and confi- 
dant The Rank of England 
has its Independence. A wel- 
fare- to-work Budget has 
been put in place. Now Mr 
Brown is scripting the most 
radical reform of the tax 
and benefits systems seen 
during the lifetime of Bever- 
idge's welfare state. 

Yet it could all go horri- 
bly wrong. A break with the 
cycle of boom-and-bust is 
Mr Brown's raison d'etre, 
stability the New Labour 
mantra. But the bad habits 
of the British consumer die 
hard. So too does sterling’s 
capacity to confound the 
best-intention ed of chancel- 
lers. The economy is boom- 
ing. The exchange rate is en 
route to the stratosphere. 
We have been here before. 
Bust lurks 'menacingly 
around the comer. 

It hardly matters where 
the blame lies - with Ken- 
neth Clarke's refusal to put 
up interest rates before the 
general election or with Mr 
Brown’s reluctance to tax 
the middle classes of middle 
England after it In retro- 
spect, I think Mr Brown pre- 
pared too well for office. His 
plans were framed in oppo- 
sition. many months before 
the election. The world had 
changed when the time 
came to put them into prac- 
tice. Either way. if there is a 
downturn, we can be sure 
Mr Blair’s government will 
be blamed. 

Perhaps I am too gloomy. 
A group of learned col- 
leagues, in the company of a 
senior minister, chortled 
gently this week at my sug- 
gestion the economy could 
be felling into recession by 
the end of 1998. Mr Brown. I 
am told, is as yet untrou- 
bled by the nightmares 
about the pound which 
destroyed the slumber of so 
many of his predecessors. 
Self-doubt Is not one of this 
chancellor's weaknesses. 


But It is not only the Cas* 
sandras who see the danger 
signs. Look at what is hap- 
pening on the high street. 
Retail sales have jumped by 
514 per cent in a year. 
Demutualisation is r aining 
cash on consumers. The 
Budget forecast of a 4J5 per 
cent increase In consumer 
spending this year looks 
like serious understatement 
It cannot go on. The econ- 
omy is operating at close to 
capacity. The case for still 
higher interest rates is cut 
and dried. 

So it seems. Until you 
glance at sterling. The last 
time it was at DM3 and 
climbing was back in 1988. 
Nigel Lawson, you may 
recall, was then battling 
both the markets and Mar- 
garet Thatcher in a bid to 
cap the rate. It was unsus- 
tainable, be said. The pound 
would fell as fast as it was 
then rising. He was right, of 
course. That was scant con- 
solation. The Lawson boom 
joined those of Reginald 
Ma lulling and Anthony Bar- 
ber in the pantheon of post- 
war economic disasters. 

Mr Brown used to have 
great fun teasing Mr Law- 
son. Edward Heath had 
coined the phrase “a one 
club-golfer” because of the 
chancellor's reliance on 
interest rates to regulate 
the economy. Mr Brown 
popularised it. Now, his 
own golf bag Is empty. The 

Lawson's central 
ambition as 
chancellor was 
much the same 
as Brown's: 
to devote 
his energies 
to structural 
reform 



dtiance to buret the bubble 
of consumer confidence 
with higher taxes has 
passed with the Budget. The 
Interest rate club has been 
presented to the Bank's new 
monetary committee. 

It la fashionable nowa- 
days to say that the econ- 
omy is less vulnerable to 
such swings in the 
exchange rate: production 
practices are more flexible. 
Tell that to the companies 
facing a collapse in their 
overseas earnings. We are 
not talking here about a 
short-lived rush of blood to 
the head. The pound has 
been heading northwards 
since late 1995. 

It is up by over 35 per 
cent against the D-Mark. 
The rise against the dollar 
is smaller, but overall it is 
25 per cent higher. Eddie 
George, the Bank governor, 
calls the appreciation irra- 
tional. Some understate- 
ment. 

Mr Brown is powerless. 
Sterling demands lower 
interest rates, the domestic 
economy a tighter squeeze. 
The echoes from 1988 are 
inescapable. He could try. I 
suppose, to talk the pound 
down. But that would do no 
more than expose his impo- 
tence. The prospect of 
co-ordinated action to drive 
up the D-Mark is likewise 
slight. Mr Brown says he 
has set his sights on the 
long-term, that he will not 
be blown off course by these 
temporary squalls. But how 
temporary? 

If comparisons with 1988 
are seductive, there is a 
more telling parallel with 
the Lawson era. He may be 
remembered now for the 
boom, but a fuller version of 
history tells a more complex 
story. Mr Lawson's central 
ambition as chancellor was 
much the same as Mr 
Brown’s: to set macro-eco- 
nomic management cm auto- 
pilot and devote his ener- 
gies to structural reform. 

On the fiscal side, Mr 
Lawson bad bis medium 
term financ ial strategy; Mr 
Brown has a five-year defi- 


cit reduction programme. 
Mr Lawson sought to tame 
inflation with what he 
called an overarching finan- 
cial framework, first based 
on money supply targets, 
later on the exchange rate. 
Rules rule: OK? was a 
favourite catchphrase. Mr 
Brown agrees. He has opted 
for an independent Bank - 
a choice denied to Mr Law- 
son by Mrs Thatcher. 

Mr Lawson, though, found 
his supply-side radicalism 
always took second place to 
the unforgiving unpredict- 
ability of the fi n ancia l mar- 
kets. Sometimes it was a 
falling ggrhangp rate, some- 
times a rising one. Never 
mind, the pound was for- 
ever a malign force. 

The present chancellor 
has his own grand ambi- 
tions. Mr Lawson set his 
sights on deregulation and 
privatisation. Mr Brown’s 
are on welfare reform and 
work Incentives. The benefit 
system is pointing in the 
wrong direction. Its purpose 
is to regulate family 
incomes. He thinks it 
should be to provide work 
incentives. He is deadly seri- 
ous about merging the tax 
and benefit systems. If New 
Labour cannot overhaul the 
welfare state, Mr Brown will 
tell you. It is lost. 

It may be too if its eco- 
nomic strategy is derailed. 
The risks are obvious. The 
Bank may choke off domes- 
tic spending with still 
higher interest rates just as 
industry succumbs to slow 
strangulation by the 
exchange rate. We can be 
certain the pound will fell 
at some point But as in the 
late 1980s, by then it may be 
too late to avoid a recession. 

There are other possibili- 
ties. some of them benign. 
And history, of course, 
□ever replicates itself. But 
every chancellor since 
Churchill has been haunted 
by a wayward pound. I have 
a sneaking foaling that in a 
year or two. Bungle’s single 
currency may be seen in a 
somewhat different light in 
Downing Street 



Business should join fight against drugs 


From Mrs Maria Litxmos 
CattauL 

Sir, If Martin Wolf is right 
in describing the production 
and s fl le of illpg fl l drugs as a 
business (“The profit of pro- 
hibition'', July 22), then it 
seems logical to mobilise the 
technical knowledge and 
management sWtir of legiti- 
mate business In the fight 
against the traffickers. 

This is already ha ppening 
in the US, where a business 
nn d- smug giin g coalition is 
working closely with the 
customs authorities in 
prototype schemes at San 
Diego, Miami anil Laredo, 
Texas. The intention is that 
this public-private partner- 
ship should eventually cover 


the entire country. 

similar alliances should be 
adopted internationally. 
Companies joining would 
enforce their own voluntary 
standards gove rning packing 
and shipping practices in 
collaboration with customs. 
Participating companies 
would be encouraged to set 
up partnership agreements 
with manufacturing plants, 
customs brokers, carriers 
and vendors. 

By all accounts, the Amer- 
ican experiment is going 
welL The framework for its 
international extension 
already exists in a co-opera- 
tion agreement concluded 
last year between the Inter- 
national Chamber of Com- 


merce, representing business 
worldwide, and the World 
Customs Organisation. 

Under that agreement, busi- 
ness and customs adminis- 
trations have undertaken to 
work together to modernise 
customs procedures- 
The IOC's role would be to 
encourage Its thousands of 
member companies all over 
the world to Implement anti- 
rimg snuggling programmes 
In partnership with customs. 
The need becomes more 
urgent in view of the grow- 
ing complexity of interna- 
tional trade. The lengthen- 
ing chain from raw 
materials to finished prod- 
ucts and the growing mim- 


ing origins in goods traded 
across borders are among 
factors helping smugglers to 
pa<?c contraband undetected. 

Trade is inhibited and 
c ompany reputations suffer 
when drugs are infiltrated 
into legitimate cargoes. As 
good corporate citizens, com- 
panies have a direct interest 
in helping to protect the 
communities in which they 
operate from the scourge of 
drug addiction. 

Maria Livanos Cattaui, 
secretary general. 
International Chamber of 
Commerce, 

38, Cours Albert lra-, 

Paris 75008, 

France 


Differing views on Nato in Bosnia 

ditionahty", while it Is a 


From Mr Hratr BaUan. 

Sir, Mr Robin Davies (Per- 
sonal View: “For credibility’s 
sake”, July 22) was identified 
as "an economist working 
with the International Crisis 
Group in Sarajevo”. This is 
not the case. 

Mr Davies was engaged 
earlier year by tbn Inter- 
national Crisis Group in 
Sarajevo as an independent 
consultant, and since then 
he has not been associated 
with ICG. Moreover, Mr 
Davies's article contains 
opinions that do not corre- 
spond with the analysis and 


From Mr Jack Straw MP. 

Sir, Philip Stephens’ 
thoughtful article about 
prison numbers was marred 
by a wholly inaccurate claim 
that in opposition I had 
“mocked” my predecessor’s 
decision to use a ship as a 
prison (“Labour in the 
dock”, July 18). The reverse 
is the case. Far from being 
“swayed by pre-election pop- 
ulism", it was with my 
agreement that the previous 

gove rnment went ahead 

with this element of its plan 


conclusions of the ICG. 

In particular, Mr Davies's 
comment about the Nato-led 
forces in Bosnia are no lon- 
ger applicable given the lat- 
est developments. Moreover, 
we disagree that “war crimi- 
nals should be targeted 
whenever there is reason- 
ably conclusive evidence 
that they continue to exer- 
cise power”. Suspects 
indicted for war crimes must 
be arrested and surrendered 
to The Hague even if they no 
longer exercise power. 

As for Mr Davies’s analy- 


to cope with the rising 
prison population. 

Again, contrary to the 
impression given by Mr Step- 
hens, we did anticipate the 
feet of great challenges in 
the running of the prison 
service. We said that “the 
prison service now feces 
serious financial problems ", 
and that “we will audit the 
resource available”. 

What we did not anticipate 
was how far the official pre- 
election projections under- 
estimated the actual rise in 


powerful and viable leverage 
to enforce compliance with 
ivnnnittniwik undert ake n at 
Dayton, not all grants and 
loans for Bosnia's recon- 
struction have been dis- 
bursed to date with no condi- 
tions attached, and the 
impact of "economic condi- 
tionality” may not be as 
immediate as suggested. 

Hrair 

director, 

ICG Bosnia Project, 

Obala Kulina Bana 29, 


the prison population since 
May. In April, the population 
was predicted to have risen 
by now by 900. In feet, it has 
risen by 2,400. It is this sharp 
and unprecedented increase, 
neither predicted nor antici- 
pated by the previous gov- 
ernment, which places the 
service under such pressure. 

Jackstraw, 
home secretary. 

Home Office, 

Queen Anne’s Gate, 

London SW1H 9AT, UK 


UK should 
play game 

From Mr Tjerk K Westerterp. 

Sir, I was very interested 
to read the criteria the UK 
government thinks must be 
be complied with before the 
country could join Emu. In 
brief, for the UK to join Emu 
should be in the country's 
national interest 

I understand this argu- 
ment. May I then take it that 
the UK government and the 
British parliament will 
accept that the other 14 
nations of the European 
Union will decide, once the 
UK is ready to join Emu. 
whether the UK's decision 
will be in the national inter- 
est of each of its 14 partners 
in the EU and, in the com- 
mon interest of the EU as a 
whole? What if the decision 
of only one of the 14 part- 
ners should be negative? 

Are the British still under- 
stood to “play cricket”. 

TJerk E. Westerterp, 

(farmer Dutch secretary of 
state for foreign affairs, 
signatory of the Treaty for 
the UK accession to the 

European Community). 
Markdfll HA, 

NL 4851 EH Breda. 

The Netherlands 


sis regarding “economic con- Sarajevo BiH, Bosnia 

Not swayed over policy on prisons 


Europa - Dominique Mo'fei 


Just to get 

rid of our cheap 

image. 



No one has ever claimed that our fares are too IoW. HSiTno one could ever accuse us of stinginess in the area of servi- 
ce and comfort, either. Not to mention reliability and safety. To all those travelers in Europe who may have criticized ns 
for not having blue leather scats in all classes: You'll be happy now. While Ibis increases the value of yonr Swissair 
flight, we'd consider it cheap to ask higher fares, http://www.swis5air.com 


The French contradiction 


By taking a tougher 
attitude towards 
the US, France 
may endanger its 
European goal 

French elites 
are dominated 
by two obses- 
sions: the 

Maastricht 
criteria and 
the US. 
France wants 
to respect the 
first and to be respected by 
the second. Both objectives 
seem difficult to achieve, but 
the latter, maintaining a pol- 
icy towards the US Involving 
a mixture of defiance and 
confrontation, is more diffi- 
cult than meeting the single 
currency criteria. 

France's obsession with 
the US is nothing new. but it 
has been given a new lease 
of life lately. At the very 
moment when the end of the 
cold war has exposed as 
mere illusion France's pre- 
tence to be in the same cate- 
gory as the US in terms of 
power, Washington's behav- 
iour - regularly combining 
aggression over trade with 
diplomatic unila teralism - 
has provoked a mixture of 
frustration and resentment 
in the French. 

On both sides of the Atlan- 
tic, domestic political factors 
have hart a negative influ- 
ence. in the US the national- 
ist mood of Congress has 
reinforced the administra-. 
tion's tendency to act in its 
own self-interest In France, 
the com p e ti tion between the 
president and government 
has reinforced a hardenin g 
of France’s position towards 
the US. How could a GaulUst 
president appear to be “soft" 
while a Socialist government 
was a model of firmness? 

In its attempt to define a 
credible strategy towards the 
US, France is faced with an 
important contradiction. In 
security terms, Europe can- 
not be Europe without the 
US, a reality acknowledged 
by the French themselves. 

In economic and trade 
terms, however, Europe can 
only be Europe through a 
mixture of co-operation and 
rivalry with the US. Here 
lies the problem: France's 
dream of speeding up the dif- 
ficult process of creating a 
more integrated Europe by 
provoking a crisis with 


Washington remains a night- 
mare for most Europeans. 
They do not want to have to 
choose between Paris and 
Washington, even though 
they may be frustrated by 
US bebaviour. 

France's recent tactics and 
strategy, therefore, may 
appear to barm - if not con- 
tradict - its proclaimed 
goals. 

The failure of Paris and 
Washington to reach a com- 
promise on the Europeanisa- 
tion of Nato. which would 
have allowed a resumption 
of France’s full participation 
in the Integrated military 
alliance, was the result of 
bad diplomacy on both sides. 
The French asked the wrong 
question and the Americans 
gave the wrong answer. The 
French were probably too 
ambitious in asking for the 
southern regional command, 
and the Americans too eva- 
sive In their initial response: 
the perfect conditions for a 
diplomatic failure. 

At the Madrid summit the 
Americans paid lip service to 
the French request for an 
enlargement of Nato that 
would have included 
Romania and Slovenia, along - 
with the three central Euro- 
pean countries - Hungary, 
the Czech Republic and 
Poland - approved by Wash- 
ington. France's insistence 
an the inclusion of Romania 
was largely based on the 


French government's wish 
to balance the German Influ- 
ence in central Europe with 
a Francophile eastern Euro- 
pean country. 

By giving up Its goal, for 
now at least, to take part in 
the recreation of Nato, is 
France abandoning its previ- 
ous strategy of “more Nato 
today as the condition for 
more Europe tomorrow”? 

If France wishes to con- 
tribute to the creation of a 
Europe that is truly autono- 
mous in the area of security, 
the first condition is that it 
has to move closer to the 
security options of its main 
European partners - that is, 
to be a full partner within 
the military structure of the 
Nato alliance. However, dis- 
couraged by the lack of flexi- 
bility In Washington or pre- 
vented from pursuing 
rapprochement for domestic 
reasons, the French have 
backed down on their earlier 
strategy. 

There is another interpre- 
tation of the French attitude. 
If the French government, 
disappointed by the lack of 
progress in Europe on for- 
eign policy and security mat- 
ters, had reached the conclu- 
sion that there would not be 
“more Europe tomorrow” 
with regard to security and 
defence - at least in the fore- 
seeable future - why should 
France today pay a price to 
the alliance? 


If such an attitude exists, 
it reflects a false realism and 
short-term cynicism. It is 
only through Europe that 
France can stand up to the 
US, and Paris can only build 
coalitions at a European 
level if it displays European 
alhgence rather than tradi- 
tional French singularity. 
France will be listened to 
only if it speaks convinc- 
ingly in the name of Europe. 

If France takes its Euro- 
pean ambitions seriously, it 
cannot pursue a policy of 
“splendid isolation” toward 
the alliance which would 
place the country on the 
periphery somewhere 
between Russia and the Nato 

Nor can it go on with a 
policy of confrontation 
encouraged by the tough 
Washington dialogue, in the 
same way that the US has 
defined a policy of “critical 
engagement" with China, 
France and Europe should 
build a policy of “construc- 
tive criticism" with regard to 
Washington. There are many 
areas in the world where the 
US would be more than 
happy to leave the initiatives 
to the Europeans, for a com- 
bination of geographical his- 
torical or cultural reasons. 

Following the example of 
the General Agreement on 
Tariffs and Trade negotia- 
tions - where a strong and 
united Europe successfully 
struck a fair deal with the 
US - or the recent compro- 
mise between the European 
Commission and Boe- 
ing/McDonnell Douglas, 
Europe must define its areas 
of comparative advantage in 
advance. Such a policy 
would imply a different 
French attitude towards its 
European partners. 

Would it be so “un- 
French” to expect a policy 
from Paris that would be at 
the same time mare modest, 
flexible and patient? Or Is 
the French national charac- 
ter incompatible with these 
qualities? What is at stake is 
the alow creation of an inte- 
grated Europe that would be 
able to work with the US as 
wall as against ft. Of course, 
it takes two to tango and the 
US has to play its part too. 

aut^ is deputy director 
of the Paris-based Institut 
ftanp ais des Relations Irtier- 
naManales and editor q f Pali- 
aflue Stronger*. He writes 
here in a personal capacity 
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The Bosnia 

problem 


Bosnia is not Just yesterday's 
problem. It is tempting to suc- 
cumb to attention fatigue in 
relation to this B alkan crisis 
Spot In the absence of constant 
lurid headlines and TV pictures 
people may imagine that the 
very act of signing the Dayton 
peace accords somehow pro- 
duced stability in the former 
Yugoslav republic- 
Not so. Not only is that not 
true now: the situation could 
get far worse in a year's time 
when the probable withdrawal 
of the US contingent is likely to 
prompt a pull-out of most other 
peacekeeping troops in the 
Nato-led Stabilisation Force 
(SFOR). A revival of war would 
then bring to nought the major 
investment which Nato has 
m»dn in Bosnia and on which 
the western alliance has since 
Dayton rebuilt its cohesion. A 
fiasco in Bosnia in 1998 could 
also give US senators second 
thoughts about enlarging Nato. 
To avoid such a fiasco, the com- 
ing 12 months therefore need to 
be put to the best passible use. 

The present de facto partition 
of Bosnia into three ethnic com- 
m unities for two political enti- 
ties if the Moslem-Croat federa- 
tion is counted as one) is 
unstable. In particular, the Mos- 
lems, the biggest of the commu- 
nities and since Dayton 
rearmed, might reckon they 
would have little to lose by tak- 
ing to the field again. 

Prewar Bosnia cannot be rec- 
reated. The aim of Dayton is to 
stitch the communities back 
together with some common 
institutions and policies, giving 
them a stake in peace and a 
means of breaking down mis- 
trust 

Mistrust however, still runs 
very deep. Last year's elections 
have kept most of the respective 


war leaders in place. More 
important, most of the war 
criminals indicted by the Hague 
tribunal are still at large. It is 
hardly surprising that few of 
the 750,000 displaced people 
inside Bosnia have returned 
home. This is why the effort to 
get war criminals to surrender 
for trial - voluntarily if possi 
ble, involuntarily if need be - 
must continue. 

The new collective institu 
dons, too, are a joke, only meet- 
ing to present an occasional 
facade to outsiders or when for- 
eign eid is on the agenda. In 
May Nato tried to jog the pro- 
cess on. setting out a timetable 
for the nitty-gritty of closer 
co-operation between Bosnia's 
communities - on military data, 
appointing ambassadors, open 
ing borders, redesigning flags 
and reconnecting the telephone 
system. Two months later, prog- 
ress has been pitiful 

The biggest block to progress 
lies in the Bosnian Serb repub- 
lic, which is increasingly split - 
geographically and politically - 
between President Blljana Plav- 
sic in Banja Luka and the cote- 
rie in Pale led by war crime 
suspect Mr Radovan Karadzic. 
While hardly a Dayton dove, 
Mrs Plavsic seems to have an 
increasing local constituency 
anxious to rebuild their city, 
pushing her towards interna- 
tional cooperation. 

This is worth exploiting. The 
UK foreign secretary, Mr Robin 
Cook, is to visit Mrs Plavsic on 
his Bosnia trip next week, and 
this week the European Union, 
which has given almost no aid 
to the Bosnian Serbs, suggested 
channelling aid to Banja Luka. 
It may be that at last some 
Serbs are emerging who are sus 
ceptible to the carrot of aid, if 
not the stick of criticism. 


Asian turmoil 


Some outbursts from Dr 
Mahathir Mohamad are best 
taken with a shovel of salt Ear- 
lier this week the Malaysian 
prime minister accused Mr 
George Soros, the US financier, 
of leading a campaign to impov- 
erish poor countries. Opening 
the Association of South East 
Aslan Nations summit in Kuala 
Lumpur yesterday, he widened 
the attack to all the "anarchists, 
self-serving rogues and interna- 
tional brigandage” of the finan- 
cial markets. Dr Mahathir’s 
energies would be better 
employed in making the case 
for economic reform to his 
Asean partners. 

The present bout of currency 
turmoil was set off by the depre- 
ciation of the Thai baht, fol- 
lowed by the Philippine peso. 
The chief causes were struc- 
tural weaknesses, rather than 
any international conspiracy. 

Thailand had combined a 
credit bubble, growing bad debt, 
and a large current account def- 
icit with an unsustainable dol- 
lar peg. If the Thai authorities 
had taken the opportunity to 
start reforming the financial 
sector, the markets would have 
obviously done them a favour. 
Unfortunately, there has been 
little progress so Ear. The baht's 
continued slide reflects the mar- 
kets’ resulting concern. 


Malaysia and Indonesia have 
sensibly allowed a greater 
degree of exchange rate flexibil- 
ity and their economies are In a 
healthier state. The fact that 
both have come under attack 
reflects contagion as much as 
any underlying problem. This 
may be irritating for Dr 
Mahathir, but it is their current 
account deficits that leave them 
exposed. The threat of controls 
on capital flows might exacer- 
bate the instability. 

of indulging in rheto- 
ric. Mr Mahathir should take 
calmer counseL This is unlikely 
to be the start of a serious crisis 
of confidence in Asian coun- 
tries, which have stronger fiscal 
positions, higher savings, more 
manageable debt, and faster 
growth than all Latin American 
ones but Chile. As Mr Stanley 
Fischer, deputy managing direc- 
tor of the International Mone- 
tary Fund, rightly pointed out 
this week, the underlying 
adjustments needed in the 
Asian economies are far less 
onerous than in Mexico in 1991 
Instead of sabre-rattling, the 
affected governments should 
Introduce the necessary macro- 
economic adjustments and 
structural reforms forthwith. 
They can then only wait for the 
return of confidence and stable 
economic growth. 


A good bargain 


Now it is up to the Scottish 
people. The government’s devo- 
lution white paper proposes a 
new constitutional bargain 
between England and Scotland. 
The provision for a parliament 
In Edinburgh Is as Ear-reaching 
as any constitutional change 
this century. The aim is not to 
undermine the 300-year-old Act 
of Union between the two coun- 
tries but rather to update it. 

It would be foolish to pretend 
that this will be an enterprise 
without pitfalls. Nor. if the par- 
liament is established as 
planned in 1999, that there will 
not be conflict between West- 
minster and Edinburgh. The UK 
has became accustomed to uni- 
tary government. Zt will take 

some time for it to come to 
terms with decentralisation. 

So there will, be power strug- 
gles. By choosing to specify the 
powers reserved to Westminster 
rather than, as during the abor- 
tive attempt at devolution dur- 
ing the 1970s specifying the new 
parliament's powers in every 
detail, room has been left for 
troublesome shifts in the bound- 
ary between the two institu- 
tions. 

The white paper’s less-than- 
ludd prose on the new parlia- 
ment’s tax-varying authority 
also heralds complex arguments 
ahead - though it wisely 


exempts savings and dividend 
income from the devolved 
power. Still more intricate com- 
plications could arise from the 
interaction of a UK-wide social 
security system and Scottish 
autonomy in local government 

To point tip such problems, 
however, is not to say. as do 
most of the critics of devolution, 
that the new parliament would 
put Scotland on the road to 
independence. In fact the white 
paper has a distinctly unionist 
flavour. Sovereignty devolved 
by Westminster, it stresses, is 
sovereignty retained. And from 
the outset the levers of eco- 
nomic management, defence, 
foreign and European policy 
will remain in UK hands. 

Mr Blair’s decision to cut the 
number of MPs that Scotland 
sends to Westminster carries a 
more Important message: the 
new deal must be fair to 
England as well as to Scotland. 

. That Labour will be the big 
loser from such a move also 
underlines Mr Blair's confidence 
that his party can win enough 
votes in England to retain 
power at Westminster. Doubt- 
less there will be amendments 
to be made in the devolution 
legislation. But overall, this is a 
good bargain.- It is hard to see 
why Scotland would reject it in 
September's referendum. 


21 


COMMENT & ANALYSIS 


Chinks in the fortress 

Japanese banks fear they will be swamped by foreign 
competition, but their concerns are overblown, says Gillian Tett 


A sk a Japanese banker 
about the country's 
plans for "Big Bang" 
fin a n cial deregulation 
and the conversation 
may turn to tennis 
As Big Bang looms, some Japa- 
nese are drawing a parallel 
between Japanese financial mar- 
kets and the famous British lawn 
tennis tournament at Wimble- 
don. The 1986 British Big Bang 
reforms, so the analogy goes, 
made London a leading finan ci a l 
centre. But it turned the City 
into the financial equivalent of 
Wimbledon: a British-staged tour- 
nament where British players 
struggle to compete. 

Japan is now planning its own 
Big Bang to make Its markets 
globally competitive, but some 
are concerned that it will face a 
foreign Invasion - and end up 
seeing foreigners scooping up the 
financial prises. 

Foreign competitors are cer- 
tainly gathering. Last week Swiss 
Bank Corporation announced a 
strategic alliance with Japan's 
Long Term Credit Bank. SBC’s 
Japanese investment banking 
operations will merge with 
LTCB's securities affiliate in the 
first deal of its type. 

A few days later the US group 
Smith Barney announced a more 
modest joint venture with Nikko, 
Japan's third largest securities 
company. Bankers Trust of the 
US and Barclays, the UK bank, 
have also started collaborating 
with Japanese partners. Dozens 
of other western companies are 
now scrambling to boost their 
presence. 

"We see foreigners coming here 
now,” says a senior Japanese 
banker. "And so of course we are 
wondering if this means we will 
face a Wimbledon scenario.” 

Such fears are overblown. 
Though Big Bang is certainly 
attracting new foreign groups to 
Japan, few are likely to find it an 
easy ride. Japanese banks are 
unlik ely to lose their market 
share without a fight 
“Recent deals like the SBC- 
LTCB one provide signs of the 
modernisation under way in 
Japan.” says Mr Thierry Porte, 
president of US investment b ank 
Morgan Stanley. "But there is a 
danger that [foreign] groups are 
underestimating the degree of 
difficulty in operating here and 
the_pace at which pertain things 
will change.” - 

Recent history provides a rea- 
son for caution. Until the 1980s, 
foreign financial groups were 
largely excluded. The financial 
system set up in the post-war 
period was built around the 
national goal Of c hann elling 
savings to rebuild domestic 
industry. Japanese hanks main - 
tained tight links with business 
through cross-shareholdings and 
competition was stifled though 
intense regulation. 

In the 1980s, some chinks 
appeared in this fortress. West- 
ern companies were allowed to 
take seats on the Tokyo Stock 
Exchange and over a dozen 
rushed In to build up cross- 
border investment banking 
operations. These businesses 
expanded during the 1980s, but 
some later scaled back their 
ambitions when the bubble burst 
and profits were squeezed. 

Further change is afoot. For- 
eign brokerages have recently 
increased their business on the 
Tokyo stock exchange: in June 
they accounted for about 27.4 per 
cent of the market, 10 percentage 



-a \U Vs. *Xi 

VEHWn 
Mmkmch 



Foreign banks Hi Japan 

Rank by assets V {‘OOO bn) 
TABWAjrao 

J2 CStibsnk 

s3 DaulBch© Sank 
Cr&Si Lyonnais 
■'SBanque Nationals da Parts 
; 8 .Union Bank of Swttzsrtand 
? Sflctett Generate . . 

‘ 8 Wbsteteutsche Landestank 
9. OK® Suisse . 

10 Barclays Bank 

11 Bar* of China 
IS $wte Bank Corporation 
13 Banque Indosuez .. 

14/ National Westminster Bank 
15 Commerzbank 



End 0< local VCtif tens 


Sam Cuubjr & CampHiy. J5HAA. JTTA. KPMQ 


points higher than a year ago. 
Foreign fund managers have ben- 
efited from the recent relaxation 
of some pension fund rules. 
Though they handle a mere 3 per 
cent of all local pension fund 
money, last year they doubled 
the amount of funds under man- 
agement to Y7,270bn ($83^21 7m). 

Big Bang will open the door to 
foreign entrants still further. 
Over the next five years, the gov- 
ernment plans to remove a layer 
of financial regulations in an 
effort to spur competition. 
Although the proposed reforms 
do not make any concrete 
pledges about foreign market 
access, they should lead to oppor- 
tunities for non-Japanese groups. 

A growing number of Japanese 
officials accept that greater for- 
eign penetration is an inevitable 

- albeit to them unattractive - 
cost of making Tokyo more com- 
petitive. 

The SBC alliance is instinctive. 
If all the planned elements of the 
SBC-LTCB deal are put into place 

- including a projected cross- 
shareholding and the raising of 
fresh capital by LTCB - then 
SBC could end up with about 7 
per cent of LTCB's shares. This 
would be the highest stake a for- 
eign group has owned in a big 
h ank. 

“This shows that the Ministry 
of Finance is now prepared to 
tolerate a foreign group taking a 
large stake in a Ja p anese hank," 
says Mr Brian Waterhouse of 
HSBC Jam es CapeL 

Big Bang will also play to the 
competitive strengths of foreign 
groups. Japan's arcane regula- 
tions have stifled the develop- 
ment of many sophisticated 
financial products, such as over- 
the-counter derivatives and 
advanced forms of mutual funds. 
The government now wants to 
introduce these as part of its 
deregulation plan, but most Japa- 




nese companies lack the skills to 
offer such complex products. 

In theory, this could create a 
huge business opportunity for 
foreign groups. Most foreign 
ftnanr-ial business bas been of a 
cross-border nature until now. 
But Big Bang could allow foreign 
companies to win new domestic 
corporate clients. 

Goldman Sachs, for example, is 
one of many banks now eyeing 
the securitisation market. For- 
eign groups may also be able to 
tap into Japan's estimated 
Y 1/200, ooo milli on worth of per- 
sonal assets. 

Fidelity of the US is also keen 
to seD mutual funds to Japanese 
retail clients. 

To crack the market, foreign 
groups need to solve one funda- 
mental problem: how to reach 
Japanese corporate and domestic 
clients. They have three options. 

One is to operate Indepen- 
dently. This is the strategy that 
some foreign groups have used 
successfully. Foreign fund man- 

Foroign securities firms 


Recurring proffirioss for 
Aprfl. 1996-March 1997 
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agers, such as Schroders and 
Mercury Asset Management, 
have built up their Japanese cor- 
porate pension fund business 
largely on their own. 

But operating independently is 
not easy. In the retail sector, 
building an effective independent 
distribution network would be 
costly. In the corporate sector, 
most Japanese companies are 
already tightly intertwined in 
long-standing relationships with 
Japanese banks and brokers. For- 
eign entrants could struggle to 
wrestle business away from their 
Japanese rivals. 

“Tokyo is very different from 
London,” says Mr Hideo Lshihara, 
chairman of Goldman Sachs in 
Japan. “London is a cross-border 
market, but Tokyo is a national 
and domestic market I do not 
think you will see Wimbledon 
scenario here.” 

An alternative option for a for- 
eign group might be to purchase 
a Japanese financial group, along 
with its client base. Some compa- 
nies have tried this an a small 
scale: GE Capital, the US finan- 
cial services group, has bought 
two small local consumer credit 
companies. 

But purchasing a big Japanese 
bank or broker, many or which 
are over- staffed and weighed 
down with bad loans, would be a 
daunting proposition. Many are 
also prohibitively expensive. 
Though LTCB is one of the 
cheaper big Japanese banks, pur- 
chasing 7 per cent of its shares 
could cost SBC around $850m at 
last week's prices. 

SBC says it has no intention of 
purchasing the whole of LTCB. 
But some of SBC’s rivals ques- 
tion how even this limited ven- 
ture will be made to pay. And 
buying an entire bank would be 
even harder to justify to Anglo- 
Saxon -style shareholders. As one 
western banker says: “Japan is 
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Aids aide 


ministry’s, whole attitude to 
sufferers. “The case is rather 
symbolic,": it fm^i“Aids 


■ Japan’s health ministry still 
: cant' seem to get a grip on its 
- Aida policy, after weathering the, 
scandal ova 1 its failure to stop 
distribution of HIV-cantann- 
. noted blood products in the late 
1980s - more than 2,000 
haemo philiacs became infected.. 

The ministry has now had to " 
fire Akira Nakajima as chairman 
of the government's main 
advisory panel on Aids after his 
extraordinary performance at a . 
panel discussion, an a proposal to 
provide free medical care for 
terminal Aids patients. 

• “Spending public money on 
Aids treatment i» like throwing 
money into the garbage,” 
Nakajima, a professor at one of 

Japan’s top medical schools told 
the audience,. including many 
sufferers. As colleagues tried to 
shut him up, he 1 went on: “Aids 
treatment is extremely 
expensive. It's the responsibility 
of Aids sufferers to stop further 
spread of the virus.” 

The ministry hasn’t said 
whether Nakajima would keep ' . 
his other government advisory 
job, as chairman of a panel on 
. assistance to the handicapped, 
but Japan’s media doesn't seem 
in the mood to let officials off. 
the hook. Id a front-page 
commentary, leading newspaper 
AsahiSbimbun questioned the 


Astean values 


■ Philippines undersecretary Jor 
foreign a^irsRo&dfoSeverinp 
Is likely to bring some... - 

mndi’teeded'tigitdrfbllie . , ;> - 
Association of Southeast Asian 
Nations when: h&becomes Its 
sea?tary -genera? pgayear.. - 

Chosen b y Asea& foreign 
rrrinistersyesterday, Severino, ’ 

61, a ca^nrinietiy^HciaL 
replaces Afft Singh, ^Malaysian . 
known belts- far. hts -skills as a 
gb&rthanan wfcn fafci wrtBf . 
Admittedly, golf fg Asean's 
official sprat, hut, fb» ; 
Jakarta-based Asfean secretariat 
was aoolourless institution 

under Singh’s five-year tenure. 

Be failed to beef up its economic 
role while trade maittero grew in 
importance, and was ineffective 
in dealing with the media as 
more international interest was 
focused on Asean; 

Severino on the other hand is 
a skilled handler - some would 

say manipula tor — nf tho mrita 
He also knows how to liven up a 
bureaucracy: as consul-general . 
in Houston more than a decade 
ago he led a rebellion of Filipino 
diplomats against the dictator 
Ferdinand Marcos. ’/'•• 

And he knows one of Asean's 
most pressing problems inside 


out fo addUfon to being 

responsible for Asean affairs at 
the Filipino fjnrwtg n minist ry , 
he's been point ™»n in his 
government’s conflict with 
China in the Sooth China Sea. 


Arnault's about 

■ LVMH boss Barnard Arnault 
was to an unusual position far a 
captain of French industry 
y n w l n irlay — p noehlwg to T^mrirm 

fund managers an the merits of 
shareholder- value. He was 
to uring fitly frwirt fa it i f H K as part 
of hte campaign to block the 
fl ga iwiiito n fliTiTwai merger. 

The austere Arnault its a 
graduate of the swanky Eccfe - 
Phtytechnique, though not many 


stealing their Anglo-Saxon 
clothes, ATI be interesting to see 
how CbandMet and Guinness 
respond. Francophile GrandMet 
chairman George Bull has one 
unexpected card up his sleeve; 
his mother was a member of the 


Squeezed in 

M Another QaKfamte marvel 
bw won international 
recognition. The Orange Crush 
freeway interchange just sooth 


cut their commercial teeth 
padding holiday Imhim in 
Florida. Thirteen years ago, the 
French government picked the 
young, unknown property 
developer to rescue Boussac 
textiles - an unlikely and nearly 
bankrupt mix of Feaudouce 
nappies and Dior frocks. 

. The friendship of 
establishment figures like 
Lazard Fr&res fixer Antoine 
Bernheim has helped Arnault 
along the way - enabling him to 
get his foot in the door at LVMH 
in the first place. But all in alL 
Arnault, now 48. can claim to 
have got to the top through flair 
rathe: than patronage. 

With their French adversary 


GuinnesB Book of Records as the 
world’s most complex piece of 
road. It's a place of fumes and 
frustration where three busy 
freeways c onv erge in a blur of 66 

lanes woven an and around a 
jumble of 13 elevated sections 
and bridges, negotiated by an 
estimated 630.000 cars, trucks 
and buses a day. 

“ft's a great accomplishment,™ 
said the state transport 
authority. Whether it meant 
getting into the book or out of 
the junction wasn't made clear. 


Close harmony 

■ French finance minister 
Dominique Strauss-Kahn and his 
German counterpart Theo 
Waigel meet at Bayreuth today 
for some high policy and grand 
opera. Observer wonders what 
the tenor of their talks will be. 


not the easy profit ride it might 
seem. The payback period on any 
investment will be very- long.” 

This leaves most foreign 
groups looking at a third option: 
forming loose alliances or joint 
ventures with local groups. The 
idea of teaming up a Japanese 
company's distribution network 
with the financial skills of west- 
ern groups has an attractive busi- 
ness logic. 

But even this route is not sim- 
ple. Foreign groups have 
attempted loose alliances with 
Japanese partners over the past 
decade, such as Fidelity's collabo- 
ration with Mitsubishi Bank. Few 
have been entirely successful, 
partly because Japanese and 
western management style is 
sharply different 

"Tie-ups are very difficult to 
manage." says one Japanese 
banker. "The problem is that if 
you have a disagreement no one 
has ultimate responsibility." 

The current climate creates an 
added reason for distrust. Many 
Japanese groups fear that west- 
ern partners may use alliances 
simply to poach their best cli- 
ents. Some western bankers, by 
contrast, suspect the Japanese 
want to use alliances to steal 
tbeir financial expertise. 

"Some Japanese companies 
seem to want to use alliances as 
a short-term tactic to learn our 
skills to compete with us later," 
says a European fund manager. 
“It’s a bit like the Japanese man- 
ufacturers a few decades ago." 

These problems will not halt 
the flurry of alliances with for- 
eign banks. Neither will they pre- 
vent some foreign groups from 
carving out profitable business 
niches as a result of Big Bang. 
But the likelihood of foreign 
banks making a clean sweep of 
the financial prizes is slimmer 
than the chance of a British ten- 
nis player winning Wimbledon. 


100 years ago 

Bucket-Shop Firms 
It is very significant that the 
representatives of 
bucket-shop firms are 
generally “out" and leave 
notices attached to the doors 
of their offices to the effect 
that messages or letters 

should be left in the 

letter-box. Two of these new 
firms to which we have 
recently called attention are 
of this retiring disposition. No 
doubt they were both absent 

manipulating the markets 

very hard: but speculating, or 
pretending to speculate, with 
other people’s money ought 
surely to pay them well 
enough to enable them to 
keep an offjee^joy apiece, 

50 years ago 

British F ilm Quotas 
An amendment of the 
Cinematograph Act is 

expected during the next 
Parliamentary session. The 
object will be to provide 
inducement for the 
production of a larger number 
of British film s British 
picture theatres are obliged to 
rent British films up to a 
certain percentage of the total 
length of the films shown. It 
is assumed quotas will no 
longer refer to die length of 
films rented, but to their cost 
of production. Owing to the 
high cast of American films, 
this practice should secure for 
good British films a high 
percentage of exhibiting time. 
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Troops sent in after bitter by-election 

Five ANC members 
killed in South Africa 


By Roger Matthews 

In Johannesburg 

Army units and police were 
drafted In to South Africa's 
KwaZulu-Natal province yes- 
terday following an upsurge of 
political violence in which five 
members of the African 
National Congress were mur- 
dered. 

The dead, all of whom were 
shot through the bead, 
included two ANC councillors 
who had been elected In a bit- 
terly fought by-election on 
Sunday. The killing s are a set- 
back for rising hopes of a solu- 
tion to the conflict which has 
affected the province for more 
than 15 years. 

Hundreds of angry ANC 
demonstrators marched yester- 
day to police headquarters at 
Richmond calling for action 
against the security forces. 
This followed accusations by 
ANC leaders that “third force” 
units within the police had 
carried out the killing s. 

In the past the ANC has 


By Chrystta Freeland 
in Moscow 

Mr Victor Chernomyrdin, the 
Russian prune minister often 
viewed as the grey patron of 
the country’s Soviet-era indus- 
trial giants, urged his cabinet 
yesterday to pursue a bold 
reformist programme. 

The former Soviet enterprise 
director called on minis ters to 
restrict the power of Russia's 
natural monopolies, force 
insolvent companies into bank- 
ruptcy and create a more 
favourable environment for 
small business development. 

To ordinary Russians, grown 
cynical of official promises 
after a decade of nearly unre- 
mitting economic decline, Mr 
Chernomyrdin's promises are 
unlikely to sound convincing. 
But his radical speech is the 
clearest public signal yet that, 
at least on the surface, he has 
been won over to the market 
vision of Mr Anatoly Chubais 
and Mr Boris Nemtsov, his two 
young reformist deputies. 

His new enthusiasm for the 


with the Inkatha Freedom 
party, the mainly Zulu party 
with a majority in the provin- 
cial parliament and headed by 
Mr Mangosuthu ButhelezL The 
ANC said police had been 
ordered to withdraw less than 
an hour before the attack. 

The murders also cast a 
shadow over efforts to create 
an opposition party to chal- 
lenge the ANC in the 1999 gen- 
eral election. The Richmond 
by-election, in which five seats 
were contested, had been 
called after the ANC expelled 
Mr Slfiso Nkabinde, the local 
party leader, for being a police 
spy during the apartheid era. 
Mr Nkabinde's expulsion trig- 
gered resignations by nine 
other ANC councillors. One, 
who refused to resign, was 
murdered in May. 

Mr Nkabinde, and those who 
quit in sympathy, later joined 
the new opposition group 
headed by Mr Bantu Holomisa, 
a former deputy minister and 
military leader of the old Tran- 
skei homeland, who was also 
expelled from the ANC last 


market is an important victory 
for the reform camp, which 
has devoted much of its energy 
In the past few months to 
curbing the power of Gazprom, 
Russia's natural gas monopo- 
list. which was once run by 
the prime minister and bad 
benefited from his support 

Mr Chernomyrdin did not 
flinch from including the once 
sacrosanct gas producer in the 
list of companies that must be 
exposed to competition. “We 
all know that any market sys- 
tem is based on competition,” 
he said. “The purpose of all 
our activities is to develop 
competition in the sectors of 
the natural monopolists." 

The prime minister - some- 
times painted as a behind-the- 
scenes adversary of Russia's 
more radical reformers - also 
scolded Mr Pyotr Mostovoi, 
head of the federal bankruptcy 
agency, and Mr Alfred Kokh, 
his privatisation chief, for not 
pursuing change boldly 
enough in these sensitive 
areas. 

While some observers dls- 


year. Mr Holomisa is planning 
to join forces with Mr Roelf 
Meyer, former secretary gen- 
eral of Mr F W de Klerk's 
National party. They will 
launch a party this year in 
what could be the most impor- 
tant political realignment 
since the 1984 general election. 

The Richmond by-election, 
the first electoral test for Mr 
Holomisa's National Consulta- 
tive Forum, resulted in an 
overwhelming victory for the 
ANC candidates, among them 
two of the murdered men. The 
ANC hailed the win as a tri- 
umph and said it demonstrated 
that Mir Holomisa's organisa- 
tion existed “in the media, but 
not in reality". A party state- 
ment said the vote was “a 
defeat for political backward- 
ness and thuggery”. 

Mr Meyer, who earned praise 
from President Nelson Mand- 
ela for his role in producing 
the country's new constitu- 
tion, said yesterday he would 
never serve in a political 
movement which included per- 
petrators of violence. 


missed his apparent market 
conversion as a political ploy 
meant to disguise the contin- 
ued immense power of Rus- 
sia’s entrenched Soviet-era 
bureaucrats and industrial 
bosses, his forceful call for 
tough reforms is a sign of the 
new political ethos which has 
taken hold of the country at 
the highest levels. Setting the 
tone is President Boris Yeltsin, 
who continues to dominate the 
country’s political life even as 
be holidays in the provinces. 

Mr Yeltsin, who has strongly 
backed the two young deputy 
prime ministers, this week 
signed a series of reformist 
decrees, including measures 
aimed at alleviating chronic 
delays in the payment of state 
wages, clamping down on tax- 
evaders and liberalising gold 
exports. 

Mr Chernomyrdin’s 
increased enthusiasm for 
reforms may also be motivated 
by the growing consensus 
among economists that Russia 
is at a turning point between 
growth and stagnation. 


Research 
finds free 
range hens 
red in beak 
and claw 

By Maggie Uny in London 

The life of a battery ben may 
not be a happy one, but free 
range hens suffer too, accord- 
ing to a report on the welfare 
of laying bens by the UK Farm 
Animal Welfare Council. 

Battery cages “arguably 
cause hens frustration and 
suffering" and should be 
phased out over the long term, 
the report says. But that 
should not happen until wel- 
fare problems in other envi- 
ronments bad been solved. 

Professor Sir Colin Sped- 
ding, chairman of the FAWC, 
an advisory body funded by 
the UK agriculture ministry, 
said: “At the moment, we do 
not have a {commercial] alter- 
native that is satisfactory 
Cram a welfare point of view.” 

The main problem among 
hens in open environments 
was feather pecking and can- 
nibalism. This was natural 
behaviour, he said, adding: 
“Hens respond to total free- 
dom no better than humans.” 

The only way to prevent 
such anti -social activity was 
to trim hens’ beaks. Sir Colin 
said: “Beak trimming is essen- 
tial In free range systems. 
We’re against beak trimming 
in principle." He said the 
pecking problem “doesn't hap- 
pen much in battery cages". 

The report said a ban on 
beak trimming In Sweden 
meant a decision to “ban bat 
tery cages by 1999 is likely to 
prove very difficult to 
achieve”. The report was con- 
demned by Compassion in 
World Farming, an animal 
welfare lobby group, as “a 
mealy-mouthed let-down for 
the hens." 

In the short term, the study 
recommended cage sizes be 
increased by a third. Sir Colin 
said: “The most unsatisfactory 
feature {of battery cages] is 
the limited space. Kt is a 
severe limitation on the 
expression of normal behav- 
iour. They can't run about and 
flap their wings.” 

Mr Elliot Morley, the minis- 
ter responsible for animal wel- 
fare, said the UK would push 
for an increase in minimum 
cage sizes in talks with Euro- 
pean farm ministers. 

The British Egg Industry 
Council says larger cages 
would cost the industry £100m 
(Si 67m), excluding the cost of 
extra land and buildings. They 
would also imrease running 
costs by 2p per dozen birds. 

The study called for 
research to find out why hens 
became more aggressive when 
they had more space. Also, 
researchers shonld look at 
breeding less aggressive hens. 

A compromise might be 
“enriched” cages with perches 
and even the chance for hois 
to build nests. No mention 
was made Of swings, mirrors 
or little bells. 


Mobile phones boost Ericsson shares 


Continued from Page 1 


boosted earnings by about 
SKrSOOm. Group sales were 
SKr72.2bn, against SKrSObn. 
Order bookings rose from 
SKr63.3bn to SKiS7.8bn. Earn- 
ings per share increased from 
SKr3.06 to SKr4-23. Turnover 


in the mobile systems division, 
which supplies the infrastruc- 
ture for cellular services, rose 
from SKr23.5bn to SKrS0.1bu. 

Sales at the Infocom Systems 
division, created last year by 
the merger of Ericsson’s core 
fixed network systems 
operations with data communi- 


cations and multimedia net- 
works, rose from SKrlSJbn to 
SKr2L5bn. Mr Ramqvist said 
profitability in the division 
remained unsatisfactory as it 
had only managed to break 
even In the first half However 
be expected it to post a full- 
year profit. 


link ed “third force” activities 

Chernomyrdin urges curbs 
on Russian monopolies 


FT WEATHER GUIDE 


Europe today 

Much of the Mediterranean will be 
hot and sunny with sea breezes in 
the coastal areas. It will become 
cloudy over the high ground in Italy 
and northern Greece with 
thunderstorms breaking out by 
evening. The Pyrenees may have 
showers. 

Southern France should be dry with 
warm sun. but a front wifi bring a 
threat of drizzly rain to the north. 
Much of central and eastern Europe, 
including southern and eastern 
ScancSnavia. win be warm but 
unsettled with showers and local 
thunderstorms. 

The far north-east wffl be mainly dry 
and bright 

Ffw-day forecast 

Scandinavia and eastern Europe will 
be unsettled. Central and western 
Europe will be showery over the 
weekend, but conditions should 
become settled next week. 

The Mediterranean wiU be hot and 
sunny. The Spanish Interior will be 
very hot This will set off 
thunderstorms over the mountains. 

TODAY'S TEMPERATURES 



Situation ar mktaay. Tempenums maximum tor day. Forecasts by PA WeetherCentre 



Maximum 

Beifrig 

Sun 32 

Caracas 

Fair 32 


Celsius 

Belfast 

Cloudy 20 

Cardiff 

Cloudy 21 

Abu Dhabi 

Sun 41 

Belgrade 

Thunder SB 

Casablanca 

Sun 26 

Accra 

Cloudy 27 

Bertel 

Thunder 24 

Chicago 

Cloudy 33 

Algiers 

ft* 23 

Bermuda 

Pair 30 

Cologne 

Shower 21 

Amsterdam 

Shower 20 

Bogota 

Cloudy IS 

Dakar 

Sun 31 

Athens 

Sun 35 

Bombay 

Shower 32 

Dallas 

Sun 36 

Atlanta 

Sun 35 

Brussels 

Shower 20 

Delhi 

Shower 34 

S. Aires 

Cloudy 19 

Budapest 

Far 26 

Dubai 

Sun 41 

8. Ham 

Cloudy 22 

C-Hngen 

Fair 21 

Dublin 

Cloudy 21 

Bangka* 

Thunder 33 

Cara 

Sun 34 

Dubrovnik 

Fair 28 

Barcelona 

Sun 26 

Capa Town 

Cloudy 15 

ftknbagh 

Ctoufly IB 


No global <iirline has a younger fleet. 


Lufthansa 


Faro 

Sun 31 

Madrid 

Sun 33 

Rangoon 

Shower 31 

Frankfurt 

Shower 21 

Majorca 

Sun 29 

Reykjavik 

Drzzl is 

Geneva 

FWn 23 

Me«a 

Fair 31 

no 

Fair 26 

Gibraltar 

Sui29 

Manchester 

Cloudy 20 

Rome 

Fair 32 

Glasgow 

Shower 19 

Manila 

Cloudy 33 

S. Freco 

Sun 22 

Hamburg 

Thuider20 

Maftxxma 

Fair 15 

Seoul 

Fair 33 

HatoWd 

Shower 22 

Mexico City 

Fair 25 

Singapore 

Cloudy 31 

Hong Kong 

Shower 32 

Miami 

Thunder 32 

Stockholm 

Shower 24 

HonoftJu 

Fat 32 

MKan 

Thunder as 

Strasbourg 

Real 22 

Istanbul 

Fair 28 

Montreal 

Fair 29 

Sydney 

Fair 17 

Jakarta 

Cloudy 32 

Moscow 

Fair 26 

Tangier 

Sun 29 

Janay 

Slower is 

Munich 

Thunder 21 

TeiAvtv 

Sun 33 

Karachi 

Fair 34 

Nairobi 

Fair 26 

Tokyo 

Shower 29 

Kuwait 

Sun 47 

Naples 

Fair 31 

Toronto 

Fair 31 

LAngefes 

Sun 24 

Nassau 

Fair 32 

Vancouver 

Fair 18 

Las Palmas 

Sun 27 

New York 

Thunder 29 

Venloe 

Cloudy 2S 

Lima 

FSlr2S 

Nice 

Sun 29 

Vienna 

Cloudy 25 

Uabon 

Sun S3 

Nicosia 

Sun 33 

Warsaw 

Thunder 23 

London 

Cloudy 23 

Ode 

Thunder 22 

\Atnm tiLiin i ■ 

Fair 30 

LuxBourg 

Shower 19 

Paria 

Shower 22 

WeSngton 

Fair 12 

Lyon 

Cloudy 27 

Perth 

Shower 19 

Winnipeg 

Fair 29 

Madeira 

Sun 26 

Prague 

Fair 24 

Zurich 

Rain 20 


THE LEX COLUMN 

Nimble nifties 


Valuations are frothy, but markets 
are rising. What do you do? Answer 
- stay invested, but look for safety. 
Enter the “nifties” - liquid, large- 

capitalisation, mostly International 

companies - where most of the 
recent stock market gains have 
been concentrated. The phenome- 
non. first evident In the US and 
Japan, has migrated to Europe 
where markets are enjoying their 
best year since the early 1970s. Fig- 
ures from BZW show that over the 
past 12 months Europe’s 100 largest 
companies have risen by 72 per 
cent, compared with a 5 par cent 
rise for a small company index. 

European markets are being 
driven by a combination at sound 
fundamentals, restructuring hopes 
and currency weakness. But the big 
cap/small cap divide has its roots in 
safety: large companies offer the 
trading liquidity which allows for a 
quicker and cheaper writ in failing 
markets. Neophyte foreign Inves- 
tors and fund managers wanting to 
protect their tails also take refuge 
in size. And farther bolstering tbs 
trend Is the increasing Indexation of 
fluid management, which draws 
money into the largest stocks. 

The irony, of course, is that the 
very risk aversion which underpins 
the nifty phenomenon is causing a 
dangerous bubble. It may be that 
the diversity of multinationals will 
offer same protection when markets 
turn down, but the nifty factor has 
ensured that they will be falling 
from a very dizzy height. 

Ericsson 

There are few niftier sectors in 
Europe than the high-tech one, and 
few niftier high-tech stocks than 
Ericsson. The Swedish telecoms 
group's share price has nearly tri- 
pled since the start of last year in 
local currency and more than dou- 
bled in dollars. Yesterday’s first- 
half results show why. Within a 
strong overall performance, Erics- 
son managed to increase sales of 
mobile phones by over 100 per cent 

The group has long had a lead in 
the supply of infrastructure for 
mobile phone systems - holding a 
35-40 per cent global market share. 
In recent years It has also made a 
strong posh on the handset front, 
increasing its market share to 16 
per cent from only 12 per cent last 
year. This is largely due to its 
strength in digital technology. 
Motorola, which has been slow to 
launch digital products, has been 
the big loser. Moreover, the long-ex- 
pected threat from cheap Far East- 


Eurotrack 200 index 
2730.9 (-1.3) 
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era manufacturers has been slow to 
materialise. As a result, Ericsson 
h p * ; not only enjoyed Increased mar- 
ket penetration, but suffered sur- 
prisingly little price erosion. 

There is still plenty of growth in 
the mobile market: Ericsson itself 
forecasts 590m users worldwide by 
2001 compared with 160m now. Such 
penetration will almost certainly 
require substantial price-cutting 
and probably involve Ericsson sur- 
rendering market share. But with 
several years' premium growth vir- 
tually assured, a rating of nearly 30 
timaw next year's earnings does not 
look expensive. 

GMG/LVMH 

The Bernard Arnault show is in 
town, and the music has already 
become less discordant Under his 
variation on the Guinness/Grand 
Metropolitan merger, MoBt Hen- 
nessy would be added to the pot 
and Burger King, Pillsbury and 
Guinness Brewing poured out Mr 
Arnault would then gain effective 
control of a giant spirits company 
and get a disproportionate share of 
the resultant savings. This special 
offer was unavailable to anyone 
else, and was naturally unpopular. 
So he now says he win take an 
equal share in all four businesses, if 
that is what investors want 

This would make his tale of 
KL2bn (f5.34bn) of additional value 
irresistible if the numbers held up. 
They do not LVMH reckons that 
£l30m of annual cost savings and 
revenue enhancement is worth 
£L6bn. But if you take off tax; and 
apply a generous price/eamlngs 
multiple of 14, it is only £1.25bn. A 
discounted cashflow valuation at a 
net discount rate of 8 per cent gets 


you to Sl.lbn. And there are 
restructuring costs to subtract A 
deal still looks worthwhile, but it is 
not quite as compelling. 

Then there is the removal of a 
E1.6bn conglomerate discount by 
demerging three businesses. Once 
Burger King and PiUsbury switch to 
US accounting standards, even racy 
US ratings would struggle to build a 
Elba gap. Mr Arnault assumes 
there is no tax hill, whereas without 
years of studious preparation a bill 
of more t han £ibn would be likely. 
There are numerous UK investors 
who would have to sell new US 
shares immediately - they would 
get a lousy price. And then there is 
the thorny issue of how much MH 
is worth. Both sides are becoming 
more flexible, but we are still a long 
way from a mutually beneficial 
deal 

Arbitrageurs 

To many, arbitrageurs are the 
financial equivalent of hyenas - 
laughing scavengers that prey on 
the wounded. So when British Tele- 
communications'. merger with MCI 
hit a rough patch earlier this 
month, there was much Schaden- 
freude. Arbs, who had been buying 
MCI stock and shorting BT shares 
to exploit the discrepancy between 
their valuations, are now sitting on 
huge paper losses. Serves them 
right for trying to make a quick 
buck was a common attitude. 

But like hyenas, arbs are much 
maligned. Any investor can arbi- 
trage price discrepancies like BT/ 
MCI, Guinness/GrandMet or Bayer- 
ische Vereinsb&nk/Bayerische 
Hypo-Bank. But few are prepared to 
run the risk. And the BT/MCI tale 
shows that arbs do run risks. 
Though most of the time they can 
lock in good profits, they can get 
badly wounded. In a sense, they are 
rather ilka reinsurers: taking on 
risks others shy from. 

Arts also bring valuable informa- 
tion into the market Because they 
sometimes take individual positions 
of $10Qm or mire, they have the 
incentive and funds to do their 
homework thoroughly. For exam- 
ple, if they need to form a view on 
whether BT has the legal right to 
pull out of the MCI deal, they will 
commission a specialist legal opin- 
ion. Think of the art’s role as par- 
ticipating in the big kin and then 
tidying up after - just like the 
hyena. 


Additional lex comment on 
Scottish devolution. Page 29 
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MAS voices fears 
on weak currency 

Malaysian Airline System, the national 
dag-carrier, became one of (he first Malaysian 
companies to signal that the recent currency 
depredation may affect its earnings. Mr Tajudin 
Ramil, nhairrwan said he was concerned that 
the fall of the ringgit, Malaysia's currency, 
would increase the cost of fuel, which is bought 
in US dollars. 

Vereinsbank rises 15% in first half 

Bayerische Vereinsbank, which is merging with 
another Munich-based bank to form Germany's 
second-biggest banking group, announced a 15 
per cent rise in first-half operating profits to 
DM766m (S425J5m) after risk provisions. Page 26 

Brazilian Budweiser venture blocked 

Anheuser-Busch of the US. the world's largest 
brewer, and Antarctica, the second-largest Bra- 
zilian brewery, have been told by Brazil's com- 
petition body to unwind a joint venture to dis- 
tribute Budweiser beer in the country. Page 24 

Commerzbank rises 25% to DM1.65bn 

Commerzbank, the German bank, reported a 
sharp rise in profits for the first six months. 
Helped by rises in interest and commission 
income, pre-tax profits were 25 per cent higher 
at DML65hn (*910m). Page 26 

Kingfisher forced to admit to talks 

Kingfisher, the UK retail group, was forced by 
the Paris stock exchange to disclose it is in talks 
that could lead to a E200m ($334m) bid for BUT, 
a French electrical and furniture chain. Page 28 

Grupo Televisa pushes higher 

Grupo Televisa, the Mexican media group, 
posted a big increase in second-quarter sales 
and profits. Net profits for the quarter were 
■L9bn pesos (9625ml, compared with a loss of 
280m pesos last time. Page 24 

Hong Kong hotels group disappoints 

Hongkong and Shanghai Hotels, owner of the 
P enins ula hotel in Hong Kong, disappointed 
analysts with a 5 per cent decline in half-year 
net profits. Page 27 
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LVMH chief seeks to persuade investors 

Arnault says three-way merger with drink groups will add $2 17m to profits 
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Bernard Amanlt in London to 
talk to institutional investors 


By David Blackwell in London 

LVMH, the French luxury 
goods group chaired by Mr 
Bernard Arnault, yesterday 
said its plan for a drinks 
merger with Guinness and 
Grand Metropolitan would add 
G 30m (£ 21 7m) to the combined 
profits of the new group. 

The announcement came as 
Mr Arnault arrived in London 
for meetings with institutional 
investors. He aims to persuade 
them tbat Guinness and 
GrandMet should abandon 
their £24 bn merger plan and 
adopt his three-way proposal 

The French group estimated 


that £GSm would come from 
cost savings above the £l75m 
identified in the UK groups’ 
merger proposal, 

A further £65m of additional 
«pw»a! operating profit would 
come from adding the brands 
of Moet Hennessy, the LVMH 
subsidiary, to those of Guin- 
ness’s United Distillers (UD) 
and GrandMet’s international 
Distillers and Vintners (ID VI. 

Mr Arnault, who resigned as 
a Guinness director on Mon- 
day, said yesterday be had 
always argued that the brew- 
ing side of the UK drinks 
group should he demerged. But 
joining up with GrandMet 


added the Burger King fast- 
food outlets and Plfisbury food 
business to the conglomerate. 

“I see no reason why they 
should be mare successful 
together than separate, ” said 
Mr Arnault, who wants to see 
the food and brewing busi- 
nesses demerged. 

Analysts said the savings 
figures announced yesterday 
for the three-way drinks 
merger were at the top end of 
estimates. “Mr Arnault may be 
right, but it is a very optimis- 
tic prediction.” said one. 

Institutional investors - 
many of which will not see Mr 
Arnault until next week - also 


said they would like to see full 
justification for the figures. 

LVMH said the additional 
cost savings would come from 
closer integration of distribu- 
tion centres of Moet Hennessy, 
UD, their joint ventures and 
1DV. More savings would come 
from streamlining regional 
and head offices. 

The three-way merger would 
create the world's leading 
drinks company, said LVMH. 
with pro forma 1995-96 sales or 
£7.4bn. The group would have 
an “unrivalled " distribution 
network and would be a mar- 
ket leader in five of the six 
categories of premium drinks. 


Both institutions and ana- 
lysts yesterday accepted the 
strategic case for adding Moet 
Hennessy to UD and IDV. The 
main sticking point, one fund 
manager suggested, was tbat 
Mr Arnault “wants more than 
his fair share of the spoils - to 
the detriment of other share- 
holders”. 

Mr Arnault said be was in 
London to listen and to try to 
find out what investors 
thought of his proposition, “if 
they think it needs amending 
then we will do it." 

Lex, Page 22 
Charm offensive. Page 29 


Better than expected second quarter results vindicate chairman 


Philips profits 
surge as all 
divisions perform 



HILIPS 


By Barbara Smrt In Eindhoven 

Philips yesterday revealed a 
surge in profits in the second 
quarter, reinforcing investors' 
confidence in the tough 
approach of Mr Cor Boonstra. 
the Dutch electronics group's 

new chairman. 

The rise was much higher 
than predicted. Philips 
stressed tbat it reflected 
improvements across nearly 
all its activities. 

Boosted by the increased 
value of dollar earnings In 
guilder terms, net profits in 
the quarter reached FT? 47 m 
($364m) compared with a loss 
of Fl456m in the same period 
last year, when the figure was 
depressed by restructuring. 

The strong results were 
partly attributed to the compa- 
ny's withdrawal from Grundig, 
the troubled German electron- 
ics group, and the divestment 
of several loss-making units in 
line with Mr Boonstra’s prom- 
ise to purge the “bleeders” 
from the organisation. 

Mi Dudley Eustace. Philips 
vice-president, said the com- 
pany had already handled 
about half of these “problem 
children". Nine other under- 
performing units and several 
more smaller activities would 
be divested in the near future. 

“This is an amazing perfor- 
mance," said Mr Eric de Graaf, 
Philips analyst at ING Barings 
in Amsterdam. “In the last 


years there has always been at 
least one division to mess up 
the results, but not this time. 
The only small disappointment 
is the modest result of con- 
sumer products.” 

Philips said the dip in oper- 
ating profits from consumer 
products, from F1206m in the 
first quarter to F162m in the 
second, was caused by market- 
ing costs for product launches 
in the US and a large advertis- 
ing campaign to familiarise 
Americans with the brand. 

“This reflects a well thought- 
out group policy to invest pri- 
marily in products that are 
truly promising and to 
strengthen Philips* position in 
the United States,” said Mr 
Nimrod Schwarzmann, Philips 
analyst at James Capel in 
London. "These temporary 
expenses will bear fruit in 
time." 

Other analysts said they 
were pleased with the Rammgg 
of the components and semi- 
conductors business, with 
operating profits rising from 
F1429m in the first quarter to 
F163Qm. Mr Jan Horn men, chief 
financial officer, said price ero- 
sion bad almost come to a halt 
in the second quarter and 
demand was strong. 

However the mobile phones 
unit reported deepening losses 
because the much-awaited 
introduction of the ultra-light, 
Genie model had to be post- 
poned. Ironically, the group 





has often described this unit 
as the epitome of the “new 
Philips" with fast product 
launches and sharp marketing. 

Though it was late entering 
the market. Philips wants to 
rank as the world's third larg- 
est player In mobile phones by 
the turn of the century. Last 
month it sealed a joint venture 
with Lucent Technologies in 
the US to gain Easter access to 
the US market. Despite the 
delay of the Genie launch. 


Philips is still confident the 
unit w£D become profitable in 
the last quarter of this year. 

While Mr Boonstra has per- 
sistently refused to discuss the 
possibility of the company’s 
break-up, Mr Hommen said 
this option may turn out to be 
“a good alternative" if it added 
to the creation of shareholder 
value. 

Philips shares rose by 5.6 per 
cent in Amsterdam from 
FI162.10 to FU71.30. 


Kodak to step 
up attack on 
overhead costs 


By Richard Waters 
in New York 

Kas tman Kodak is to step up 
its attack on overhead costs to 
put its earnings back on a 
growth path after recent disap- 
pointments. according to Mr 
George Fisher, chairman. 

Mr Fisher said the company 
would not scale back any of Its 
ambitious long-term invest- 
ment plans, despite Wall 
Street's concerns over the 
delays and costs that have 
afflicted some of its new digi- 
tal and other products. 

The Kodak chairman was 
speaking in an interview a 
week after the company pro- 
duced its second quarterly 
earnings disappointment this 
year. This has prompted ques- 
tions on Wall Street about 
whether the recovery under 
Mr Fisher, who was brought in 
to turn Kodak around in late 
1993, had run out of momen- 
tum. The company’s shares are 
trading some 28 per cent below 
their peak. 

On Kodak's turnround, Mr 
Fisher said: “We're about half- 
way done. It will take the full 
three or four years." 

While Kodak will continue 
to reduce manufacturing costs, 
the main attack will be on 
overheads. Mr Fisher said. 
This was important given the 
company's expansion into 
emerging market countries 
and the development of new 
digital products, both of which 


would produce lower profit 
margins than its traditional 
US consumer business, he 
added. 

Overheads have consumed 
27 per cent of Kodak's reve- 
nues this year, compared with 
the “less than 20 per cent" that 
it would have to achieve to be 
competitive in a digital world, 
according to Mr Fisher. Reduc- 
ing overheads to this level 
would involve cost savings of 
at least Sl.lbn, based on last 
year’s revenues of S16bn. 

The renewed attack on costs 
contrasts with Mr Fisher’s 
focus to date on rekindling 
growth, and indicates the 
extent of the pressure brought 
on by a renewed attack on the 
US film market by Fuji and the 
effect on earnings of the rise in 
the dollar. Also, Kodak has 
fallen behind In some recent 
product launches, including 
digital cameras. 

The Kodak chairman contin- 
ued to insist that he would not 
put himself in the running for 
the top job at AT&T, albeit 
reluctantly. His name was 
among the first to emerge 
when AT&T started a search 
for a new chief executive last 
week. In part because he is a 
non-executive director of the 
telecommunications company. 
“If I didn't have this job. I 
would love to help them, if I 
could," Mr Fisher said. 

Snapshot of a company hitting 
the sand, Page 24 


ICI sees £150m currency hit 


By Roger Tayfor hi London 

Imperial Chemical Industries 
yesterday became the latest 
victim of sterling's strength as 
It predicted a £150m (8250m) 
loss this year from adverse 
currency movements. 

The UK company reported 
interim pre-tax profits down 
by more than half at £ 160 m, 
from £367m a year ago, 
including a loss of £90m from 
the strength of sterling. 

Two-thirds of the cu r rency 
losses were due to lower mar- 
gins in markets where prices 
are set in D-Marks and other 
currencies which have weak- 
ened against the pound. The 
rest was directly due to losses 
incurred on the conversion of 
foreign profits Into sterling. 


Mr Charles Miller Smith, 
chief executive, said: “If the 
new currency is brought in, 
we will have to start getting 
used to billing customers in 
euros and it might makes 
sense for us to report our 
results in euros.” 

Economic and monetary 
union would create opportuni- 
ties for ICI, which was 
“becoming more European”, 
with four businesses based in 
continental Europe after the 
£4.9bn acquisition of Uni- 
lever’s speciality chemicals 
businesses, announced in May. 

In the six months to June 
SO, group turnover fell 6 pm* 
cent to £4JJ7bn, from £5-3bn a 
year ago, in spite of a 5 per 
cent rise in Uke-for-Hhe sales 
and a further 1 per cent rise 


from acquisitions. This was 
more than offset by currency 
effects, which cut turnover 7 
per cent, and price falls, 
which took off another 5 per 
cent 

ICI said the worst perfor- 
mance was in its bulk indus- 
trial operations, which it is 
selling. It has agreed to sell its 
Tioxlde and Polyester busi- 
nesses to DuPont of the US for 
S3bn. It aimed to sell the rest 
of these businesses soon. 

Analysts were unimpressed 
with the results and in partic- 
ular with the ICTs paints divi- 
sion, whose profits were mar- 
ginally below expectations. 
They were also disappointed 
that the dividend was left 
unchanged at 12.5p. The 
shares fell lB&p to 908’Ap. 


Rapid growth puts SAP 
on course for US listing 


By Graham Bowtey 
In Frankfurt 

SAP, the German business 
software company, was set 
yesterday for a US share list- 
ing next year after its latest 
figures confirmed it is enjoy- 
ing one of the fastest growth 
periods in its 25-year history. 

Sales rose 52 per cost in the 
second quarter to DMl.37bn 
($760m), helped by the 
D-Mark’s decline on the 
foreign exchanges and buoyant 
international sales, the 
company reported. Pre-tax 
profits grew 56 per cent to 
DM401UL 

However, analysts warned 
Hi at favourable exchange rate 
movements flattered the com- 
pany's results, disguising a 50 
per cent leap in costs in the 
second quarter to DMibn. SAP 
also warned of a possihle slow- 


down in growth over the 
autumn, a traditionally weak 
quarter for the company 
because of seasonal lectors. 

Mr Dietmar Hopp, chairman, 
said SAP would seek to list its 
shares on a US stock exchange 
at the end of next year at the 

earliest in a move to raise its 
international profile and to 
secure a stronger foothold In 
its most important market. 

SAP would next year also 
adopt US GAAP accounting 
standards, the latest of only a 
handful of German companies 
to do so. 

The role of chairman is to he 
shared between Mr Hopp and 
Mr Hasso Plattner. in part to 
help the group concentrate on 
international expansion. 

SAP said it had raised its 
forecasts for growth this year 
beyond the 25-30 per cent proj- 
ected at the beginning of the 


year because of improved mar- 
ket conditions. SAP’s share 
price has risen sharply in 
recent years and has increased 
about 70 per cent so far in 
1997- Its market capitalisation, 
which stood at DM900m when 
it was floated in 1988, is now 
around DM46ba 

Recently it has announced 
new contracts to supply high- 
profile German companies 
such as Daimler Benz, Bayer 
and Volkswagen. Yesterday. 
SAP’s share price rose DM1.70 
to close at DM433. 

Mr Hopp said recent growth 
was being propelled by the 
popularity of the internet and 
by companies preparing' their 
computers far 2000 and for the 
switch-over to the planned 
European single currency. He 
warned that the company's 
growth might be curtailed if 
Emu was postponed. 


This announcement appears as a manor of record only 
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Digital Equipment, 7 the 
US-based computer group, is 
confident of a return to reve- 
nue growth in the c u rr en t 
quarter, Mr Vincent Mul- 
larky, rinpf financial officer. 


Mr Mullarky was speaking 
following the release of 
fourth-quarter results, which 
showed net earnings of 
$124ni, or 75 cents a share, 
compared with a lass of 
5433m. or fSLSJ, in the year- 
ago period, when earnings 


were depressed by restruct- 
uring charges of $492m.; . 

Full-year net income- of 
)l4im, or 68 cents, compared 
with a net loss of $iZ2m, or 
97 cents, a year earlier. 

The fourth-quarter figures 
were ahead of Wall Street 
expectations of about 73 
cents a share, and raised 
hopes that Digital is emerg- 
ing from the latest restruct- 
uring in better shape. 

Mr Robert Palmer, chair- 
man and chief executive, 
described the results as 
“pleasing” and said: *1 am 


very encouraged by the. pro- 
gress Digital- made In the 
fourthzquarter. 

“We' achieved improve- 
ment for the third straight 
quarter while further posi- 
tioning the company for 
both near-term and 
long-tern. I am convinced 
that Digital is in the best 
position since the mid-1980s 
to take advantage of current 
and emerging market oppor- 
tunities-" 

The turn round came 
despite a year-6n-year 
decline in revenues, which 


fell to $3w5hn from $3.7bp in 
the fourth quarter and to 
$13bn from .$l<L6bn forthe 
full year. 

The decline was mostly 
attributed ' -to businesses 
which Digital has withdrawn 
from, and to the effect of 
currency movements, which 
it said reduced full-year rev- 
enues by $40Qm and profits 
by 5240m. * ' 

Despite this, the Digital 
executives, who have been 
criticised by shareholders 
over the past year because of 
the group’s poor perfor- 


mance said gross margins 
had improved to their best 

levels', for : more tfian three 
year?/- • :--v - . j f ■ 

■.Thelco^any -qaid this 
reflected-; > continuing 
improvements byproduct 
costs afcd j&tiductoBifcy, and a 

■marked. taniroun$ 

‘ group's personal copxpimr 
business; '-which- fafe moved 
bad: into profit The prog- 
ress in oar personal com- 
puter business ovdHtie past 
year baa been exc^Qe&t," Mr 
Palmer spod..-.-^- * 

The company ended the 


fourth quarter with J2!5bnin o 
cakh and shprt-term invest-; 
ments. Th^irepirant&an 7 . 
increase ofanearly 5&90m 
over last year. . ■. , 

- It repui^ased Qhn.ctKn- 
mon Bhareq^uring*th^rear- 
ter and 10m over -.the, course, 
year, at a cost otjd hwjj 
.'^han 5350m. _ 

. Digital said yesterd^its 
board authorised the- addi- 
tion of 15m shares to its 
. stock repurchase scheme. 

The shares 'gained- '$a. 

' to 540 in early New York 
' trading. “ 
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Snapshot of a company hitting the sand 

Things were looking good for Kodak until growth slowed and Wall Street assumed the worst 


— ‘ profits farthe^caiitfquarter. the Oklahoma 

ay. jLgwer SndP pluses reduced esmlora- 

XOQ and'prodacti^i eanWfiy 
Income roseahndet 40 P$r cart to 5307m, it sauL Specia l 
items; primarily ataii benefit, more than compensated for 

the shortfall, and earnings per share rose from 84 cents 

, last. time to $U7 ; The results marked the s™^® 8 ^' 

. tive qoarfcr with operating income exceeding saxto^saia 
ikfr Wa&iB Alien, ^airman. Earnings were 5214m. down 
' from 5221m id 1996, or Slsenttf, compared whh Wcen m^ 
As wiSipther oil groups, refining and marketing-prcaits 
benefited from cheaper feedstock, while the gas business 
— 1 — — -——-^jjuxlgas prices. ^ 

Oaistopher Parses. Los Ameles 

v. 


G eorge Fisher’s halo 
has slipped. At the 
start of this year, 
the Eastman Kodak chair- 
man was being credited with 
turning round of one of the 
great consumer brand name 
companies. 

Confounding a sceptical 
Wall Street, he had demon- 
strated that Kodak’s original 
base in consumer photogra- 
phy, widely thought to be 
mature, could be' turned 
bad: into a growth business. 

“He said he would do it, 
and he did. No one believed 
him,” says Mr Michael EU-’ 

matin, an analy st at ScJjTO- 

ders who has followed 
Kodak for 15 years. 

With revenues climbing 10 
per cent in 1995 and 7 per 
cent last year, it seemed that 
thg company would finally 
break out of the spiral of 
retrenchment and redun- 
dancy that had made it a 
symbol of American down- 
sizing. 

Suddenly, though, thing s 
look rather different 
Kodak ran into the sand in 
the first half of this year, in 
part due to the ravages of a 
higher dollar; growth slowed 
to just 2 par cent 
To make matters worse, 
some important product 
launches have fizzled. As a 
result, earning s this year 
would probably not top 
those of 1996, the Kodak 
chairman warned last week. 

The stock market has 
passed a harsh judgment; 
the company’s shares are 
dowH =28 per cent from their 



George Fisher: having to face an alarming number of ‘bombs’ that appear to have gone off at once 


high point, in spite of the 
market's continued rise. 

To rub salt into investors* 
wounds, Mr Fisher himself 
turned a $9m profit by sell- 
ing Kodak stock in May at 
about |80 a share. Yesterday, 
they were trading at 568. 

‘It's important to keep it 
in perspective.” says Mr 
Fisher now. “Sometimes, 
when the bombs are going 
off, it’s difficult to do that” 
But he insists: “The fun- 
damentals look pretty 
darned good-" 

The problem for both 
Kodak and its chairman is 
that an alarming number of 


bombs appear to have gone 
off at once. 

The detonation that has 
most rattled investors has 
come, as so often in the past 
from a little green box 
marked Fuji. 

Kodak's arch-enemy has 
stepped up its attack on the 
US film market using heavy 
price discounting to win 
market share and signing up 
some big customers - most 
notably. Wal-Mart - for the 
paper and, in the coming 
months, film produced at its 
new South Carolina plant 

Revenue growth in 
Kodak's core US consumer 


ima g in g business slowed to 
10 per cent in the first half of 
the year, from 16 per cent 
and 18 per cent the two pre- 
vious years. 

While agreeing that Fuji 
has turned up the heat Mr 
Fisher, a former chan-man of 
Motorola, compares the busi- 
ness to price c omp e titi on for 
computer chips and con- 
cludes: “This is nothing like 
a price war.” 

Kodak has certainly lost 
market share in the US. Mr 
Fisher reckons its loss is 5 
percentage points over the 
past three years, leaving 
Kodak with 68 per cent “We 


CHASE 


When Ericsson called for 
a 24-hour FX trading desk 


Chase answered it 


Sweden's Ericsson Upped Chase's expertise In global 
foreign exchange to cflecthx-h- ounugr cuttwr-v exposure* 
ham i» subsu/rtiaj cmv-honiercuBinurn-bJ flou>. Whh business 
activities in mow than lui countries, the. leading global supplier 
of telecom equipment catts on the vvorkl wide foreign exchange 
capabilities of Chase — tb> and night. 


• w - n 

- 

- 

~ 


“Picifrsakx&l management of our foreign exdungc (lows and currency risks is 
an integral pan of the .wcca^ul development of our company Wc look 10 
chase for their execution strengths, creative Ucas including 1 ijxions and a truly 
global currency capabUiry” 





CHASE. The right relationship is everything." 


don't think that rat? is being 
increased.” he adds. 

Also, with Fuji training 
much of its attack on the 
low-price private label film 
market, it is possible that 
weaker competitors, rather 
than Kodak, will feel most of 
the pressure. 

A lways 'jittery over 
the Fuji threat. Wall 
Street seems to have 
assumed the worst. 

Moreover, Mr Fisher's 
appeals for patience as 
Kodak moves into a new era 
of growth . — in emerging 
markets, dfgftaL imaging - and 
other new products - have 
started to grate on Investors 
in the wake of problems in 
all these areas. 

Zt was a slowdown In some 
emerging markets, particu- 
larly China, that put the 
brakes on growth in the 


first quarter of this year. 

; More recently, the market- 
ing costs of relaunching the 
Advantix. ffrin g r a and film - 
a product of the APS venture 
with other camera compa.-^ 
xues - has eaten into profit - 

After a misfire last year.' 
Mr Fisher says Advantix is 
now doing well and that 
Kodak believes' -it will 
recover its $700m-$Ibn 

rDV^g ^Tnf>n tr 

A .further big disappoint- 
ment has come from digital 
imaging, the future on 
which Mr Fisher has staked 
the company. • , •' ■- ■? 

Kodak had said it hoped to 
break even. by . the of this 
year, in the second quarto-, 
though, losses from digital 
widened to 8100m. 

. This is. in part due to the 
.failure of digital cameras in 
the consumer market.' 

: Instead, Mr Fish®- now says,- 
the greatest short-term appli- 
cations for digital imaging 
seem to involve scanning 
traditional pictures 1 on to 
computers. 

Mr Fisher says employing 
people to develop network- 
ing skills has added to the 
'costs of building a digital 
business, but the long-term 
opportunities remain 
“humungous”. 

The question for the 
Kodak chairman in the com- 
ing months is whether he 
has Wall . Street .firmly 
behind him on this. ' 

“I’m not going to pass up 
those opportunities. j just tq\ 
make quarterly- 1 ~ 

he says of the second-qparter 
disappointment. 

He promises Kodak will 
return to 10 per cent ' earn- 
ings' growth - but he will 
not. say when. 

“ Rlthard Waters 
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Strong dollar holds Xer back 

^Lds^ud^ari^rev^^^ a 3 
$4.4bn. Rgrfinfiwg currency changes, the "OS oopyin^Mm- 
pany*s revenues rose 6 per cent In the same period, last 
year, Xerox reported revenues of $4J2bn. Second-quarter 
folly diluted earnings were 94 cents a share. According to 
First Call, a research group, the consensus expectation 
was 89 cents a share. Reuters, Stanford, Con necticu t 

■•CELLULAR PHONES 


AirTouch earnings jump 75% 

AirTopch fln mmiinifiatfong , thg diversified US cellular 
ami paging operator, said it was on track to meet or 
exce«£its stated goal of 5L5bn in operating cash flow far 
1997, after repenting a 75 per cent jump in second-quarter 
earnings per share. The result was fer ahead of Wall 

Street expectations and in spite of rising competition in 
its cefiplar phone markets. AirTouch said secondrquarter 
earnings per share were 21 cents, compared with 12 cents 
in the year-ago period. The quarterly earnings consensus 
had been 14 cents, according to First CalL The second 
quarter included a one-time gain of 3 cents, primarily due 
to lower tax rates: Prior to the gain, second-quarter oper- 
ating income rose 50 per cent, to 18 cents. 

Reuters, San Francisco 

*■ INSURANCE 


American Inti beats expectations 

American International, the US insurer, net profits 
rose from 5724.4m to 58265m in the second quarts: to the 
pu d of June, pushing up pnrnmg H per share from $1-53 to 
51.77. ahead of expectations. Revenues rose from $6£9bn 
to $7. 76b n. The second-quarter earnings do not take into 
account a 3-Cbr-2 share split, which takes effect today, and 
is not adjusted for realised capital gains. On a post-split 
basis, earnings were 81.18, compared with $1.03 a year ear- 
lier. The consensus forecast was for an unadjusted 
second -quarter earnings per share before the share split 
of $ 1 - 68 . AFX News, New York 

m CHEMICALS . 


U>ow.i3beni!cal sales up 4% 


Dow Chemical reported earnings for the second quarter to 
the end of Jtme of $2.48 per share, up from $2.2 0 a year 
ago. The result included a net one-time gain of 23 cents. 
Sales in the second quarter rose 4 per cent to 55.4m. Vol- 
ume gains of 8 per cent were partially offset by a 4 per 
cent decline in juices, mostly due to currency effects. 

Reuters, Midland, Michigan 


Anheuser 

Brazilian 

link-up 

blocked 

By Geoff Dyer In S&o Paulo 

Anheuser-Busch of the US, 
the world’s largest brewer, 
and Antarctica, the second- 
largest Brazilian brewery, 
have been ordered by Bra- 
zil’s competition authority 
to unwind a joint venture to 
distribute Budweiser beer in 
the country. 

The decision by Cade, the 
competition watchdog, fol- 
lows its ruling last month 
that Miller Brewing of the 
US and Brahma, Brazil’s 
largest brewer, must dis- 
solve their joint venture to 
market Miller’s Genuine 
Draft beer in Brazil. 

The decisions have raised 
fears that other planned 
investments by multination- 
als in Brazil could be threat- 
ened. although Cade offi- 
cials denied there was a new 
policy against joint ventures 
between Brazilian and for- 
eign manufacturers. 

Since the launch of a new 
currency three years ago, 
which has brought inflation 
under control, Brazil has 
become one of the most pop- 
ular countries for direct for- 
eign investment 

Antarctica said it may 
still appeal against toe deci- 
sion. Brahma also said it 
had not made a final deci- 
sion on an appeal. 

Cade voted five to two 
that Anheuser-Busch’s ven- 
ture with Antarctica should 
he dissolved in two years as 
it prevented competition 
developing In the market 

Ms Lucia Helena Salgado, 
a Cade adviser, said Brahma 
and Antarctica had used the 
tte-ujx to limit competition 
from the two US brewers, 
which could have entered 
the market independently. 

Analysts said It would be 
extremely expensive for a 
foreign group to set up a 
distribution network from 
scratch in Brazil and that 
the joint ventures had not 
threatened competition. “It 
appears a very political deci- 
sion," said one. 


Record profit margin 
helps lift Colgate 18% 


By Tracy Corrigan 
in New York 

Colgate-Palmolive, the US 
consumer products group, 
yesterday reported an 18 per 
cent jump in net income, 
helped by the highest gross 
profit margin in its history. 

Net income of $175 Bm far 
the second quarter, up 18 per 
cent, was achieved on a 6 per 
cent Increase in sales to 
$23bn. Earnings per share of 
58 cents were slightly above 
analysts' estimates. Exclu- 
ding the effect of foreign 
exchange translation, sales 
were up 9 per cent. 

Colgate’s shares edged up 
$£ to 875g following the 
earnings announcement. 

Mr Reuben Mark, chair- 
man and chief executive, 
said cost savings and 
restructuring had driven the 
company's gross profit mar- 
gin up 1.8 percentage paints. 


in spite of a 20 per cent 
increase in advertising 
spending. 

“We are pleased with our 
strong top-line growth, and 
that every division met or 
exceeded our aggressive vol- 
ume targets,” Mr Mark said. 
“Market shares increased in 
most areas, with new prod- 
ucts receiving excellent con- 
sumer response.” 

Volume growth was led by 
Colgate- Latin America and 
Hill’s Pet Nutrition, each up 
12 per cent; volumes at Col- 
gate-North America and Col- 
gate Asia/Africa were up 7 
per cent and 5 per cent, 
respectively. 

The company said it had 
scored successes with new 
products, including its Bak- 
ing Soda & Peroxide tooth- 
paste in Latin America. 

Colgate last week received 
approval from the US Food 
and Drug Administration to 


sell Colgate Total, the firs 
approval for a toothpaste b 
help prevent gum disease. I 
win be available in the U! 
by the end of 1997. 

Total's effect wi cavities 1 
the same as other tooth 
pastes, but it contains triclc 
san, an antibacterial sub 
stance which has been fount 
in trials to be active in com 
bating gum disease It ala 
contains Gantrez, a polymer 
which helps the triclosaj 
stick to the teeth and remai] 
active between brushings. 

“We believe that Colgat/ 
Total Is the most significan 
advancement in home denta 
care since the infroductioi 
of fluoride,” said Ms LoL 
juliber, Colgate-Palmolivi 
chief of operations for devel 
oped markets. 

The toothpaste is already 
available in 108 countries 
and has been sold outsidi 
the US since 1992. 


Concerns remain despite 
Grupo Televisa advance 


By Dante! Dombey 
m Mexico City 

Grupo Televisa, Mexico's 
do minant media group, yes- 
terday reported a big 
increase in second-quarter 
sales and profits on the back 
of higher advertising reve- 
nue and a big asset sale. 

But some analysts were 
concerned by the group's 
failure to reduce costs in 
spite of a widely-publicised 
scheme to save $270m over 
three years. 

Televisa's management 
has been in turmoil follow- 
ing the death In April of Mr 
Emilio Azcfirraga Mllmo, 
chief executive, and the suc- 
cession by his son, 29-year- 
old Mr Emilio Azc&rraga 
Jean. 

However, the stock was 
buoyed yesterday by net 
profits for the quarter of 
4.9bii pesos ($625m). com- 
pared with a loss of 280m 


pesos for the same period 
last year. 

Profits were dominated by 
the receipt of 5.3bn pesos 
from Televisa’s sale of part 

of its stake in PanAmSat, a 

satellite operator. 

The windfall was partially 
offset by extraordinary 
charges. Excluding non- 
recurring items, profits were 
137m pesos for the quarter, 
compared with a loss of 51m 
pesos for the quarter last 
year. 

Sales of 3.3bn pesos 
marked a 17.6 per cent 
Increase an the same period 
a year ago. 

While part of the Increase 
was due to Mexico’s improv- 
ing economy, the group also 
benefited from one-off 
events, such as political 
advertising in the run-up to 
elections earlier this month 
and advertising for the 
launch of the country’s 
newly-liberalised private 


pension fond system 
Operating profits 
from a year ago, t 
pesos. 

The company’s tot 
for the quarter rase 
cent to 2.7gbn pesos, 
of its cost-cutting eff 
hi addition, the c 
announced a non-re 
charge of 556m pest 
ing to the cost- 
programme. 

The programme hi 
spearheaded by M 
lermo Cafiedo White, 
mer finance chief n 
deposed this week fc 
a feud with some 
other minority sham 
over who succeed 
Azcfirraga Mllmo. 

However. Televisa 
it is sti cking to thi 
objectives. 

Televisa’s An 
depositary Receipts ■ 

51 A at 830& in aai 
York trading yesterd 

l 
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July 1997. Now Italy’s 
global telecommunications business 
has one name: Telecom Italia. 
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On July 1 8 ,K 199?^. the merger of STET and Telecom Italia 
was completed. From now- on, Italy's global . telecommunica- 
tions business is represented by a. single conipaiiy, Telecom 
Italia, which combines the resources and operations of the hol- 
ding company with those of its main operating company. 

The Telecom Italia Group hits, the ground running: it’s 
the world’s sixth -telecoms com- 
pany by revenues and, through its 



leading mobile telephony business. 

Telecom Italia is looking to the future. With an eye to the 
ever increasing challenges of the global marketplace and the 
ever more advanced services which consumers demand. 
Telecom Italia is dedicated to becoming yet more competitive, 
without ever losing touch with the needs of its customers. 

Its aim: simply to communicate 

TELECOM better, both at home in Italy and 

ITALIA around the world. 


subsidiary TIM, is also Europe’s 

Telecommunications in Italy and worldwide. 


ICI 
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COMPANIES AND FINANCE: EUROPE 


Commerzbank rises 25% to DM1.65bn 


By Andrew Fisher 
in Frankfurt 

Co mm erzb ank, the German 
b ank, yesterday reported a 
sharp rise in profits for the 
first six months and count 1 
ered speculation about its 
future by saying it would 
remain independent . , 

Helped by sharp rises in 
interest and commission 
income, operating profits, 
after risk provisions were 23 
per cent higher at DM1.63bn 
($892mj. Pre-tax profits wore 
25 per cent higher at 

DMl.65bn. 

Mr Martin Kohlhaussen, 
chairman, said Commerz- 
bank's strong performance 
meant it should be able to 
continue its successful 
course and shape its future 
on its own. 

Some analysts have 
focused on whether Com- 


merzbank might be acquired 
amid speculation about bank 
restructuring - refuelled by 
the big Bavarian bank 
merger announced on 
Monday. 

Mr Kohlhaussen repeated 
his statement that share- 
holders could ’expect a 
higher dividend if profits 
continued to be strong in the 
second half. 

Deutsche Bank. Germany’s 
biggest bank, has already 
reported a sharp rise in earn- 
ings Cor the first six months; 
Dresdner Bank will give 
details next week. 

Like other banks, Com- 
merzbank's progress was 
helped by the powerful 
showing of capital markets 
this year. 

Net commission income 
jumped 25.5 per cent to 
DMl.45bn, with profits on 
securities business up 40 per 







Resolutely independent: Martin Kohlhaussen signalled the possibility of a higher dividend 


cent and other fee-based 
income also strong. 

Net interest income was 
1S.5 per cent up at DM3^4bn, 
with the volume of business 


up considerably and the 
interest rate margin showing 
a slight improvemait 
Financial trading profits 
fell 62 per cent to DM 136m, 


but the hawk said results of 
own-account securities and 
other dealings did not 
emerge clearly under Ger- 
man accounting methods. 


When calculated under 
International Accounting 
Standards flAS), trading 
profits were DM534m, . 
against DM497m in thesame 
period Iasi year. The differ- 
ence arises because unreal- . 
ised capital gains derived 

fiom t rading and MMdfttWf 

interest income are included 
under IAS. 

The bank said strict cost 
management allowed it to 
keep costs growth, which 
totalled DM2L96bn. down , to 
7 per cent 

Risk provisions were a per 
cent higher at DMSSOm. The 
bank said domestic banking 
branch business showed a 
marked profit improvement 
and the high level .oT foreign, 
earnings had increased far- 
ther. Investment banking; 
where it is stepping up .its 
efforts, also turned in 
steadily rising profits. 


Bavarian 
bank up 
15% at 
halfway 

By Andrew Fisher 


Bayerische Vereinsbank, 
which is merging with 
another Munich-based bank 
to form Germany's second- 
biggest banking group, yes- 
terday announced a 15 per 
cent rise in first-half operat- 
ing profits to DM766m 
($4 19m) after risk provisions. 

it said it expected a good 
result for the whole of 1997 
and would be in a strong 
position for the planned 
merger with Bayerische 
Hypotheken- und VVechsel- 
Bank. The two will have 
combined total assets larger 
than Dresdner Bank and be 
second only to Deutsche 
Bank in the German and 
European markets. 

Vereinsbank said most or 
Its profits stemmed from net 
interest Income, which 
showed an 8 per cent rise to 
DM2.5bn. One-third of this 
came from mortgage bank- 
ing business, up 12 pm- cent 
to about DMSOOm. Mortgage 
loan volume rose 6 per cent 
to DMlSlbn, mostly in the 
private housing sector. 

Net commission income 
was 20 per cent higher at 
DM698m- More than half of 
this came from securities 
and asset management busi- 
ness. which grew 26 per 
cent. Total assets under 
management rose 16 per cent 
to nearly DM68bn. 

Own-account trading pro- 
duced a marginal rise in 
profits at DM19?m. Costs 
were almost S per cent 
higher at DM2.1bn. with cap- 
ital spending up more 
steeply than staff costs. 

Risk provisions were up 13 
per cent at DM49Bm. 
although that included a 
drop in the amount set aside 
for loan-loss precautions 
from DM5 79m to DM562m. 


i Engumd me ridoa. 
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All lines are busy at Ericsson 

Move to plough resources into mobile handsets and terminals is paying off 


P henomenal", “impres- 
sive" and “stunning” 
were among the super- 
latives rolled out yesterday 
by analysts to describe Erics- 
son's first-half earnings 
surge. 

. The Swedish group’s pre- 
tax profits of SKr6.ibn 
(S779m) certainly made non- 
sense of analysts’ prior pre- 
dictions, coming in SKrlbn 
ahead of market expecta- 
tions. Shares in Ericsson, 
Sweden's biggest company 
by market capitalisation, 
responded by touching a 
year-high of SKr370, and 
have now risen by almost 70 
per cent this year. 

“The figures are much 
stronger than anyone expec- 
ted,” said Mr Douglas Smith, 
telecommunications analyst 
at Salomon Brothers in 
London. 

He attributes the group's 
success largely to its ability 
to ramp up volumes in its 
booming mobile phones divi- 
sion. thereby attaining 
greater economies of scale. 

“Management was very 
astute in realising early on 


that by increasing volumes, 
they would increase margins 
and profits." he said. “It is a 
simple idea, but they applied 
it very well." 

In fact, yesterday's figures 
were even more impressive 
than they looked; last year's 
figures were inflated by a 
SKr400m non-recurring gain, 
against a SKr20m excep- 
tional loss this time. 

Despite its electrifying 
growth. Ericsson has as yet 
shown no sign of succumb- 
ing to the kind of problems 
suffered by its two big com- 
petitors in mobile phones 
over the past 18 months. 

Motorola, of the US, and 
Finland’s Nokia, both of 
which are bigger in mobile 
phones than Ericsson, have 
each suffered earning s blips 
during this period. Motorola, 
which is also a big producer 
of semiconductors, was buf- 
fered late last year by a 
downturn in the computer 
chip market Nokia’s profits 
fell early In 1996 due to inter- 
nal logistical problems, 
although they subsequently 
rebounded. 


Ericsson 

B share pace (SKrj 
350 



Ql.U-l I I I I.I.I.I.L. 


97 


Ericsson, meanwhile, has 
displayed remarkable consis- 
tency. Order bookings have 
grown for 23 consecutive 
quarters, while year-on-year 
sales growth in the mobile 
handset and terminals unit 
has nudged steadily upwards 
to treble digits. 

Mr Lars Ramqvist, Erics- 
son’s chief executive, admits 
the financial strain of the 
rapid global expansion that 
has seen Ericsson's profits 
grow by about 50 per cent a 


year since 1993. Yet any con- 
cerns at the cost of expan- 
sion will have been offset by 
yesterday's disclosure that 
first-half cash Dow was 
neutral. 

B ehind the virtuous cir- 
cle of increasing sales 
and profits is Erics- 
son's commitment to mobile 
phones. 

The company's current 
success can be traced, to its 
move in the early 1990s to 
plough large resources into 
developing mobile handsets 
and terminals, ahead of 
same of its rivals. Ibis divi- 
sion now accounts for more 
than one-quarter of group 
sales, compared with IS per 
cent a year ago. 

“They have been very 
smart in focusing more on 
mobile handsets than an the 
mobile infrastructure busi- 
ness. This has boosted their 
margins,” says Mr Smith, at 
Salomon Brothers. 

At the same time, pricing 
pressure on Ericsson hand- 
sets in the fiercely competi- 
tive mobile phones market 


has abated, although this 
may be temporary rather 
than a longer-term trend. 

Ericsson executives say 
consumers are prepared to 
pay a premium for its 
upmarket handsets. And, 
while price erosion is great- 
est in analogue phones. 
Ericsson’s product range is 
centred on digital technol- 
ogy. 

Meanwhile, the group is 
making strides in improving 
productivity in its lnfocom 
division, which combines 
fixed telephone networks 
with computer and multi- 
media operations. The unit 
has been Ericsson's problem 
child in the past few years, 
reflecting severe price ero- 
sion in fixed networks in the 
face of stiff competition from 
rival suppliers. 

But lnfocom is again 
reporting strong sales 
growth - the first sign that a 
comprehensive rationalisa- 
tion is paying off. The suc- 
cess of the mobile division 
seems to be rubbing off. 

Greg Mclvor 


BBV ahead of forecasts at six months 


By Tom Burns in Madrid 

Banco Bilbao Vizcaya, the 
biggest Spanish banking 
group by market capitalisa- 
tion, yesterday reported a 
25.9 per cent rise to 
PtaoRlbn (S382-3m) in first- 
half net attributable profits, 
to spite of big provisions for 
recently-acquired Latin 
American banks. 

The profits, which were 
above estimates, were 


fuelled by improved earnings 
across its business units, 
with operating profits up 
34.4 per cent to Ptal56-6bn. 
Mr Luis Bastida, financial 
director, forecast that year- 
end profits would be to line 
with those of the first half. 

Earnings from fee commis- 
sions were up 45.3 per cent 
to Pta933bn, while trading 
profits rose 36.6 per cent to 
Pta34-4bn. 

BBV put aside Pta73bn for 


provisioning, 41 per cent 
more than to the first six 
months of last year. Most of 
this was allocated to its sub- 
sidiary banks to Argentina, 
Colombia, Mexico, Peru and 
Venezuela. 

The group reported 
healthy recoveries of non- 
performing loans in Spain 
and Mr Bastida said it was 
bringing loan portfolios of 
its Latin American units up 
to “BBV quality standards”. 


The group has spent about 
Pta25bn in the first half to 
pay off goodwill arising from 
its acquisitions in Mexico, 
Peru and Venezuela. 

It intends to pay off the 
goodwill on its Colombian 
unit over the next six 
months. 

These allocations could 
have been spread over 10 
years under Spanish regula- 
tory requirements. 

However. BBV has chosen 


to take advantage of its high 
earn togs this year to cancel 
the goodwill at the earliest 
opportunity. 

The Latin American banks 
contributed Pta2lJhn to the 
group’s net consolidated 
profit of PtafBbn. 

The sharply higher mar- 
gins posted by these units 
allowed BBV to report a 32.6 
year-on-year increase in Its 
net interest income to 
Pta265.4bn. 


Nomura to pay Kcsl2bn 
for Czech bank stake 


By Vincent Boland 

Nomura Securities, the 
scandal-hit Japanese invest- 
ment bank, is to pay about 
Kcsl2bn (S350m) to acquire 
control of Investicni & Pos- 
tovni Banka, the troubled 
Czech bank. 

The Czech government 
yesterday approved the sale 
of a state-owned stake of 36 
per cent in IPB to Nomura 
for about KcsGbn in a deal it 
hopes will ldck-start farther 
privatisation of the banking 
sector. IPB is the country’s 
third-biggest commercial 
bank by assets. 

The price is equivalent to 
Kcs235 a share, a premium 
to yesterday’s trading price 
of Kcs243 but well below the 
year’s high of Kcs370. 

Nomura will pay another 
Kcs6bn to increase the capi- 
tal of IPB. This will eventu- 


ally take its stake to more 
than 50 per cent. 

Nomura, which has no 
European retail banking 
franchise, emerged as the 
favourite to buy IPB earlier 
this year against competi- 
tion mainly from ING of the 
Netherlands. It is believed 
to want control of IPB’s 
Investment banking and 
fund management business. 
Analysts expect the retail 
side to be sold off. 

Hie purchase is condi- 
tional on the outcome of an 
audit of IPB. Many analysts 
believe the bank needs to 
make substantial provirions 
for bad debts. This led to 
controversy ea rlier this 
year, when IPB fired Coo- 
pers & Lybrand as auditor 
because it refused to accept 
the scale of provisioning 
required. 

Shortly afterwards, the 


bank's two top executives 
were arrested In connection 
with an alleged illegal prop- 
erty transaction and were 
briefly jailed, although they 
are now back at their posts 
pending the outcome of the 
case. 

Nomura, meanwhile, has 
been hit by allegations of 
payments to sokaiya gang- 
sters, who specialise in dis- 
rupting shareholder meet- 
ings. The affair has led to 
the resignations of several 
senior executives. 

Analysts yesterday were 
surprised at the price put on 
IPB, whose management 
owns substantial stakes. Mr 
Jack Schrantz, regional 
strategist at Raiffeisen Bank 
in Prague, said the capital 
increase would result to “a 
serious dilution of earnings 
for the current shareholders 
of the bank." 


German machine 
group to float 


By Vincent Boland 
in London 

Heidelberger Druck- 
maschinen, the German 
company which is the 
world's biggest supplier of 
printing presses, confirmed 
yesterday it would float 15 
per cent of its equity 
towards the end of this year. 

The issue, likely to be one 
of the biggest by a German 
company this year, is expec- 
ted to raise at least DM825m 
(S451m>, either through a 
sale by existing shareholders 
or a capital increase. 

Commerzbank has been 
named global coordinator 
and book-runner for the 
issue, with Paribas, Deut- 
sche Morgan Grenfell and 
Dresdner Kleinwort Benson 
as lead managers. 

The Coat is expected to be 
completed in the final quar- 
ter of this year. 


Heidelberger is currently 
57 per cent owned by Lah- 
meyer, a quoted company in 
which the utility RWE is the 
majority shareholder. 

Other shareholders in the 
printing press company 
include Allianz, Munich Re 
and Commerzbank, which 
own just over 39 per cent 
through Almflco, a holding 
company. 

Heidelberger announced 
its intention to float at the 
time of its acquisition last 
December of Linotype-Hell, a 
maker of pre-press equip- 
ment 

The company was given a 
market value at the time of 
DM5. 5b cl It had annual sales 
of DM5bn last year. 

The flotation follows that 
of Pro Sieben, the media 
group, and is evidence of 
German companies seeking 
to raise capital on interna- 
tional equity markets. 


Novartis sales rise by 19% 


By Daniel Green 
In London 

The weakness of the Swiss 
franc against the US dollar 
boosted first-half sales at 
Novartis, the Swiss life sci- 
ences company. 

Sales rose 19 per cent to 
SFrl6.6bn tSllbn) from 
SFrl33bn, thanks largely to 
its pharmaceuticals side and 
to spite of difficulties in its 
consumer and animal health 
divisions. 

But in local currencies, 
sales rose only 7 per cent, 
below the level of many of 
the company's US rivals. 

Novartis shares fell SPr46 
to SFr2.400. 

Mr Raymund Breu, 
finance director, said US 
sales growth was driving 
demand for world pharma- 


ceuticals. and European 
companies such as Novartis 
were often less exposed than 
■their US rivals to the US 
market 

The pharmaceuticals divi- 
sion recorded a 23 per cent 
sales increase to SFr6.9bn. 
The rise was 10 per cent in 
local currencies. 

The star performer was 
the cholesterol-lowering 
drug LescoL with sales up 71 
per cent. 

The organ rejection drugs 
Sandimmun-Neoral remain 
the most Important product, 
with rides 5 per cent up at 
almost SFr900nL 

The company’s strategy of 
switching doctors from San- 
dimmun. which has lost 
patent protection, to an 
improved but more expen- 
sive version of the ding, 


Neoral, appears to be suc- 
ceeding. Neoral outsells San- 
dimmim by two to one. 

Consumer health sales 
declined 4 per cent to local 
currencies to SFrS29m as a 
result of lower prescribing 
by budget-strapped doctors 
in Germany. Europe's big- 
gest market. Mr Breu said. 

An 11 per cent local cur- 
rency decline in animal 
health sales to SFr498m was 
the result of destocking by 
distributors. Mr Breu 
explained. 

The lull year was likely to 
see flat sales to the division, 
he added. 

The animal health side 
held back the agribusiness 
division as a whole. Sales 
were up just 4 per cent in 
local currency terms (16 per 
cent to Swiss francs) at 


SFra^bn. from SFr4J3bn. 

The best performance 
came from seeds, up 9 per 
cent in local currencies and 
23 per cent in Swiss francs to 
SFrlbn. 

The company's genetically 
altered maize "enjoyed rapid 
uptake by the US market", it 
said. 

There was good growth cm 
the nutritional side of the 
business, with sales up 7 per 
cent in local currencies and 
19 per cent to Swiss francs. 

Novartis said Us nutrition 
business was "driven by an 
outstanding performance in 
eastern Europe, central and 
Latin America". 

The company published 
only sales figures yesterday; 
its full results are scheduled 
to be published on August 
28. 


EUROPEAN NEWS DIGEST 





Eni the Kalian dll and gas company, has a agreed to take 
a 35 per cent stake fa AJhacom, the telecommunications 
joint venture Involving British Telecommunications, 
Baaca Naatonate del Luvom and Italian media group 
Mediaset The deal leaves BT and BNL with a joint 45.5 
per bent stoke, and Mediaset with 19.5 per cent 

' Bwi hr fogft m the vent ure a fibre OPtlc network Which 
wffl serve Albacom in its plans to become a competitor to 
the wft*" Telecom Italia operator in the newly-liberalised 
Italian maifcet Afr Giuliano Venturi. Albacom managing 
director, said yesterday the venture could invest up • 
Ll^OObn (384458m) over the next 10 years If it decides to 
become a full operator in the domestic fixed telephony 
business. 

Albacom, akaag wtth Tdenor of Norway, was also con- 
sidering bidding Italy's third mobile telephone licence, 
ft would also become ♦“fall partner" in the Concert ven- 
ture of BT and MCL 

_ 'AptfrtcrijS 

■ ELF AQUITAINE 

Oil group sells Renault stake 

Rif Aquitaine, the French oil group, has decided to sell its 
remaining interest in Renault, the carmaker, in a move 
likely to raise about FFrfOOm (S82m). Elf acquired the 
2 87m shares, representing about 1.2 per cent of Renault's 
capital, in November 1994 for FFri79£D a share. This is 
just 50 above the price at which the shares 

t -fogert iq parts on Wednesday night Elfis announcement 
comes in the same week as J JP. Morgan Securities 
upgraded its recommendation on Renault shares to "buy". 

David Chcen. Paris 

■ BANKING 


BPI advances 37% 

Banco Portugute de Investimento, one of Portugal's lead- 
ing finawHai groups, increased first-half net consolidated 
profit 37 per cent from Es&Sbn in the some period last 
year to Bsll^bn ($73.4m), in line with simil ar gains by the 
country’s other big faawkg- Cash How before tax rose 48 
per cent to Es2t).5bn. The results are not directly compara- 
ble following BPTs Es209.2bn acquisition of Banco Font- 
ento de Exterior last September, which created Portugal's 
third biggest non-state banking group. Analysts said BPI's 
income growth reflected trends across the sector, particu- 
larly a sharp increase in earnings from lending from 
Esl6.7bn to Es37.2bn. Peter Wise. Lisbon 

■ TRANSPORT 


Balkan Airlines cuts losses 

Balkan Airlines, the Bulgarian state-owned carrier, 
reduced losses by 40 per emit to $10m to the first five 
months following a financial restructuring designed to 
prepare far its privatisation next year. Mr Valeri Doga- 
nov, mt wag ing director, said Balkan's charter operation, 
which flies foreign tourists to Black Sea resorts and cargo 
to international destinations, showed a five-month operat- 
ing profit, Theodor* Troev. Sttfia and Kerin Kept, Athens 

■ TELECOMMUNICATIONS 


TMN rises 183% to Es5.72bn 

Telecomunicapd Mfivgs Nationals, one of Portugal's two 
mobile telephone operators, lifted first-half net consoli- 
dated profit to Es5.72bn ($37m), up 183 per Cent on the 
same period last year. Turnover rose 97 per cent to 
Es32bn. TMN, part of the state-controlled Portugal Tele- 
com group, had 431.631 subscribers at the end of June, 
just over double the total registered a year earlier. This 
compares with 4S&58S, subscribers for Telecel, its private- 
sector competitor controlled by AlrTmich of the US. 

Peter JVVso. Usbon 

M GREEK SHIPPING 


Attica Enterprises buoyant 

Attica Enterprises, the Greek passenger ferry operator 
listed on the Athens stock exchange, reported a 51 per 
cent increase to first-half net profits to Dri.Kihrt ($s.fi8ni> 
on turnover up 20 per cent to DriLSlbn. The company's 
two fast ferries captured a 56 per cent share of passenger 
and car traffic and 46 per cent of truck traffic on the route 
linking Patras, in western Greece, with the Italian port of 
Ancona, the most popular Adriatic crossing with tourists 
and Greek exporters. Kerin Hope. Athens 

■ CORRECTION 


German banks 

The following table lists the top 10 German banks by 
assets, correcting a graphic which appeared in the Finan- 
cial Times on Tuesday July 22. 


Carman bank* 


Ranking by assets, 1&96 
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EAST RAND PROPRIETARY MINES LIMITED 

(Registration number 01/02068/06) 

(•ERPM") 


NOTICE TO SHAREHOLDERS AND A 
FURTHER CAUTIONARY ANNOUNCEMENT 


Further to the previous cautionary announcements, shareholders of ERPM 
are hereby advised that as a resuit of me low gold price and tower than 
expected underground yields, the company is operating 3t a toss with no 
reasonable possibility of generating profits in the foreseeable future. Whilst 
management has made certain proposals to government and discussions 
are taking place, there remains a strong possibility of ceasing operations in 
toe near future. 

Shareholders are further advised to exercise caution when dealing m thmr 
shares until a further announcement is made. 

Johannesburg 2S July 1997 
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COMPANIES AND FINANCE; ASIA-PACIFIC 

HR hotels group disappoints 


By Louise Lucas 
in Hong Kong 

Hongkong and Shanghai 
Hotels, owner of the land- 
mark Peninsula hotel in 
Hong Kong, yesterday disap- 
pointed analysts with a 5 per 
cent decline in half-year net 
profits, despite booking the 
bulk of income generated by 

the handover. 

Hong Kong reverted to 
Chinese sovereignty on July 
1 , and hotels sucb as the 
Peninsula enjoyed full occu- 
pancy during the ceremo- 
nies. However. Mr Douglas 
Webster, finance and corpo- 
rate services director, said: 
“It was very thin in the early 
parts of June, and has been 
thin ever since." 

Net profits fell from 
HKS435m in the first six 
months of 1996 to HK$412m 
(DSSoSm) this year. The 
group also warned that the 
second half would see fewer 
Japanese travellers and the 
closure of much of the shop- 
ping arcade at The Kowloon, 
the Pe ninsula 's sister hotel 
in the territory. 

The results, the first from 
a hotel since the handover, 
highlight concerns in the 
industry that tourism could 
start to fall off after the 
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Full house: Hongkong and Shanghai's Peninsula hotel enjoyed heavy bookings during this month’s handover ceremonies 


handover. However, the Sep- 
tember IMF/World Bank 
meetings are expected to 
boost basin ess. 

The group's other 
operations, including the 


York and Beverly Hills, 
eqjoyed a strong six months, 
the company said. Average 
room yields increased 15 per 
cent over 1996. reflecting a 
buoyant economy and 


leisure travel. Peninsula 
hotels in Bangkok and Jak- 
arta are due to be completed 
in 1998 and 2000, respec- 
tively. while the the Hanoi 
project has been reconfi- 


complex to meet growing 
market demand. 

Earnings per share for the 
six months to end-June were 
flat at 35 cents, and the 
interim dividend is held at 


Peninsula hotels in New increased business and gured as a 300-apartment 15 cents. 


Thai oil group set to 
delay reserves details 


By Ted Bardacke 
in Bangkok 

PTTEP. the listed 
exploration and production 
subsidiary of the state- 
owned Petroleum Authority 
of Thailand, does not expect 
to announce a large increase 
in petroleum reserves from 
the Malaysian-Thai Joint 
Development Area later this 
month. 

Mr Prajya Phinyawat, 
president of PTTEP. said 
that despite successful dril- 
ling in the JDA. the com- 
pany did not have enough 
time to assess the results in 
time for the reserves 
announcement, which is 
usually made every six 
months. 

“We have drilled a lot of 
wells, that’s for sure. But I’m 
not quite sure whether we 
have enough time to study 
and appraise the figures in 
time for the deadline. But 
definitely [the figures from 
JDAj wifi show up by the 
end of the year." Mr Prajya 
said. 

Most analysts value 


PTTEP according to its 
reserve levels rather than its 
profits. This has led to spec- 
ulation over the company’s 
twice-a-year announcement 
Analysts were surprised ear- 
lier this year when probable 
and possible reserves at the 
large Bangkok project were 
halved 

With little pressure on its 
share price from profit 
reports, the company is con- 
sidering putting all the for- 
eign exchange losses it 
incurred from the recent flo- 
tation of the Thai baht on its 
accounts this year. 

The company has about 
S330m in foreign debt How- 
ever. as all its revenues are 
in US dollars, the debt is 
hedged and the group will 
continue to borrow in dollars 
without hedging. ■ 

“1 bate to say it but if the 
baht is weaker then there Is 
more benefit to us." Mr 
Prajya said. “But we have to 
be more careful with borrow- 
ing because we didn’t expect 
to have an accounting loss 
at all. But hedging is too 
expensive." 


Mr Prajya s ought to allay 
concerns that PTTEP would 
lose its advantage in farm- 
ing' in on natural gas pro- 
jects if its parent, PTT, lost 
its monopoly on natural gas 
purchases and distribution. 

“I believe the day will 
come [when PTT will lose its 
monopoly!. But I don’t think 
the current situation is the 
proper time to do that. It's 
still a sellers' market. To 
allow the final users to buy 
gas would mean that only 
the big users would get 
access to a supply of gas." 
Mr Prajya said. 

“Small industries and 
plants won't be able to use 
the gas. If it is a buyers' 
market with producers 
waiting to sell the gas, like 
in Europe or the US, that 
would be a good time." 

Mr Prqjya also said that 
although PTTEP had an 
option to farm-in on 11 per 
cent of the Indonesia's giant 
Natuna gas project, it was 
under no obligation to do so 
even if PTT eventually 
decided to buy gas from the 

project. 


Battle lines drawn in 
Taiwanese telecoms 

Chunghwa, the state-owned operator, is 
bracing itself for private-sector competition 


T aiwan's state telecom- 
munications monop- 
oly is preparing for an 
onslaught of competition 
from private-sector operators 
after the introduction a year 
ago of sweeping reforms in 
sector. 

Chunghwa Telecom, which 
was spun off as a company 
from the transport ministry 
on July 1 last year, will be 
forced to improve its ser- 
vices at home merely to 
remain competitive, but is 
relying on overseas markets 
for growth. 

Mr Steven Chen, chair- 
man. says Chunghwa is 
seeking foreign alliances and 
an overseas presence. 

"We want to create strate- 
gic alliances to take advan- 
tage of business opportuni- 
ties overseas, either through 
joint ventures or exchange 
of shareholdings." he says. 
“There is so much private- 
sector competition coming in 
and the local market will be 
very crowded." 

Chunghwa is in talks with 
Hongkong Telecom and 
Singapore Telecom over pos- 
sible alliances, Mr Chen 
says. 

The company will set up 
an office in Hong Kong on 
August 1 and later in Thai- 
land and Europe, having 
opened offices in Washing- 
ton and Tokyo in March. 

In January last year, 
Taiwan passed laws liberali- 
sing the telecommunications 
industry, ending the state 
monopoly and lifting a ban 
on foreign investment 
The reforms also called for 
the government’s telecoms 
authority to be broken into 
two parts, regulatory and 
operations - hence the 
establishment of Chunghwa 
Telecom and a separate reg- 
ulatory agency under the 
transport ministry. 

Wireless communications, 
have already been opened to 
the private sector. Eight bid- 
ding groups won cellular 


phone licences earlier this 
year, and are expected to 
begin services by the end of 
this year. Pager licenses 
have also been awarded. 

In 2000. fixed-line , services 
for local, long-distance and 
international calls will also 
be opened to the private 
sector through competitive 
bidding. 

Chunghwa is to be listed 
on the Taiwan stock 
exchange in two or three 
years and privatised within 
five. State holdings will then 
fall below 50 per cent. 


‘The government 
is giving no 
special benefits to 
Chunghwa,’ says 
Mr Steven Chen, 
the group’s 
chairman and 
architect of the 
reforms in the 
country’s telecoms 
industry 


As a wholly state-owned 
enterprise and the market's 
biggest provider, Chunghwa 
has advantages over its 
private-sector competitors. It 
owns the country’s fixed-line 
network, so new providers 
must go through Chunghwa 
to provide services. 

Private-sector operators 
also complain that the gov- 
ernment telecoms regulator, 
from which Chunghwa was 
spun off. favours the state 
telecoms group. 

“Taiwan’s telecoms regula- 
tions are being dictated by 
Chunghwa," according to a 
new domestic operator that 
won a mobfle-phone licence 
for northern Taiwan. 

This is denied by Mr Chen. 


who says that the govern- 
ment is actually favouring 
private companies, as it 
wants to help them become 
competitive quickly. “The 
government is giving no spe- 
cial benefits to Chunghwa." 
he says. 

In his previous post - 
chairman of the Directorate- 
General of Telecommunica- 
tions, the pre-liberalisation 
regulator-cum-operator - Mr 
Chen was the architect of 
the industry’s reforms. 

He says Chunghwa must 
shoulder burdens that are 
not shared by the private 
sector but which will ham- 
per its ability to compete. 

As a corporation, 
Chunghwa must pay tax. yet 
as a state-owned company 
its operations are subject to 
legislative scrutiny, and pro- 
curement must Follow gov- 
ernment regulations and be 
put out to tender. 

It must also provide ser- 
vices to rural areas and out- 
lying islands at a loss. 

Moreover, Chunghwa ’s 
36.000 employees are civil 
servants, so recruitment and 
promotion are subject to the 
civil-service system. 

“The efficiency of civil ser- 
vants is not so good com- 
pared with the private sec- 
tor " Mr Chen says. “And by 

law we cannot fire a single 
employee.” 

. It has also to rationalise 
pricing. For example, 80 per 
cent of Chongbwa’s. invest- 
ment goes on local networks, 
but these generate only 30 
per cent of revenues. Below- 
cost local calls axe subsi- 
dised by more expensive cel- 
lular rates. 

China Development, a Tai- 
wanese venture capital 
backed by the ruling Nation- 
alist party, has been hired 
as privatisation consultant 
and is preparing a report to 
be released at the end of 
October- 


ASIA-PACIFIC NEWS DIGEST 

Ekran fails to 
win concessions 


Problems between ABB, the Swiss -Swedish engineering 
group, and a Malaysian company over the construction of 
south-east Asia's biggest hydroelectric dam remained 
unresolved yesterday in spite of hours of intense negotia- 
tions. Mr Ting Pek Khiing, chairman of Ekran. the Malay- 
sian company overseeing the project said that the two 
sides had held a good meeting and discussed minor issues, 
but after almost a day in discussions, the contractual 
problems could not be resolved. 

Industry sources said the differences between Ekran 
and ABB, the lead contractor for the 2.400MW dam’s con- 
struction, were any thing but trivial. They involve the size 
of the contract which bas been inflated significantly for 
the Malaysian side by the sharp depreciation of the ring- 
git. Malaysia’s currency, against the US dollar over the 
past three weeks. The cost of the project had been esti- 
mated at M$l3.6hn ($5.l6bn), although this may be altered 
at the end of the negotiations, the sources said. 

The discussions centred on Ekran s attempts to renego- 
tiate an improved deal, the sources said. Ekran, which 
suffered a disastrous rights issue in June, has been exper- 
iencing difficulties raising the funds required to buy its 
proposed 32 per cent stake in Bakun Hydroelectric, the 
company which is to operate the dam. 

Ekran’s failure to raise sufficient funds has been 
responsible in part for the delay in Bakun Hydroelectric’s 
market listing, originally scheduled for June. Analysts 
said it may also be behind the company's hope to negoti- 
ate a revised, cheaper contract 

Mr Ting was confident that all outstanding questions 
could be settled at further negotiations in two weeks. 

James Kynge. Kuala Lumpur 

■ CHEMICALS 

Dow, Mitsubishi end venture 

Mitsubishi Chemical and Dow Chemical have agreed to 
end a nine-year joint venture producing polyurethane 
materials, to focus more closely on their own areas of spe- 
cialisation. Mitsubishi Chemical will sell cm October 1 its 
50 per cent stake in Dow Mitsubishi Chemical to Dow 
Chemical, which will continue most of the joint venture's 
activities. Mitsubishi will take on the production of poly- 
urethane rigid foam for the construction industry. The 
two companies plan to start a new joint venture in 
August Bethan Button, Tokyo 

■ BANKING 

NAB advances to A$1.64bn * 

National Australia Bank said net profits in the nine I 
months to June 30 rose from AJl.Sbn a year ago to j 

A$i.64bn ($i.2bn). Operating profits rose 6.9 per cent to I 
A$11.9bn. However, in the quarter to June operating prof- 1 
its fell from AJ557m to Aj504m. For the nine months. 
European operations rose 34.7 per cent to A$347m. but 
Australian operations were flat at Afl.Olbn. 

Mr Don Argus, managing director, said the continued 
pressure on margins in Australia meant the bank would 
have to address the need to gain a better balance between 
interest and non-interest or fee income. He added that 
while Australia's finance sector was more open and com- 
petitive than most Asian nations, appetite was lacking for 
the type of reforms which would make the industry a 
global leader. NAB has argued for a more deregulated 
environment which would open the market to competi- 
tion from non-hanks and allow big bank mergers. 

AFX- Asia. Sydney 

■ PHILIPPINES 

Indonesian bank to open office 

Rank Interoasional Indonesia (BO) has been granted 
approval by the Philippine Central Bank's Monetary 
Board to set up a representative office in the Philippines. 
BK is Indonesia’s third largest bank, with consolidated 
assets of $7.5bn at December 1996. It is the 29th Foreign 
' bank to have a representative office in the Philippines. 
Representative offices are permitted to promote banking 
j services to foreign investors bnt may not execute transac- 
tions. Nery Tenoria, Manila 

■ BREWING 

Foster’s wins boy-back approval 

Shareholders in Foster’s, the Australian brewer, have 
approved the A8625m t$460m) buy-back of shares previ- 
ously held by Asahi Beer, of Japan. The buy-back, which 
represent a 13 per cent stake In Foster’s, would not mean 
a redaction in dividends, Mr J ohn Ralph, c hair man, 
assured shareholders. The company's gearing will 
increase from 35 per cent to TO per cent as a result ol the 
purchase, but Mr Ted Kunkel, chief executive, said it 
would not be an impediment to acquisition opportunities. 

Foster’s expected Philip Morris of the US to sell its 20 
per cent stake in Canada’s Molsan Breweries to both Fos- 
ter’s and Molson. Foster’s and Molson have an option to 
buy the Philip Morris stake, held by subsidiary Miller 
Brewing, on a 50-50 basis. 

Following the exit of Asahi representatives from the 
company board, new directors will be elected at the com- 
pany's annual meeting in October. AFX-Asia, Sydney 


NOTICE OF REDEMPTION 
TO THE HOLDERS OF 

Metromedia International Group, Inc., 
formerly The Actava Group Inc., 
formerly Fuqua Industries, Inc. 

654% Convertible Subordinated Debentures 
Dated August 1,1987 Due August 4, 2002 
Redemption Date: August 20, 1997 

NOTICE IS HEREBY GIVEN THAT, pursuant to Section 3.01 of the Indenture 
(the “Indenture") dated as of August 1 , 1987 between Metromedia International 
Group, Inc. (formerly known as The Actava Group Inc., formerly known as 
Fuqua Industries, Inc. and referred to herein as the “Company") and Chemical 
Bank (now known as The Chase Manhattan Bank), as trustee thereunder, pur- 
suant to which the Company’s 6K% Convertible Subordinated Debentures due 
August 4, 2002 (the “Debentures’) were issued, the Company has elected to 
exercise its option to redeem the Debentures in whole and does hereby call all 
of the principal amount of the above-described [Debentures for redemption on 
August 20. 1997 (the “Redemption Dale") at a redemption price (the “Redemption 
Price”) equal to 100% of the principal amount thereof plus accrued interest to 
the Redemption Date. Accordingly, on August 20, 1997, the Redemption Price 
wffl become due and payable upon each Debenture and interest thereon wffl cease 
to accrue on and alter said date. 

In accordance with the terms and conditions of the Debentures and the 
indenture, the right of conversion of any Debenture called for redemption into 
Common Stock of the Company shall expire at the close of business on 
August 19, 1997. The principal of the Debentures may be converted for shares 
of Common Stock of tne Company at a Conversion Price equal to $41 .625 prin- 
cipal amount of each Debenture for each share of Common Stock, in order to 
exercise the conversion privilege, the Holder of any Debenture to be converted 
'must surrender such Debenture to one of the addresses fisted below, accom- 
panied by written notice to the Company, both property completed and executed, 
that the Holder elects to convert such Debenture. Holders of Debentures are 
urged to obtain current quotations for the Common Stock, which is listed on the 
American Stock Exchange (Symbol: MMG). 

Debentures not presented for conversion by the close of business on August 19. 
1997 will be redeemed at the Redemption Price. 

On August 20, 1997 all Debentures (together with coupons appertaining 
thereto maturing after the Redemption Date) will become due aha payable 
upon presentation thereof at one of the following locations: 


London: 

The Chase Manhattan Bank 
Window and Vault 
Crosby Court 
38 Bishopgate 
London EC3N 4AJ 

France: 

The Chase Manhattan Bank 
Washington Plaza 
42 rue Washington 
75008 Paris 
France 

Luxembourg : 

Banque Internationale a Luxembourg S.A. 
2 Boulevard Royale 
2953 Luxembourg Ville 
Luxembourg 


Switzerland: 

The Chase Manhattan Bank 
33 Garten strasse 
8002 Zurich 
Switzerland 

Germany : 

The Chase Manhattan Bank 
Ulmenstrasse 30 
60325 Frankfurt am Main 
Germany 


Belgium: 

Kredietbank Brussels 


Belgium 


METROMEDIA INTERNATIONAL GROUP INC. 


Dated: July 16. 1997 



Republic of Austria 

Federal Ministry for the Environment, Youth and the Family 
SALE OF LOAN RECEIVABLES WITH NOMINAL VALUE OF 
ATS 11,075 MILLION 

Until 1993, the Federal Ministry for the Environment, Youth and the Family granted 

• low- and fixed-interest 

• long term 

• secured 

loans to municipalities, to water co-operatives and to commercial organisations for the 
construction of sewage treatment plants. As part of the privatisation process, certain of 
these loans will be offered for sale. The loans offered for sale will have the following 
characteristics: 

• Total Nominal Value ca. ATS 1 1.075 million 

• Average remaining life: 9 years (duration) 

• ca. 98 J % of the nominal value secured by guarantees of 
public authorities 

• Remainder secured partially by bank guarantees 
or by mortgage 

- 606 borrowers 

• 1558 individual loans 

The loans may be purchased in packages or individually. Due to the duration and the 
security of the loans they are well suited as basis for Asset-Backed-Securities. 

Offers should be submined in the period from 25 July 1 997 to 17 September 1997. j 

For further information regarding loans, borrowers, loan conditions and securities 
please contact 

Price Waterhouse, Prinz-Eugen-Strasse 72, 

A-1040 Vienna, Austria 
Tel +43 1 50188 
Bernhard Haider ext 258 and 
Mikl6s Revay ext. 455 

From 4 August, in addition to a prospectus containing more detailed information a 
data room will also be made available to interested parties comprising the full 
documentation which will enable bidders to evaluate the loan receivables and to 
submit offers. 


GRT JPHs* 


Appointments 
Advertising 


appears in the UK edition 
every Monday, Wednesday 
& Thursday and in the 
International edition 
every Friday. 

For further information 
please contact: 

Toby Fin den-Crofts 
+44 0171 873 4027 


SUNKYONG INDUSTRIES LIMITED 
US $ 50,000,000 

FLOATING RATE NOTES DUE 1998 

(Redeemable at the option ol Noteholders in April IMS and Apnl 
1997 and at the option ol the Issuer on any Into rest payment date 
tailing in or attar April 1996). 

In accordance with the provisions of the Notes, none Is hereby given 
bb IoHdws: 

* Interest period-. July 24, 1997 to October 24, 1997 

* Interest payment date: October 24 , 1997 

* Interest rale: 9.125% per annum 

* Coupon amount: us 4 3^13.19 par note Of US S 2S0JM0 

Agent Bank 

BANQUE INTERNATIONALE BSDfl 
A LUXEMBOURG U \/JJ 


Laura Tyson 
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Kingfisher could hid £200m for BUT 
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By Christopher Pile© 

Kingfisher, the UK retail 
group, mas yesterday forced 
by the Paris stock exchange 
to disclose it is in talks that 
could lead to a £200m 
(8334m) bid for BUT, a 
French electrical and furni- 
ture chain. 

Kingfisher, which already 
has 28 per cent of BUT, said 
it was negotiating with Mr 
Michelle Venturini, its chair- 


man and chief executive, 
about the SO per cent stake 
controlled by his family. 

The UK group said that 
should the deal go ahead, it 
would consider making a bid 
for the remaining 44 per 

cant. 

Rumours of the discus- 
sions had leaked into the 
French market, prom p tin g a 
sharp rise in BUT’S share 
price and the action by the 
French stock exchange. 


However, when Kingfisher 
said that it would not pay 
more than FFr300 (849) a 
share - valuing the 74 per 
cent of BUT not owned by 
the UK group at £2 00m - 
BUT shares fell by FFr29 to 
close at FFr309. 

The Venturini family sold 
Kingfisher its original stake 
for £59m 18 months ago in a 
move which took two of the 
UK group's directors on to 
the BUT board. 


It also extended Kingfish- 
er's interests in France 
where it already owns the 
Darty electrical retail chain. 
In the UK, Kingfisher owns 
the Comet and Woolworth 
b usine sses. 

BUT made net profits, of 
FFxlOSm on - sales of 
FFr2.1fibn last year. It oper- 
ates from 235 stores across 
France, although only 50 are 
wholly owned. 

Kingfisher said it would 


flnanra tyiy acquisition frOffi 
existing resources. At the 
January 31 yearend net debt 
was £4Q0m and gearing 28 
per cent 

Analysts said the move 
mould push paring up to 34 
per cent and would be earn- 
ings dilutive. Some were also 
cautious over the market 
position of BUT which tar- 
gets the lower end of the 
cnn s nmnr mar ket. 

There were also concerns 


over the French economy, 
where Darty has struggled to 
improve profits since being 
acquired by Kingfisher . 
However, the strength of 
sterling against the French 
franc was seen as adding a 
positive element to any deal. 

Kin gfis her stressed that 
negotiations with the Ventu- 
rird family were at an early 
stage. 

Kingfisher’s shares fell I5p 
to 701%p. 



Cookson resolves succession 


By Kenneth Gooding 

Senior management changes 
announced yesterday by 
Cookson will lead to the 
departure of Mr Donald Car- 
cieri, joint managing direc- 
tor. at the end of this year. 

The industrial materials 
group said Mr Richard Oster, 
62, chief executive, would 
become chairman In October 
in succession to Mr Robert 
Mai pas. Mr Stephen Howard, 
44. would take over as chief 
executive. 

Mr Carder!, 54, the unsuc- 
cessful candidate for the 
chief executive’s role, is an a 
rolling two-year contract. 
His basic salary last year 
was £383.000 and total emol- 
uments £656,000 (JLlm). Mr 
Richard Malthouse, group 
secretary, said Mr Carderi’s 
compensation would be 
decided by the remuneration 
committee. Analysts said he 
had developed the electron- 
ics and plastics operations 


and would be missed. One 
said, however: It was more 
important to have sorted out 
the management succes- 
sion. " 

Cookson yesterday 
reported flat half-year pre- 
tax profits of £85.4m before 
exceptionals. Including last 
time’s £16m net loss on dis- 
posals. profits jumped from 
cm 9m to £85.4m. 

Mr Malpas said all divi- 
sions, apart from the CMC 
ceramics joint venture with 
Johnson Matthey, achieved 
higher sales and operating 
profits. The biggest gain 
came in advanced refracto- 
ries which lifted profits 34 
per cent to £25m. helped by 
Monofrax, bought late last 
year. CMC, in contrast, 
halved to £4.8m reflecting 
the squeeze on margins in 
its zircon business. 

Turnover improved from 
£932.7m to £990 -3m. 

The shares rose 8Kp to 
223p. 





Investors may 
urge BT to 
quit MCI deal 


Stephen Howard, left, and Richard Oster 
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By Virginia Marsh 
and Paid Taylor 

Some leading institutional 
investors in British Telecom- 
munications are considering 
writin g to the company to 
urge it to pull out of its 
planned takeover of MCI if 
the terms cannot be renego- 
tiated. 

“The deal is unacceptable 
on current terms,” one of 
BT’s largest shareholders 
said yesterday. “The price 
must be renegotiated down- 
wards in a meaningful way. 
Otherwise, we expect BTs 
management to walk away 
from the deal. They are 
wrong if they think they can 
just steam-roller this deal 
through if major sharehold- 
ers are against it.” 

The fund manager was one 
of several who said their 
institution had made its 
views dear to BT in tele- 
phone conversations but was 
now considering putting 

ftipm in wri ting- 

Many institutional inves- 
tors said, before deciding 
their position, they were 
waiting far fresh information 
from BT on the state of 
MCTs finances and the legal 
provisions of the offer. 

“There's no point shooting 
from the hip and making a 
load of threats until we 
know all the facts," one said. 
Wall Street analysts have 
warned that renegotiation is 
precluded by the terms of 
the deal and that BT would 


face serious legal repercus- 
sions if it pulled out. 

Under a deal struck last 
November, MCI shareholders 
would receive 5.4 BT shares 
plus $6 in cash for each MCI 
share - then valuing the 
cost of the offer to BT at 
about $20bn (£lL9bn). 

Based on BT’s closing 
price last night of 419p, 
down lip, the offer is now 
worth about $39.75 per share 
or a total of $23.6bn. 

However, another UK fund 
manager said yesterday it 
would still be preferable far 
BT to pull out rather than 
overpay for MCL 

“A lawsuit might drag on 
for years but it would be a 
better solution than going 
through with a deal that fun- 
damentally overvalues MCI," 
be said. 

Thp comments rama as a 
BT team led by Mr Robert 
Brace, finance director, con- 
tinued a review of MCI 
finances in Washington. 
This follows the surprise 
announcement two weeks 
ago that the US carrier 
would make losses of about 
$800m following efforts to 
break into the US local tele- 
phone market 

However, BT has this 
week downplayed earlier 
suggestions that the Wash- 
ington review represented 
an a tte m pt at renegotiation. 
It said yesterday it was still 
unclear bow long the review, 
which began on Monday, 
would last - - - - - : 
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DE VALORES DE LISBOA 


LISBON STOCK EXCHANGE 

THE MARKET TO WATCH IN EUROPE 


The performance of the Portuguese economy in 1996 provided a c Yery^ositiYe?iriigpia^t^« 
Lisbon Stock Exchange, with the BVL 30 Index rising 34.8 %. . - •• ^ ^ 

Market capitalisation, in equities, reached 24.5 billion USD, a 3 
in USD terms, while turnover increased 69.1 %, to 7.1 billion USD. v .. 


' '• '.-V 

Investor's confidence in our market and in die sustained development, of 7 the 
Lisbon Stock Exchange in 1997. 


As of February 28th, market capitalisation reached 27.1 billion USD, a . 10.6 % inGreias^jEKnf; 
The BVL 30 Index rose 18.7 %. . ‘ '."V-:' 


Turnover, for the first two months of the year, posted a 92.5 % increase, on the^same f 


ASSOCIATE MEMBERS 


ASCOR DEAL® -Sot Fm. do Corretageni, SA 
Ruo da Concetcao, 131 - 2Pi &- 1 1 00 Lisboa 
Tel.: 347 B2 78 Fox.: 347 82 86 

BBV INTERACTIVOS (Portugal) - Sot Rnemcttra de Corretageni, SA 

Av. da Liberdade. 222 - 6*- 1250 Lisboa 

Tel.: 31 1 72 58 Fax.: 3T 175 84 

BFE DEALER - Sot Fm. de Co rretagero, SA 

Rua General Firmino Miguel, 3 - 6* ■ 1600 Lisboa 

Tel.: 72721 63 Fox.: 727 20 58 

BSN DEALER - Sot Fm. de Corretageni, S A 

Av. Eng. Orarts Pacheco 

Camplexo Amoreiras ferre 1 - 6 s , Sdo 1 1070 Lisboa 
Tel.: 387 71 35 Fax.: 387 70 19 

GENTRAL DE NVESTIMENTOS - Sac Fmancena de C ui et uga n, SA 

Rua Castilho, 233 - 4" - 1070 Lisboa 

Tel.: 386 40 97 Fax.: 387 35 03 

CF.L - Comp. fin. Intent. , Sot Conetara, SA 

Rua Braamcamp, 52 - 5* Esq. - 1250 Lisboa 

Tel.: 3155770 Fax.. 352 90 47 

CISF DEALER - Sot Rn. de Corretagem, SJV. 

Av. Jas6 Malhoa, Lote 1686-3°- 1070 Lisboa 

Tel.: 727 01 10 Fax.: 727 09 76 


CXXKETORA /OlJlNIICO -Sot: fimraira deCorre*Bgem,SA ■ _ - Vy 
Av. Barbosa du Borage, 45- 1*- 1000 Lisboa. 
lei.: 793 28 62 Fax.: 795 07 89 .. , x 

DB CORRETOSA - Sot Ganafara de Vtiorw Mobffifirio^SA :>1 
Ruo Castiko, 20- 5*- 1250 Lisboa ’ '• .' v 

ToL: 317 1204 Fax.: 352 64 09 . -A'-v*!"- 

DOUO-SotConetorudeVbknsMob&rias, SlA ’ V ' V . ^ 

Largo Jean Mortnet, 1 - 5° - 1 250 Lisboa '• ■ ■ ^ 

leL: 352 23 45 Fax.: 352 23 39 ' ’ T “ ; f; : - V. 

ESa-Sot fin. de Corre ta gem, SA V:.-'. ^ 
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Carlson in 
£42 m bid for 
Inspirations 


By Scheherazade 

Daneshkhu 

Shares in Inspirations 
jumped 16 per cent yesterday 
after Carlson Companies, the 
Minneapolis-based travel 
business, made a £42m 
(S70m) agreed bid for the 
package holiday group. 

Carlson, which entered the 
UK in 1990 with the pur- 
chase of the AT Mays travel 
agency chain, has ambitious 
plans for growth both in the 
UK and US. 

The privately owned 
group, which had turnover 
of J4-9bn in 1996, has ear- 
marked more than half its 
capital budget for acquisi- 
tions and expansion. It aims 
to buy up more UK travel 
agents and tour operators. 

The cash offer values 
Inspirations* ordinary shares 
at 75p. a 22 per cent pre- 
mium to the share price on 
July 23. The price equates to 
a 1996 p/e of 5.6, excluding 
flight delay and disruption 
costs of £17m in the year to 
September 1996. 

Shares in Inspirations, 
which floated on the USM at 


100P in 1993, rose lflp to close 

yesterday at 7iV»p. 

Inspirations, which has 4 
per cent of the tour operat- 
ing market, recommended 
the offer because the costs of 
the peak season delays last 
year had “seriously weak- 
ened the company's financial 
ability to continue success- 
fully the implementation of 
its previously declared strat- 
egy to grow the group". 

The company has raised 
£i9m in two rights issues 
since flotation. It said Carl- 
son's offer would enable It to 
grow as part of a larger 
group. 

Management of Inspira- 
tions. which owns 39.4 per 
cent of the ordinary shares, 
will receive £l&5m from the 
deal. Mr Vic Fatah, chief 
executive, will receive £44im 
for his 10.3 per cent stake 
and £200,000 for the termina- 
tion of his contract. 

Inspirations yesterday also 
announced improved first- 
half results. Pre-tax losses in 
the six months to March 31 
fell to £ll.7m (£13. 3m) on 
turnover down 5 per cent to 
£125 -9m. 
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NEWS DIGEST 

BA strike loss 
put at £ 80 m 

British Airways has lost about EflOrn ($134m) as a result of 
the three-day strike by cabin crew earlier this month, 
according to UBS. the airline's house broker. 

Other aviation analysts generally agreed with the 
figure, although some put the loss at £10Qm. The cost of 
discounts used to entice disgruntled passengers back after 
the strike would have to be included and it was difficult 
to calculate how much of this price-cutting would have 
taken place anyway. 

BA refused to comment on the UBS figure, although the 
company had previously said the cost of the strike would 
be “tens of minions'*- Last year’s threatened strike by BA 
pilots, which was averted without flights being cancelled, 
cost the airline £15m in lost profits. 

UBS said currency factors, particularly the weakness of 
the D-Mark and the Japanese yen. would cost BA an 
additional £80m in the current year. The result would be 
to reduce pre-tax profits before disposals to £580m for the 
year to March 1998 compared with £640m. 

BA would, however, benefit from two disposal gains. 

The sale of its stake In US Airways earlier this year would 
bring in £L30m in additional profits, UBS said. BA’s 
decision to sell 45 per cent of its stake in Galileo 
International, the computer reservations system, would 
yield an additional £20m, resulting in profits after 
disposals of £730m. 

• BA said yesterday it had begun research into how it 
could compete with low-cost camera and was likely to 
examine the possibility of starting a no-fdlls airline of its 
own. The company said it had appointed BHCL and 
Partners, an advertising agency, to conduct research into 
the European leisure travel m arket Michael Skapinker 

Willis Corroon’s French deal 

Willis Corroan, the insurance broker, yesterday 
announced that its planned purchase of a 3L7 per cent 
stake in Gras Savoye & Cie. France's largest independent 
broker, would cost it a net FFr423m ($68.6m). 

As part of the deal Willis Corroan will transfer its 
current French operations, Willis Corroan Franc e, to GS 
Euro Finance, a subsidiary of Gras Savoye. wilds will 
have 33416 per cent of the voting rights in Gras Savoye. It 
also has call options, which will enable it to increase its 
interest to more than 50 per cent after 12 years. 


Biovector placing 


Biovector Therapeutics, the French biotechnology 
company which is set to seek a London stock market 
listing next year, has raised $18m in a private placing Of 
its shares. The placing values the company at about JBOm 
on a fully diluted basis. Biovector is developing ways for 
improving the delivery of drugs such as proteins and 
vaccines. 

The private placement has introduced new investors 
from France, the TJK, Canada and Switzerland including 
London-based Mercury Asset Management in only its 
fourth pre-flotation biotech investment. The placing was 
led by Dresdner Kleinwort Benson and was orig in ally 
intended to raise between 312m and $15m, said Biovector. 
Daniel Green 

Investment for Cnbist 

International Biotechnology Trust, managed by 
Rothschild Asset Management, has committed $5m as the 
lead investor in a 56m funding of Cubist Pharmaceuticals, 
a email US biotech company working oh drugs to treat 
antibiotic-resistant bacteria. 




ACTIVE INVESTOR 

Electronic Interne!. Trading 


ACTIVE INVESTOR is a low cost, electronic securities execution 
and real time account acc e ss service for seif-directed investors 
wishing to trade U.S. equities and options on the Internet 
LOW DISCOUNT STOCK COMMISSION RATES for Active 
Investor users, only three cents (S0.03) per share U.S. fS15 
minimum per trade) for U.S. equity orders. 

BEST EXECUTION for investors’ stock orders for both lined and 
over-die counter (OTC). executed directly by Preferred Technology 
and not sold to a third party for payment, translating into savings 
for Active investors. 

all securities are offered through 

PREFERRED TECHNOLOGY, INC, a leading broker/dealer 
serving institutional investors, floor traders, professional investors, 
other broker/dealers and a limited number of active individual 
investors. San Francisco-based Preferred Technology was founded 
in 1982 and has offices in New York, Boston, Chicago and 
Philadelphia. 
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Generali Group Highlights 

insurance companies operating in 50 
Countries 

consolidated financial, real estate and 
agricultural companies 
other non consolidated subsidiary 
companies . 

million Ecu of premiums (+10.7% on 1995) 
million Ecu of provisions for insurance 
liabilities 

million Ecu investments 
million Ecu consolidated profit 
insurance experts uvriung far the benefit 
of customers 


Profit 

growth 

million Em 



The consolidated result 
has benefited from the ma- 
jor gain realised through 
the sale of AXA shares. 
Without this item the prof- 
it would be in the order erf 
Ecu 422 million, an in- 
crease of 143%. 


Consolidated 

premiums 

distribution 

mfffion Ecu 


Non-Life 


France 2J 27 



Italy 2.170 

France 1,7711 
Austria 1310 
Spain 872 
Germany 963 
Others 1,925 


All figures have been converted 
at the rate of exchange of £ 1 = Ecu 1.362 


the Generali Group strengthens its position world-ivide 
18,400 ndOion Ecu of premiums, 758 million Ecu profit 


Group Business 

Assicurazioni Generali, in line with previous years' strategy, continued its policy of 
strengthening its presence in a number of operational territories during 1990. 

In Italy, with the acquisition of the Group Prime and their widespread network of pro- 
moters specialised in financial and social security product distribution, our capabilities 
have been increased in the savings market. An additional step towards an integrated 
approach aimed at our customers’ financial and social security needs, will be repre- 
sented by the establishment of a telematic bank, operating as a support to the sales 
network on all national territory. New collaboration agreements have been signed 
with Credit Institutions which, adding to the existing agreements in place with primary 
banks, have expanded the distribution capacity of the Company and the Group. 

In France, a subsidiary company has sold its stake in AXA, which was no longer a 
core interest, thus obtaining a strong surplus value and releasing a liquidity which will 
be available for the expansion plans of the Group at an international level. In rhe 
French market, the structural reorganisation of the different companies has continued 
and the merger of France IARD into Concorde is going ahead. 

An important acquisition was completed at the beginning of the year 
in Israel, when the market leader Migdal, which in turn con- 
trols four other insurance Companies, joined the Generali 
Group. 

In Austria, due to the difficulty of participating in the 
privatisation of Creditanstalt, EA -Generali signed an 
agreement with three major regional banks which 
will see the subscription of a share of their cap- 
ital and the commercialisation of the Group's 
insurance products and financial services. 
Another undertaking initiated in the insurance 
banking arena was that in Brazil with Banco 
Sudameris, with the setting up of a company 
which will operate in the life and social 
security pension field through the Bank's 
branches. 

The gradual expansion of the Parent Compa- 
ny and the Group has continued in those 
areas offering the best prospects for insurance 
development. In addition to the established 
presence in Middle and Eastern European Coun- 
tries 3nd the Far East, two new companies have 
joined the Group. One during 1996 in Slovenia and 
the other during the first months of this year in the 
Slovac Republic, whilst a representative office has been 
opened in Peking, the initial step to obtaining authorisa- 
tion for an insurance operation in China. 

In the United Kingdom, where the Group is present with five com- 
panies, total premiums of 351 million Ecu, were apportioned 46 million to Life and 
305 million to Non-Life activities. 

Parent Company Results 

The AGM of Assicurazioni Generali S.p.a., parent company of the Generali Group, 
held in Trieste on June 28th, approved the 1996 financial statements which showed 
a net profit of 274 million Ecu (237.7 million in 1995.), with a dividend of 375 lire per 
share (+10% allowing for the increase of capital in 1996); the dividend, including 
tax credit, is 585.9 lire. Pursuing the traditional strategy of retaining profits Share- 
holders approved the appropriation of 85 million Ecu from profit to the extaordinary 
reserve. 

The Board of Directors, which met after the AGM, confirmed Mr. Antoine Bemheim 
as Chairman, Mr. Gianfranco Gutty as Vice Chairman and Managing Director and 
Mr. Francesco Cingano as Vice Chairman. 


The Generali Group operates in Italy and also in: Argentina. Australia. Aus- 
tria, Belgium. Brazil. Canada. Colombia, Czech Republic. Denmark, 
Ecuador. Egypt, France, Germany. Gibraltar, Great Britain. Greece, 
Guatemala, Guernsey, Hong Kong, Hungary, Ireland, Israel, Japan. Jersey! 
Lebanon, Liechtenstein. Luxemburg. Malta, Mexico. Morocco, Netherlands, 
Niger, Panama, Peru, Poland, Portugal, Romania. San Marino, Singapore! 
Slovac Republic, Slovenia. South Africa, Spain, Switzerland, Tunisia! 
Turkey, United Arab Emirates, United States. Virgin Islands. 

Central Head Office In Trieste (Italy) - United Kingdom Branch in 
London and seven other UK Centres. 

The Generali Group also operates in the United Kingdom through: 

Dog Breeders' Insurance, Northern Star Insurance, Euro pa Insurance, 
Europ Assistance. 


RALIC 
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http://www.generali.com 
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INTERNATIONAL CAPITAL MARKETS 


Interest rate doubts send Europe lower 


GOVERNMENT BONDS 


By Vincent Boiand US Treasuries show little change after losing early momentum 


European bond markets 
gave up some ground yester- 
day. as profit-taking and 
dOUbtS Over the iimnwtia+» 

interest rate environment in 
Germany and the UK sent 
buui prices loner. 

A choppy op ening session 
in US Treasuries did not 
help the mood. But analysts 
said that after the strong 
gains seem earlier this week 
on the back of comments by 
Mr Alan Greenspan, the 

chair man of the US Federal 
Reserve, and European mon- 
etary union convergence the- 
ories in Italy and .Spam, a 
retreat was inevitable. 

They also noted that bond 
markets were heading into a 
quiet week, with little data 


US Treasuries strengthened in 
morning trading, but Had lost their 
momentum by early afternoon, John 
Labate writes from New York. 

The benchmark 30-year bond rose 
just & to 102%, yielding 6.430 per 
cent. The two-year note was 
unchanged at 100, yielding 5A58 per 
cent and the 10-year Treasury note 


was also unchanged at 103i, yield- 
ing 6.143 par emit 
The market continued to drift 
within the range reached after Tues- 
day’s rally, sparked by Mr Alan 
Greenspan's speech on the US econ- 
omy. The Federal Reserve chair- 
man 's Humphrey Hawkins testi- 
mony left the market bullish. 


Some analysts expect strength in 
the market to continue, with no 
interest rate moves by the Fed at its 
August or September meetings. 

"We still have very bullish senti- 
ment and that should continue for 
the next three or four months," said 
Mr Mr Patrick Ledford, at Citibank 
Global Asset Management in New 


York. Treasuries have also been 
boosted by a sharp drop in supply, 
as the US Federal budget deficit has 
continued to shrink. 

The typical note and baud auc- 
tion is about $2bn less than its peak 
In file first half of 1996,” said Hr 
M. Cary Letdmy, at High Frequency 
Economics . 


to guide the immediate 
direction of prices. 

Mr K it Jockes, of NatWest 
Capital Markets, said the 
main factor in European 
markets yesterday was cur- 
rencies, with the foreign 

exchange markets seemingly 
‘‘hell-bent’’ on pushing the 
D-Mark down to a level 
against the US dollar where 


it would became a “source of 
concern" to monetary policy- 
makers. 

Speculation that the Bund- 
esbank might revert to a 
variable-rate repo from a 
fixed-rate, which under- 
mined GERMAN BUNDS, 
“would be a signal that there 
is a turn in the interest rate 
cycle” at a time of "histori- 


cally very low yields", Mr 
Juckes said. 

The Bundesbank left rates 
imt»hang ed yesterday at the 
last council meeting before 
the summer holiday season, 
and opinion is divided on 
whether it will, or needs to, 
raise rates to prop up the 
D-Mark. Bonds slid in sym- 
pathy, with the September 


bond futures contract set- 
tling 0.53 lower at 103.05. 

UK GILTS were also 
looking to interest rate 
developments. Ms Joanne 
Collins, gilts economist at 
Nomura, said the market 
was "seeing some reassess- 
ment of bow high rates can 
go." with earlier predictions 
of another 0.5 per cent 


upward run now being 
revised down, given the 
strength of sterling. 

This saw investors moving 

into five-year gilts yesterday, 
with the short end weak in 
line with other European 
markets. The September 
future settled at 115ft, down 
ft. Analysts generally agree 
that one more interest rate 


rise awaits, though it 
remains to be - after 
second-quarter GDP figures 
due out today - whether 
that will be in August or 
September. 

ITALIAN BTPs, which 
soared earlier in the week on 
European monetary union 
optimism, fell modestly, with 
the September future set- 
tling down 0.15 at 137m Ifce 
spread over bunds widened 
to 83 basis points. 

It was a similar story for 
SPANISH BONOS, which 
ended 0.22 down at 118.01 in 
thin tnufleg ahead of a long 

TvofalrpnH 

FRENCH BONDS, which 
had reached record levels on 
Wednesday but tailed to hold 
them, also shed some gains, 
with the September notional 
bond future settling In' Paris 
at 130.78, down 0.24. 


Record corporate global 
from Hutchison Whampoa 


INTERNATIONAL BONDS 


By Edward Luce 
and Greta Steyn 

Hutchison Whampoa, the 
Hong Kong blue chip, 
entered the record books 
yesterday with the largest 
global dollar band issue by a 
non-sovereign borrower. 

The $2bn four-tranche deal 
- double the size originally 
planned - was more than 
three times oversubscribed, 
according to officials. The 
issue was split into 10-year 
(750m. 20-year $50Qm, 30-year 
$500m, and 40-year (350m 
(with a put after 12 years) 
tranches. 

Officials said “overwhelm- 
ing” demand had allowed 
them to price the deal "sig- 
nificantly tighter" than 
planned to yield 82 basis 
points, 99 points, 109 points 


and 83 points over equiva- 
lent Treasuries, respectively. 

"We see this response as a 
very strong endorsement of 
Hong Kong by the interna- 
tional investment commu- 
nity," said Mr Bill Shumiak, 
group finance director of 
Hutchison. Most longer- 
dated paper went to US insti- 
tutions. with Europe and 
Asia taking ahnnt half of the 
10-year tranche between 
them. Officials said the 
response had been underpin- 
ned by the strong rally in US 
Treasuries. 

CISC WOOD GUNDY 
became the first Canadian 
hank to launch subordinated 
floating-rate notes in the 
eurobond market with a 
$300m 15-year issue. 

The deal has a step-up cou- 
pon after 10 years, when it is 
“callable” by the borrower. 
CIRC Wood Gundy, sole 


book-runner, said It was 
priced at 35 basis points 
above three-month London 
Interbank offered rate, rising 
to 1 35 points when the bond 
htv-gmp callab le. 

The bank, Canada's second 
largest, started off with a 
(250m issue but strong 
demand from institutional 
Investors in continental 
Europe and Asia enabled it 
to increase the issue. 

Mr Mike Wittich, director 
of new issues at CTBC Wood 
Gundy In London, said the 
deal's rarity and the bank's 
credit rating for subordi- 
nated debt of A1/A+, had 
caught investors’ attention. 
Its unusual structure was 
the result of Canadian 
banks' capital requirements. 

TV A (Tennessee Valley 
Authority) saw sufficiently 
strong demand for its 28-year 
dollar offering to raise It 


from $500m to $750m. An 
Official at T-ahman Brothers, 
sole book-runner, said the 
issue was a reopening of the 
TVA's global dollar bond, 
which brought the total to 
Sl.35bn. He said the bond, 
priced at 27 basis points 
above US Treasuries, had 
been distributed to a good 
cross-section of investors, 
llie TVA’s AAA credit rat- 
ing and the solid perfor- 
mance of the outstanding 
paper had fuelled demand. 

ST GEORGE BANK. Aus- 
tralia's fifth largest, tapped 
the eurosterling market far 
the first time with a £250m 
floater. 

UBS. joint lead with BZW, 
said the bank wanted to 
diversify its investor base, 
having Issued in US dollars 
and D-Marks. The deal was 
priced at re-offer to yield 12 
basis points over Libor. 


New international bond issues 


Aaaop Fundbifl H, A1{a1^* BOO 822 100.0QR Oct 2000 051 R 

Aesop Fundng II. A2 (b 2^* 850 &40 BO-81 +R Oct 2002 0-51 R 

FUSA. 97-5. CtaS3 A(bft 650 (bl) 100-00 Aug 2004 035 

CBC Wbod Gunflylctt 300 (cl) 9&85R Aug 2012 045R 

WorttJ Bank 300 &00 99.9825R Aug 2000 0.1 875 FI 

Barkers That NY CorpJ 300 (4 99.990 Aug 2000 0.15R 

European Investmsnt Bank 200 B.12S 99.778R Aug 2004 O20R 

Yarkshta BufcSng Soctatyt 150 (a) 100042 Aug 2004 020 

St Qeorga Bar*t 250 ffl SS.768R Aug 2002 0.1 75R 

Men* Lynch & Co(g) 75 (gl) BB.675R Jl4 2002 0.175R 


Amount 


Pries 


Fm 

m. 

* 



% 


800 

622 

1 00.000 

Oct 2000 

0.51 R 

850 

6.40 

96-31 +R 

Oct 2002 

0-filR 

650 

(bl) 

100-00 

Aug 2004 

0.35 

300 

(cl) 

99450 

Aim 2012 

045R 

300 

b nn 

99.98250 Aug 2000 0.1875R 

300 

w 

99.990 

Aug 2000 

0.15R 

200 

6.125 

99.7760 

Aug 200* 

O20R 




JP Morgan SocutUea 
CIBC Wood Oundy 
Commarz b atA 
PaincWsbbwAfBS 
M Bank Luxembourg 

UBS Qarnany 


St Georgs Bar*t 250 ffl B9.7B8R Aug 2002 0.1750 - BZW/UBS 

Men* Lynch & Cold 75 (gl) 99.S75R JU 2002 0.175R - Menfl Lynch IntS 

Menfl Lynch & Cot ISO (hi) 100-00 Aug 2000 0.10 - Merrfl lynch Cap Mkts 

Menfl Lynch & Cat 150 (h2) 10000 Aug 2000 0.10 - Menfl Lynch Oap MKts 

Abbey Nail Tray Services 150 4.125 S&93R Aug 1988 0.1 OR - CCF 

Ha mfau ml sc hfl Landeobankffl lOton 5^4 1004D Sep 2001 1.00 - Aigertsria/BBV/BNP 

WC 

Menfl Lynch & Co 12bn 940 &&-88R Aug 2002 O30R - Caripfa/MerrU lynch 

Final terms, non-ceBabte intesa stated Yield spread {over relevant government bond) at launch auppBsd by lead manager. 
-MJnfctad t Floating-rats note, ft fixed leclie prtca; fees shown at re-offer level a) Qrtrfnator Avis Ren t a Car. Monthly 
coupons, al) Legal mtturtty: 20/10*01. Av Be: 3 yra. a2) Legal maturity; 20710/03. Av fife: 5 yra. b) First USA CrerSt Card 
Master TnsL Legal maturity: 17/4AT7. Av Mb 7.03 yra. bl) 1-mth Ubor +14bp. be) Oaaa B; 558.735m. 1-mth Ubor +33bp, 
par. c) Calabla tarn Aug 07 at par. cl) 3-mth Ubor +35bp to Aug 07. then vt85bp. cQ 3-mth Ubor +6Kbp. e) 3-mth Lftxrr 
+10bp. I) 3-rmh Lfcor +6Kbp. g) Rngbla with E300m Plus 29 (toys accrued gl) 3-mth Liber +7Hbp. hi) 3-mth Ubor 
+6*bp. h2) 6-mth Ubor 48Mbp. ) Callable on 1CV3/98 at par. SI Short 1st coupon. 


• The City of Moscow Is 
p lanning to follow Up its 
debut eurobond earlier this 
year with another (500m 
offering in the autumn. 

Other emerging market 


entities to have pencilled in 
offerings after the summer 
break include vamViiafaiTi , 
which made its debut last 
year, and possibly Ukraine, 
along with a host of Russian 


and Latin American corpo- 
rates. 

“From where we're stand- 
ing the first week of Septem- 
ber is going to he very 
lively.” raid nna pffkj aT 


Welcome 
Break 
to raise 
£321m 


By Edward Luce 

Welcome Break, the UK 
motorway services group, 
is to issue £32 lm worth of 
asset-backed bonds within 
the next two weeks. 

Proceeds from the issue 
wiD refinance a loan taken 
out by Iuvestcorp, the 
Bahrain-based investment 
company, to acquire Wel- 
come Break earlier this 
year. 

Officials at Chase Manhat- 
tan, joint lead manager with 
Bankers Trust, described 
the bond as a “hybrid’’ 
asset-backed deal. 

The four-tranche issue 
win be backed by cash flows 
from Welcome Break’s 
operations. 

However, the bond will be 
Issued directly by the Wel- 
come group rather than a 
special-purpose vehicle, as is 
nunai with asset-backed 
deals. 

The £32 lm bond will be 
split Into two floating-rate 
and two flxed-rate tranches. 

The two floating-rate 
tranches, which have been 
assigned credit ratings of 
single-A by Standard & 
Pom’s and Duff & Phelps, 
will comprise a 10-year 
£42m portion and a 30-year 
£72m portion. 

Hie £l40m 18-year fixed 
rate offering has also been 
rated single-A. The 20-year 
£67m tranche will cover the 
subordinated part of the 
offering and is graded at the 
lower rate of BBB. 

The company said that 
pricing would be “relatively 
generous* in order to 
attract investors. 

“This won’t be priced as 
widely as a high-yield issue, 
hut on the other hand it will 
offer a wider spread than on 
standard A-rated deals,* it 
said. 
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CURRENCIES AND MONEY 


Traders foresee German rate rise 


MARKETS REPORT 


By Simon Kupor 

The money market scaled up 
its prospects of a German 
interest rate rise yesterday, 
but that gave no boost to the 
stricken D-Mark. 

The last Bundesbank 
council meeting before the 
summer break yesterday 
kept alive the possibility of a 
shift from a fixed repo rate 
to a variable rate soon. The 
council set a fixed rate only 
for the next two weekly ten- 
ders at an uni»hang«i level 
of 3.0 per cent. But there are 
four tenders before the coun- 
cil meets again. That raised 
the prospect of a policy shift 

The market believes that 
German rates would be more 
likely to rise under a vari- 
able repo rate, whereby sup- 
ply and demand determine 
rates, than under a fixed 
repo. Euromark futures con- 
tracts, which bet on the 
expected level of German 
interest rates, dropped to 


reflect the new rate rise 
prospects. The October 1997 
contract fell 6 basis pointy 
and now clearly prices in a 
25-point rise in rates to 325 
per cent The December 1998 
contract fell 10 basis points 
to price in rates of more 
than 4 per cent 
The Bundesbank also said 
it would keep a dose eye on 
financial markets, paying 
“special attention to the 
external value of the 
D-Mark”, as part of its watch 
on price InfTatinn 
Same in the market had 
expected the Bundesbank to 
move to a variable repo rate 
yesterday. There had also 
been fears that the hank 
would warn sternly of future 
forex intervention. When 
these expectations did not 
materialise, the dollar ini- 
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tiaDy soared to DML84. But 
it later fell on profit fairing 
and prospects of a Ge rm an 
rate rise. It closed in London 
at DML829. just 02 pfennigs 
up on the day. 

With expectations of US 
rate rises shrinking, the 
yield gap between 10-year US 
and German bonds has 
fallen to about 50 basis 
points. Yet that decline has 
faiiwi to hit the dollar. The 
US currency has risen 3.8 
pfennigs since Monday, 
buoyed by belief that the 
D-Mark will merge into a 
weak euro. 

The J>Mark. after initially 
slipping further against the 
Swiss franc, later recovered 
sharply. It dosed in London 
at SFrOS18, half a centime 
above Wednesday’s close. 
But that merely made up its 
losses of this week against 
the Swiss currency. Lnte yes- 
terday the dollar was at a 
43-month peak of SFTL5050 
to the Swiss franc, L9 cen- 
times up on Wednesday's 
Tiinilnn dose. 


Swiss franc-. ' 
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■ The pound moved little 
despite a Hurry of news. Mr 
Eddie George, governor of 
the Bank of England, said 
some of the currency’s 
recent rise had been irratio- 
nal. The UK’s trade deficit 
for May surprised City econ- 
omists by shrinking, sug- 
gesting that sterling’s climb 
had failed to hurt exporter s 
much so far. By contrast, 
British manufacturers 


reported the sharpest fall in 
their export prospects since 
19SQ, in the Confederation of 
British Industry’s quarterly 
survey. For the last four 
months UK export orders 
have been falling at their 
fastest rate since 1991. as the 
strong pound bites. Yet ster- 
ling dosed little changed at 
DM3.063 to the D-Mark. The 
forex market still seems 
scarcely worried about the 
pound’s damage to exports. 

■ The south east Asian cur- 
rency crisis just will not go 
away. Currencies fell across 
the region yesterday on 
signs that the devaluations 
of this month had hit infra- 
structure projects and large 
companies in the region. 
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Dr Mahathir Mohamad, 
Malaysia’s prime minister, 
again insulted “rogue specu- 
lators'* and said that laws 
may be needed to protect 
regional currencies. He did 
not elaborate. Perhaps 
today's meeting of Asian 
central bankers in Shanghai 
will provide more dues. Any 
new regulation of currencies 
trading could damage the 
region's tree-market creden- 
tials. Furthermore, this 
week's depreciations are due 
less to foreign speculators 
than to local companies and 
banks hedging against fur- 
ther falls in their currencies. 

The Singapore dollar, rela- 
tively stable until this week. 
sank to a 32-month low of 
1.4785 but recovered slightly 
to 1.4770 later. Dealers said 
they had read comments by 
Mr Richard Hu, finance min- 
ister. as a signal that some 
depredation was needed to 
keep Singapore's exports 
competitive. 

The Malaysian ringgit and 
Indonesian rupiah also fell. 
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■ THREE MONTH EUROURA FUTURES IUFFET LKXMn ponte of 100*4 


Open 

Sett price Dunge 

High 

Low 

Eat. vol 

Open irrt. 

Sep 

93.34 

9326 

-0.06 

93 34 

9323 

14880 

109122 

Dec 

93.75 

93.57 

-O.DB 

93.78 

93 64 

14276 

85374 

Mar 

94.12 

94.06 

-0.07 

94 14 

94.04 

884? 

51108 

Jm 

94 42 

04 36 

-0.06 

94 44 

94 33 

6547 

39511 

■ THREE MMITH EURO SDK FRANC FUTURES (LFFB SFilm potnta of lOOit 


Open 

Sett price Change 

High 

Low 

Esi. vol 

Opon V1L 

Sep 

90.47 

98.42 

-026 

98.54 

98.40 

15412 

58876 

Dec 

9623 

9628 

-0.06 

98.39 

9625 

11190 

45360 

Mar 

0624 

96.19 

-005 

98 30 

98 19 

2807 

20343 

Jtoi 

98.09 

96.04 

-0.05 

B6.14 

96.06 

663 

6685 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm 

points of 100'S 


Open 

Sett price Change 

wgh 

Low 

E9. vol 

Open mr 

Sep 


99.34 

♦0.01 



0 

na 

Dec 


9925 

+0.02 



0 

nj 

Mar 


99.09 

+0.03 



0 

ru 

■ THREE MONTH ECU FUTURES (LIFFE) Ecu 1m pcraite Ot 100% 



Open 

Sett price Change 

High 

Low 

Esl vol 

Open mt 

Sep 

95.73 

95.70 

-0.04 

95.75 

95.70 

2335 

10468 

Dec 

95.71 

95.66 

-0.05 

95.72 

95.67 

1265 

7980 

Mar 

95.72 

95.67 

-0.05 

95.72 

95.68 

307 

5627 

Jun 

95.70 

95.62 

-027 

95.70 

95.6? 

240 

3200 


- UFFE lutures afco traded on APT 

■ EUWOUHA OPTIONS jUFj-Ef LI 000m polnta pf 1009s 


StrSte CALLS PUTS 


Price 

Sep 

Dec 

Mar 

Sep 

Dec 

Mar 

9325 

0.13 

0.51 

0.90 

ai2 

0.09 

0.09 

9350 

0.04 

0.33 

0.70 

028 

0.16 

0.14 

9375 

021 

0.1B 

0.52 

0.50 

027 

021 


Era. voL IDOL Cate I860 Pin 961. Previous days open mu Cate 121345 Putt 60895 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jul 24 BFr DKr FFr 

DM 

K 

L 

R 

NKr 

Eb 

Pta 

SKr 

SFr 

E 

cs 

s 

Y 

Ecu 

Belgium 

(BFr) 

100 

1B.44 

1623 

4242 

1.793 

4711 

5X55 

1924 

480.0 

4072 

2087 

3261 

1.581 

3.658 

2.645 

3062 

2X45 

Denmatk 

(DKr) 

5424 

10 

8256 

22S6 

0-973 

2S55 

2258 

1022 

2S&2 

221.0 

11.32 

2.148 

0.857 

1284 

1X35 

168X 

1226 

France 

<FFi) 

6124 

1129 

10 

2265 

1.098 

2885 

3240 

1221 

2992 

2482 

12.78 

2X28 

0268 

2240 

1220 

1872 

1.488 

Germany 

(DM) 

20.85 

3208 

3272 

1 

0270 

0722 

1.127 

4.119 

1012 

84.16 

4210 

0218 

0326 

0755 

0246 

6326 

0205 

Ireland 

TO 

55.78 

1028 

9.105 

2.700 

1 

2626 

3241 

11.12 

272.7 

2272 

1124 

2209 

0281 

2.038 

1X75 

1712 

1264 

Italy 

W 

2.123 

0261 

0247 

0.103 

0238 

100 

0.110 

0X23 

1028 

8251 

0-443 

0284 

0234 

0278 

0256 

6.512 

0252 

Netherlands 

(FI) 

1823 

3280 

2294 

0288 

H30 o 

883.6 

1 

3.656 

8B.88 

74.71 

3225 

0726 

0290 

0671 

0.485 

5824 

0.448 

Norway 

(NKd 

50.14 

9248 

8.188 

2X28 

0289 

2382 

2.735 

10 

2462 

2042 

10X6 

1286 

0.793 

1234 

1.326 

153.8 

1228 

Portugal 

m 

2a45 

3.770 

3239 

02S0 

0267 

9632 

1.115 

4278 

100 

8322 

4267 

0810 

0223 

0748 

0241 

62.73 

0500 

Spate 

(Pta) 

2424 

4225 

4207 

1-1 B8 

Q440 

1158 

1239 

4294 

1202 

100 

5.121 

0272 

0388 

0288 

0648 

7528 

0.600 

Sweden 

(SKr) 

4722 

8236 

7225 

2220 

nwrai 

2257 

2214 

9257 

234X 

1952 

10 

1298 

0.758 

1.753 

1288 

1472 

1.172 

Switzerland 

(SFr) 

2525 

4.BS 

4.122 

1222 

0X53 

1189 

1277 

5235 

1232 

1022 

5288 

1 

0399 

naw 

0668 

77.45 

0017 

UK 

ia 

6326 

11.66 

1023 

3263 

1.135 

2980 

3X51 

1222 

309X 

2572 

1320 

2206 

1 

2214 

1273 

184.1 

1247 

Crarada 

(CS) 

2724 

5.041 

4.464 

1224 

0X90 

1288 

1X81 

5.452 

133.7 

111X 

5.705 

1283 

0X32 

1 

0723 

8327 

0609 

USA 

w 

3721 

6271 

6.173 

1.831 

027B 

1781 

2.062 

7240 

1842 

154.1 

7289 

1X98 

0588 

1283 

1 

116.0 

0225 

Japan 

PO 

32.60 

6210 

5223 

1278 

0285 

1536 

T.778 

6201 

159X 

1322 

6202 

1291 

0515 

1.192 

0262 

100 

0797 

Ecu 


4029 

7240 

6.677 

1280 

a733 

1826 

2230 

8.155 

2002 

1662 

8233 

1.620 

0246 

1X96 

1.082 

12S.4 

1 


OanWi Kroner. Franco Fans, I 


. and 3mA0 Kronor ora 1ft 8sgrai Franc. Yta. Escudo, Lfca raid Praera par 100. 


FUTUMBB (BAA) DM 125,000 par DM 


OMM) Ysn 123m per Yen 100 



Open 

Latest 

Change 

HI5* 

Low 

Eat vd Open InL 


Open 

Latest 

Change 

High 

Low 

Esl vol Open tot 

Sep 

02496 

02461 

-0.0038 

02505 

05453 

33267 

126,140 

Sep 

02710 

02682 

-02031 

08715 

08675 

16238 

56220 

Dec 

02497 

0.5494 

-02034 

02500 

05487 

228 

1202 

Dec 

□2820 

06816 

-00009 

08820 

02795 

66 

1,782 

Mar 

* 

02525 

-02037 

- 

02525 

1 

544 

Mar 

- 

02830 

-0.0018 

- 

08920 

122 

318 

■ MRS* FRANC nmJHESlJMM) SFr 12S200 per SFr 



■ STHMJNQ FUTURES pMM) £82,500 per £ 




Sep 

00776 

02899 

-02072 

02780 

06685 

10229 

54X17 

Sep 

12762 

12694 

-00060 

12780 

1.6666 

9264 

62271 

Dee 

06840 

02765 

-00078 

06840 

02763 

194 

1240 

Doc 

12620 

1.6846 

-02050 

12650 

1.6620 

7 

881 

Mar 

- 

0.6840 

-02073 

” 

02840 

17 

963 

Mar 


1.BS80 

-02056 


1.6570 

1 

188 

I UK 

INTEREST RATES 




1 

BflHta EUmJrcAM CURRENCY UNIT KATGa 


L_ 








Jim 24 

Ecu cen. Rare Change 

96 ♦/-from 

96 spread Dtv. 


LONDON MONEY RATES 


ieWe agtenetEcu on My 


Ind. 


Jul 21 


Over- 

niflht 


7 daye 
notice 


One 


Throe Six 
months months 


One 


tntertoanfc Staring 6-6% 6S - 8fl 6% - 6H 7ft - S3 - 7*8 7% - 

Stotag CDS - - 6* - Bfl 6JJ - 6% 7£ - 7ft 7% - 7ft 

Traerawy BSa - - 8« - BH 6% - S* - 

Bar* BUS - - 6® - 6£ (% - ® 74 - 74 - 

Local authority daps. 6^2 - 6*4 6k - 6 *b 65 - BE 7-63 74 - 7ft 74 - 7^ 

Discount Marfcet deps 6% - 6k 6li - - - * 

UK clearing bar* baae lentSng rate 6% per car* from Jul 10. 18B7 

Up 10 1 1-3 3-4 6-9 


month month months months 


9-12 

months 


Cera of Tax dap. (£100,000) 2lj 5*2 5 5 4% 

Cra« at Tei den. imder C100JXX1 to 2>apc. Depcela Mmoraen Ur cat) ittpc. 

Am. Under rate ot dacouit on J>4 18 ■ 6cST74pg. ECGO fixed rate Sag. Bdaai Rnmee. IMoe 
in cu« Jui 30, 1S07. tweed ran ter prated Jii 28. 1007 m Ai« 25. 1997, Schema II738PC. 
ReUrance ran Ur period Mny 31, 1997 la Jun 30, 1997, Schemas IV a V 6.738pa Ffcence 
House Ban Ran Tpc trran it 1. 1997 

■ thrs mouth stehlmo wnwaa ojffe) ssooroo poina o« 100% 


Sep 

Open 

8221 

Sob price Change 
8220 -021 

High 

92.83 

Low 

8220 

ESL vol 

9191 

Opan tor. 
128014 

Srrte 

Price 

Aug 

- CALLS 
Sep 

; 

Oct 

A«g 

— PUTS — 
Sep 

Oct 


9222 

-021 

92.67 

92.62 

18746 

124689 

1280 


228 

328 

1.08 

127 

223 



8227 

*021 

92.63 

9227 

24554 

101711 

1270 

1X4 

227 

224 

126 

2.11 

2.74 


92.00 

8220 

+02 2 

8224 

8220 

14036 

72848 

1280 

1.00 

1-80 

2X3 

2.16 

220 

329 

Sep 

92.66 

8225 

♦O.OI 

gp.AP 

82.65 

4960 

52300 

Proteus tey"* *d- &te rVa Pina nre . 

Pre». day's open tau Cite nta Pias nre 



Moo eraJod cn APT. Al Open Manat tge. am tar pravkw do/. 

m SHOHT STEBLHiO O PTIONS (L1FFQ £500200 potett Ot 1C0H 

SWw 
Price 
D27S 
9300 


Sap 

0.12 

UQ2 

0 


CALLS - 
Dec 

Mar 

Sep 

— PUTS 
Dec 

029 

0.13 

ao7 

022 

0.03 

0,06 

022 

0.41 

0 

022 

045 

023 

1 6427. Proteus ctayta open InL. Ctfta 171630 P 


Mer 

031 

0.49 

0.70 


1 

-10 

-11 

56 

-15 

-20 

-23 

-32 

-23 

-24 

-31 


Ecu ewera Mas s« by the Brapssn COsmaeton. Cunendn «b ki ibrcanmg ratetn reangta. 
Pafcamga tfraigw rae tat Ecu; a pnikra dirai9» dramas a ««* oaroneyAeaganca diom vw mo 
eraraaraitacapraadr tia prawnraea d H ara rca traman Iha aenra mraln and Etai cartata maa Ira a 
money. and tbs maataute pvnend prac ramg a d a raa tan of tf» aarsrcyS nrakra ran tea te Ecu 
coral ran. IT/WBJ: SStaig eucwvfed tan EM Ataotmrao cafaratad by tha Ftaandd TMat 

■ PHn,APfI.PHU«E£/»OPTI06IS £31^50 (carte per powxa 


FHWad 

525424 

524884 

♦02057 

-009 

3.78 

H>qr 

1906X8 

1832.11 

+OJ3 

124 

221 

Portugal 

197288 

200269 

+0087 

1.61 

224 

Ireland 

0.798709 

0.732866 

-0201718 

-024 

1320 

Spate 

1B3228 

167268 

♦0142 

2.16 

1.49 

Denmark 

724555 

726517 

♦000131 

229 

067 


2.16979 

223789 

♦0.00035 

3.14 

0,53 

Germany 

122S73 

128728 

♦000038 

320 

047 

Austria 

13.5485 

13.9829 

♦00036 

321 

0.48 

Belgium 

39.7191 

41.0328 

♦00112 

321 

036 

Raws 

8X5683 

B. 68645 

-02014 

3.68 

020 

NON ERM MEMBERS 





Qreecra 

285269 

310293 

+0177 

5.09 

-124 

UK 

0.783103 

0245608 

-0200496 

-18.81 

27.39 


■ PMUUDBLPHM SE D-MAMC/S OPTIONS DM62300 9 PN DM) 


Strike 

Price 

Aug 

- CALLS - 
Sep 

Oct 

Aug 

- PUTS — 
Sep 

Oct 

new 

023 

021 

084 

027 

1.18 

124 

grain 

n 79 

0X4 

066 

124 

1-50 

1.65 

BOW 

013 

022 

020 

1.74 

- 

- 


Preteui ctayte vet. (ten nta Pun nta . Prav. doya open InL, Cato iVb Pun rtta 


■ THHBE MONTH BWOPOUJUI (ItaW) Sim points o< 100% 


BASE LENDING RATES 


Adam & Corps* 6.75 
fiMed hfch Bank (t^ 075 
■Henty Anabacher 6.75 
BenkotBamda 6 75 
Banco a*»o Vizcaya 6,75 
Bank0fCH*W 6.7S 
Banfcotiratand 673 
Bsttaflsfa 675 

Bark ot Scotland 6.75 
Barclays Bank 6.75 

Bn 8k Of Mg East 650 
•eraw sifter a Go id a 75 
CUbonkNA 675 

Oydeedale Bank 675 
The Cooperate BartS.75 
Cotes 5 Co 675 

Cypnn Popular Bark 675 


% 

Duncan Lamia 675 
EMHTBonkUnRad 7.75 
RnendelAGenBai* 730 
•Robert Hamhg S Co675 
•QUnness Mahon 67$ 
MS* Bank AG ZWch 675 
•HanfaosBMk 675 
HBtkaM & Son hv Bk675 
C.HoamiCe 675 
Hontpong 6 Shenghal 675 
Imastac Bank (UK) Lid675 
.Men Hodge Berk 675 
•Leopold jobs)* asm 675 
Lloyds Barit 675 

MdsndBonk 675 
NBtWestmnWer 675 
meeBradieis 675 
RoyriBkofSeoBand 675 


Scnflish WUoee Bra* 675 

•Singer & Filedander 675 
•Gn»6iWnianSees675 
Sui Beridng COp Ud 675 
TSB 

Urited Bonk of Kuraoft.675 
Unby Trust Baric Pt 675 
Weatam Trust 630 

VMtaeway laklEM 675 
YbttefswSw* 675 

• Mamoera of Londan 
InneanariBerHos 


kr u ari nfctia tln n 


Sep 

Dec 

Mar 


Opan 

Latest 

Ownge 

High 

Law 

EsL vol Open InL 

9428 

9426 

_ 

9428 

9427 

55.133 

531.615 

94.14 

94.14 

_ 

84.15 

94.13 

63245 

483232 

94.10 

94.11 


94.11 

9428 

81232 

3272*3 

ftSUHY BU. FUTURES (1MM) Sim per 100% 



9422 

9423 

♦021 

9423 

9422 

126 

7.785 

9424 

9424 

♦001 

9424 

9424 

10 

652 


Sap 

Dec 

Al Open iraarast nga. an ler pmoa d>r 
■ NROWIK OPTWMS (UFFS DM1 IT polntB Of 100*. 


Strifes 

Price 

Aug 

Sap 

CALLS - 
Oct 

Dec 

9890 

023 

024 

0.13 

0.15 

9673 

022 

025 

003 

024 

9700 

0 

021 

0 

021 


Aug 

0.01 

atK 

028 


— pure - 

Sep Oct 
Offi 609 
a08 024 

029 0/46 


Esl mL tot* Cats 0287 Puts 3293a. Pravtaua Oaf* Open Ini. Cate 343B49 Puts 
■ HmQ5WB3PBArifeOPTIOWS(U1TE}3Pr Impoirifciof 100% 


Dec 

an 

025 

0/47 

2BZ2S1 


ante 

Price 

sep 

- CALLS - 
Dec 

Mar 

sep 

- PUTS “ 
Dec 

Mar 

9850 

028 

on 

015 

016 

023 

046 

MTS 

022 

024 

027 

035 

021 

023 


fa <t tot* cate 690 Pun 6 Ranteira Opra> W- C* 3=6 Pu “ 3BS 


Lit 283.000,000,000 
ClK Ialernatioiial SLA. 

2 per cent Guaranteed Exchangeable Notes 
Due 1998 (tbe “Notes”) 

Uncooditioaally and irrevocably guaranteed as to 
payment of principal and interest by 

CIR 

CIR S-p-A. - Compagnie Industrial! Riunite 

CiohangeabJc for onlinwy shares of Lrt. 1 A00 par vahiceatdi of 

Olivetti 

Olivetti S.p-A. 

(“Olivetti Shares*’) 

In accordance with Condition 17 of the Notes we hereby give 
notice that, as a result of the capital reduction of Olivetti by 
reduction in the par value of the shares and subsequent re-issue 
of new shares, and in accordance with Condition 7 (F) of the 
Notes, the composition of the Exchange Property has changed 
with the result that from July 21. 1997, each bolder of Lit 
1 ,000.000 principal amount of Notes is now entitled to have the 
redemption monies arising on each such principal amount of 
Notes tendered for exchange apptied on its behalf to acquire 
264.91 8 Olivetti Shares. 


CIR SpA 


July 25, 1997 


IN THE HEART OF THE 

TUSCAN HILLS 

ITALY 

RURAL PROPERTIES 
VARIOUS SIZES 
PERSONALISED SOLUTIONS 
UNIQUE SETTING 


BmmobBare MetanopoB &pjl 

SEN Group -GESVVCOMM -20097 SAN DOHffTO MOAMBE -W -rtMY 

FAX; + 39 - 2 - 52054612 


IRISH PERMANENT 
BUILDING SOCIETY 

67A Bonds 1999 

Notice ia hereby pwii that the 
senb-BmniBl dividend an the Irish 
Permanent Building Society's 
S J iA Bonds 1999 if payable on 
IQ August 1997. Tbe record date 
for this purpose (ss dsTinsd ia 
Article 4 of tbe Terms and 
Conditions of the Bends) is 
28 July 1997. H» Beads will go 
er -dividend an 10th August 1997 
and payments will be posted on 
fitfa August 1997. Payments will 
be eOeeted through Bank of 
Ireland, Rcgtetrelkin Department. 
4tb Floor, Hume House, 
BeUsbrfdge, Dublin 4 who are 
Begiftnr far tha asoe. 

Flan O'SulliveB 
Secretary 


AX 2 Bank 

Australia and New Zealand 

Bsslriw j Dmnp l imi pwl 

ACNC05 wnj 

Ihomorisri fanrad Uta rad* 
WKwO/tmU 

VJS. $300,000,000 

Floating Rate Noses dne 1998 

Nutaor a hereby S ol i dn for die 

Lniens Period 24m juh. 1997 ln24di 
O n ob ct 1W7, the Kona mO cany 
s Brae of h nu of 5.75 n eras, 
per amasn. The Anorau of h*m« 
per US. 510300 Nate wO be US. 
S14A94 sad per U S S 100.000 Nora 
wd he US. 11 .409 44. payable on Z4ch 
Onubca 1997. 

lNo!ctthrLiiratm5nidr brivov 


Bankers Thu 

Company, L oodoc Ifrailad 


Notice of Early Redemption 
toHoldareof 

U^. $35,000,000 

Guaranteed Extendable Floating Rate Notes due 1999&000 
Issued by 

SL Andrew's Funding Limited I 

ffempoMd orii •n9atffah*y In M Carmen Mnta 

NOTICE IS HBtfflY GIVEN lhaf In accordance with the Section 5.03(a) of tha 
Indenture dated as of Novertier 22, 18B9 all otttw U3. 535300300 
Guaranteed Extemtahlanaaimg Rate N oim auei999Q000 (Ihe -Notes*) of St 
Andrewb Funteig LMted I (the "Ccinipan/) wtt be radsraned in U by the 
Company. The Notes of Senes A aril be redeemed on September 17, 1997: BM 
Notes of Sedas B u0 be radeamed on August 29. 1997; the Notes of Series C 
wtu be redeemed cm Auguet 28,1897; the Notes of Swiss DwB be redeemed 
on September 24, 1997. and the Nona of Series E wfll be redeemed on 
December 16 1997. Al Notes «fl be redeemed by the Company at (her 
principal mourioutst a ndng on the wkwanl dale of m dte npbu n together urih 
Mamet accrued to auch dale of redemption. 

PAYING AGENTS 

The Oman M anha tt an Bank Chase H a n tiat t m Bank 

5th Root Luxunbotey. SJL 

Treaty Tower 5RueP1aatts 

9 Thomas More Straw L-2338 Luxembourg 

London El 9YT, England 

Intsreet ahel cease to eccnje on the Series A Notes bom Septentaer 171 9971 
the Series B Notes from Au^jsi 28, 1997, the Series C Nates tram AiquM 26. 
1997 ttte Series D Notes from September 24. 1997 end the Sedas E Notes tram 
December! D, 1897. 


By: That 

Lcndtxi, Pttedpal Paying Agent 
JUy25,l997 


Q CHASE 


Notica of Early Redemption 
to Holders of 

U.S. $35,000,000 

G uara nteed Extendable Floating Rate Notes due 1999/2000 
Issued by 

SL Andrew's Funding Limited II 

(taxsporaaM nttfiMMrfiaMftyte no Cayman tefendw 

NOTICE IS HBtEBY GIVEN 8mt In accordance rath ttw Section 530(a) of the 
Indenture dated as of November 22. 1989 al of me US S3S.000.000 
Guaranteed Extendable Floating Rate Notes duel9Sar2000 (the *NoteO of SL 
Andrew's Fuming LMted II (the "Company”) *a be redeemed In tufl by the 
Company. The Notes ot Settee A wit be redeemed on September T7. 1937; ew 
Notes of Settee B iril be redeemed on Au^rat 29. 1997; the Notes of Series C 
wB be redeemed on August 28. 1997; the Notes olBortes DraB be rede eme d 
on September 24. 1997 and the Notes of Series E Ml be redeemed on 
December W. 1887. Al Notes wB be tedeeowd by me Conpany at their 
principal amount oristtndng on the relewrt date ot redemption togteher wim 
Merest accrued 19 such dam of redemption. 

PAVING AGENTS 

The Chan Manhattan Bank Chaw Manhattan Bank 

5th Floor LUMombourg, SJL 

TrMylbwr 5RuePtaasa 

9 Themes More Street L-2338 Luxembourg 

London El 9YT, England 

Merest shat cease to accrae on (he Swles A Notes Iran September T7. 1997 
the Series B Notes from Aufpial 29, 1997, tae Series C Nates from August 26 
1997. the Series D Nous from September 24,1997 end the Series E Notes fiwn 
Decanter «. 1997. 

ByiThe Chase Hsntntten Bonk 
London, fhkictaal Paying Agara 

July 25,1997 


0 CHASE 


ACER INCORPORATED 

ttmorpom* at a cta^any Dwurrf by thara a Tantm. KrftMit cf China! 

NOTICE 

To the holders of the outstanding 

US$45.MNMNM 

4 per cent. Bonds due 2001 
of 

ACER INCORPORATED 
(tire “Bonds” and tire “Company” respectively 1 

NOTICE IS HEREBY GIVEN to the holden or the Bonds that, as a result 
of tbe issoe (or other circumstances giving rise to the notice) by tbe 
Company of 381.065368 shares of its Common Stock to holders of its 
common slock by way of capital increase and dividend such issue having 
been submitted 10 and approved at its Annual General Meeting the Board 
held on the 28th April 1997. As a result, the existing Conversion Price has. 
pursuant 10 the provisions of the Trust Deed constituting the Bonds, been 
adjusted 60 m NTS 1 4 to NTS! I effective font (he 12th June 1997. 


AC ER INC ORPORATED 
By CITIBANK. NA 
as Principal Paying Agent 
25 July 1997 


CITIBANK* 
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COMMODITIES AND AGRICULTURE 


Newsprint producers push for price rise 


By Barnard Shnon in Toronto 

North American newsprint 
producers have taken advantage of 
firming demand and a strike in 
British Columbia to push for their 
second price rise this year. 

Montreal-based Abitibi Consoli- 
dated. the world's biggest pro- 
ducer. plans to raise prices by 
about 6 per cent or US$40 a tonne, 
In western North America and $35 
in the east, effective from October 
1. Earlier this week. Jefferson 
Smurfit gave notice of a similar 
move from November 1. 

Prices are currently about £560 a 
tonne in the east but higher in the 
west, due in part to the strike that 
began this month at Fletcher Chal- 
lenge Canada's three pulp and 
paper mills in British Columbia. 

Abitibi reminded customers that 
it lost C$5 lm In the first quarter, 
and expected another loss in the 
second. Noting the buoyant US 
economy, it said: "We cannot 
afford to pass through this favoura- 
ble period without re-establishing 
profitability." 








Falling inventories and a strike in Canada are strengthening the case for higher prices 


Strong advertising, especially In 
co mmuni ty newspapers, has bol- 
stered demand for newsprint In 
recent months, despite paper con- 
servation measures put in place 
when prices were high hi 1994-85. 
Knight-Ridder, the Miami-based 


publisher, yesterday ascribed a 74 
per cent jump in second-quarter 
earnings to an 8 per cent advance 
in advertising revenues, and lower 
newsprint costs. 

Mr Richard Kellertas, analyst at 
Bunting Warburg in Montreal, said 


the price rises also reflected pro- 
ducers’ success in bringing down 
inventories. US mill stocks shrank 
to 94,000 tonnes in May from 
178.000 tonnes a year earlier. He 
predicted at least another year of 
"solid growth and price increases." 


However, one European news- 
print buyer ascribed the bullish 
mood almost entirely to the 
Fletcher Challenge strike. 
"Demand is building, but it’s 
slow," he said, adding that supplies 
were freely available from Cana- 
dian and Scandinavian mills. 

Producers had some difficulty 
Implementing the 15 per cent 
increase earlier this year. Due to 
take effect on March l, it was not 
fully in place until June. 

Most observers expect the 
Fletcher strike, now in its second 
week, to drag on for some time. 
Fletcher, which has become 
increasingly impatient with the 
pro-labour business climate in Brit- 
ish Columbia, has demanded 
greater flexibility to contract out 
work and reduce its workforce. 

Several producers have tried to 
persuade customers to mitigate 
price volatility by concluding 
long-term contracts at fixed terms. 
Prices have swung from $410 in 
1993 to a peak of $750-$800 in late 
1995. before tumbling below $500 
again last year. 


Fund buying lifts zinc 
to seven-year peak 


MARKETS REPORT 


By Kenneth Gooding, Gary 
Mead and Robert Coreine 

Tightness in the London 
Metal Exchange zinc market 
increased yesterday and the 
premium for imm ediate 
delivery, compared with 
three-month metal, widened 
from $20 a tonne on Wednes- 
day to $40. This helped three- 
month zinc reach a seven- 
year peak of $1,571 a tonne. 

Traders suggested invest- 
ment fund buying lifted 
prices, on reports that Chi- 
nese smelters had sold zinc 
“short" - betting prices 
would fall The China Metals 
publication has suggested 
that Chinese smelters sold 
short 250.000 tonnes of vine 
when the price was $400 a 
tonne below yesterday’s 
level, and might have to 
turn to the market to cover. 

In contrast, tightness in 


COMMODITIES PRICES 


the LME copper market 
appeared to ease. The pre- 
mium for for immedi- 
ate delivery, compared with 
three-month copper, started 
the day at $65 a tonne but 
was $45 last night. 

The moderate rally in cof- 
fee prices on the London 
International Financial 
Futures Exchange contin- 
ued, with the September con- 
tract closing up $18 a tonne 
at $1,578. However, the $1,600 
mark still looks a distant 
prospect, according to spe- 
cialists, who said the market 
is largely being driven by 
developments on the Coffee. 
Sugar and Cocoa Exchange 
to New York. 

On the CSCE, the Septem- 
ber future was edging down, 
having risen 14 per cent to 
the two previous days. By 
midday the contract was 
down 5.15 cents at 176.50 
cents a pound, with traders 
anticipating further tolls to 


the absence of any funda- 
mental news to stem the 
regression. 

Cocoa trading on Liffe also 
foflowed New York, though 
trading was volatile. The 
London September future 
touched a new low of £965 a 
tonne In the morning ses- 
sion, but bounced back to 
close £1 up at £987. 

Much of the later strength- 
ening was due to the Sep- 
tember contract powering 
ahead on the CSCE, where 
by midday it was up $17 to 
$1,514 a tonne, with large 
commercial cocoa users 
apparently entering the mar- 
ket at a point where the con- 
tract seems cheap. 

Oil prices were direction- 
less, with Brent Bleod for 
September delivery trading 
narrowly either side of its 
$18.39 closing price on 
Wednesday. In late trading 
September Brent was off 3 
cents at $18J6 a barrel. 


South African gold 
mine faces shutdown 


By Kenneth Gooding, 

Mki big Correspondent 

More evidence that South 
Africa's gold industry is 
under severe strain because 
of the recent steep fall in the 
gold price emerged yester- 
day, when East Rand Propri- 
etary Mines said there was a 
“strong possibility" it would 
shut down in the near 
future. 

The company, which 
employs about 6,300 and 
operates (me of the country’s 
oldest and deepest gold 
mines, blamed “the low gold 
price and lower than expec- 
ted underground yields”. It 
said it was operating at a 
loss and there was no possi- 
bility of profits to the fore- 
seeable future. 

At the same time. Free- 
gold, tbe world's biggest gold 
mining company, managed 
by Anglo American Corpora- 
tion, said: “The low gold 


price necessitates a review 
of all marginal shafts and 
stakeholders will be advised 

Of an y riwicinnti emanating 1 

from this.” 

At the end of the first 
quarter of 1997, Freegold 
said five of its 19 operating 
shafts were in “serious trou- 
ble". One has subsequently 
been closed and another will 
be shot down in the next 
three to six months. 

Since ERPM started pro- 
duction in 1908 it has treated 
nearly 180m tonnes of ore 
and produced more than 
1.3m kg of gold (4L8m troy 
ounces). But the mine's age 
and its depth - about 3-5km 
- have long made it very 

marginal 

Analysts suggested the 
gold price fall had merely 
hastened ERPM’s demise. Mr 
EmU Morfett, at Banque 
Paribas, said: It is one of 
the highest cost gold produc- 
ers and the only thing that 


might save it now is a big 
ton in the value of the rand. 
But that se ems unlikely.” 

ERPM said it had made 
some proposals to the South 
African government and dis- 
cussions were taking place. 
The government has previ- 
ously come to ERPM*s finan- 
cial rescue, but analysts 
suggested it was unlikely to 
do so again. 

Mr Greg Hunter, analyst 
at Deutsche Morgan Gren- 
fell, said the discussions 
were more likely to be about 
using ERPM’s n«mp and cap- 
ital losses to a waste dumps- 
retreatment scheme. 

There had also been talk 
of some of ERPM's infra- 
structure being used by 
neighbouring Durban Deep, 
another old and deep gold 
mine. 

ERPM was scheduled to 
produce about 9,100 kg 
(293,000 ounces) of gold in 
the 1997-98 financial year. 


COMMODITIES NEWS DIGEST 


Russia doubles 
tea import duties 

Russia's tea drinkers fece paying higher prices 
favourite beverage after the government ^ubleair^ort^ 
duties on nacks ffPd tea. The move, designed to protect tne 
local tea industry, could push retail prices up 

as much as 50 per cent, threatening to depress demand. 
But Russian tea packagers argue it is a necessary ftopto 
help rebuild the domestic tea industry, which has Deen 
hard hit by the country's economic travails. 

May Tea, one of Russia's biggest importers and distnnu- 
tors, plans to build a packaging factory in tbe Moscow ^ 
region with a capacity of 40000 tonnes a year; maktogtt 
nng of flip biggest in the world. But the company s ueci- 
sjon has puzzled industry observers, given its previous 
stance that it was unprofitable to pack tea to Russia. May 
Tea had earlier said it was 2-2J> times more expensive to 
package tea to Russia than to Sri Lanka. Rival Russian 
packagers claim their factories are working at only 30-40 
per cent of capacity. 

Russia imported about 150.000 tonnes of tea tost year. 
mainly from India and Sri r -antra. That placed it second to 
the league table of tea consumers behind the UK, which 
imported 180.000 tonnes in 1996. John ThomhiU, Moscow 

■ RUBBER MARKET 


Thai default threatens prices 

Dealers in the Singapore rubber market yesterday said 
Thailand's de ci sio n to default on delivery of 23,100 tonnes 
of rubbed would depress prices. The Thai government yes- 
terday said it would extend its rubber intervention 
scheme by another three months, but would not accept 
delivery of the rubber, bought from traders to cat losses. 

Mr Sukbawich Rangsitphol, deputy prime minister and 
chair of the natural rubber policy committee, said the 
government expected to spend Bt3bn ($93m) in the next 
three mnntha to prop up prices to the domestic market. 

He did not give farther details on the defaults on the pur- 
chase, but a government source said the decision was 
prompted by limited financial resources and an extremely 
bearish outlook for prices. 

This is not good news for the market,” said one Singa- 
pore trader. This will surely hit the price of RSS3 
rubber.” Reuters. Bangkok and Singapore 

■ GENERATING CAPACITY 


Independents lift production 

Worldwide generating capacity of unregulated, indepen- 
dent power producers rose 30 per cent last year due to 
strong expansion outside the US, according to an Indepen- 
dent Power Report newsletter. The report found IPP 
capacity had risen to 138.909MW from 107.184MW to July 
last year, including operating plants, projects under con- 
struction and assets acquired through privatisations. 

The report said the value of such capacity was more 
than $100bn. It said AES, of the US. was the largest equity 
holder to IPP projects, followed by National Power of the 
UK, Edison Mission Energy of the US. PowerGen of the 
UK. Belgium's Tractebel, and Southern Energy of the US. 

Robert Carzme 
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BASE METALS 

LONDON METAL EXCHANGE 

{Prices from Amalgamated Metal Trading) 

■ ALUMINUM, BBJ7 PURITY (S per tarefo) 



Cash 

3 imtha 

Cto» 

1643-44 

1646-49 

Provkma 

1627-28 

1B38-39 

High/low 


1655/1837 

AM Official 

1635-36 

1641-41.5 

Kerb ctaee 


1054-55 

Opai frrt. 

267.975 


Tool daty nmowr 

145,757 


■ ALUMINUM ALLOY ($ par tonne) 

Close 

1 +35-45 

1460-70 

Previous 

1438-13 

1466-66 



1480/1470 

AM Official 

1430-35 

1465-70 

K*rt dose 


1475-80 

Open inL 

5.414 


Totri daty ureovar 

1.451 


■ LEAD (S per tome) 


C3ose 

634-35 

647-8 

Previous 

634-5 

647-8 

High/tow 


B53/641 

AM Official 

631-2 

643-4 

Kerb dose 


644-45 

Open mL 

36.4SS 


Total daRy turnover 

5.549 


■ NICKEL O per tonne) 


Close 

eem-ao 

6780-65 

Previous 

6655-65 

677D-7I 

Mghrtow 


6820/8770 

AM Official 

6675-85 

6791-92 

Kerb dose 


6770-75 

Open tot. 

50.346 


Total dafy turnover 

11.451 


■ TIN (S per tonna) 



Pose 

5KB-15 

5355-65 

Previous 

5330-40 

5385-95 

High/tow 


5380/5290 

AM Official 

5325-35 

5379-81 

Kerb dose 


5330-50 

Open inL 

15.010 


Total date Turnover 

3,117 


■ ZINC, special high grade (S per formal 

Close 

1590-91 

1558-59 

Previous 

1573-7S 

1653-55 

HgMow 


1571/1550 

AM Offioai 

1595-97 

1557-58 

Kerb done 


1571-72 

Open tot 

97.527 


Tool driy unouer 

41,879 


■ COPPER, grade A (5 per tome) 

Close 

2336-39 

2289-90 

Previous 

2353-57 

2283-85 

High/tow 

2338/2335 

2296/2275 

AM Offiool 

2337-38 

22B6-B7 

Kerb dose 


2282-93 

Open toL 

139.632 


Total OaJy tunover 

41,156 


■ LME AM OmcU ITS rate: 1.0733 


LME Closing C/S rate: 1.8735 


■ HIQH CRAPE COPPER (COMBO 

SMI Day's Open 

price 1*0008 Mp 1 m Vri fat 


■ LONDON BULLION MARKET 

(Prices auppjgd by N M Hatadritj) 

GoWflVoyctf S price E equht Sfir equfv 

Close 332.SKS2110 

QpuJlSjg 320. 70-321. 00 

Mooring 1h 321*0 192.269 477.390 

Afternoon Its 3?1.95 192.301 433.311 

Da/e High 322.7SJ-32UM 

Day’s LOW 32040-320.70 

Pranous <*» 3075-32425 

Loco Ldn Meen Gold Lentflng Rates (Vs USS) 

1 month 3-33 6 months -3 .43 

2 mn a BiB ■ ..338 12 months ....... .,3.75 

3 merit* 

Saw Ft* p/troy oc. US eta equhr. 

Rpot 255.50 428.25 

3 months 

6 months 2SL2D 43&2C 

1 y«ar 271. IS 448.45 

OeldCetas S oteo Cequlv. 

Krugerrand 323-325 193-195 

Mode Lee! 

New Somraign 76-78 45-47 


Precious Metals continued 

■ GOLD COM EX (100 Troy oz.; J/troy oz_) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes; E per tonne) 


SOFTS 

■ COCOA LBTE (10 rorrwa; Ertonmt) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME fJO.OOObs; cents/lbs) 



Se9 

Dafa 



Optm 


SM 

Dayte 




Opn 


sat 

Day* 



(foOR 


sail nqr* 

opn 


price change High 

kw 

M tat 


price ctaega ffigh 

Law 

Vri 

tat 


pika cfaanga M 0 i 

Lew 

Wll w 


Pries cfcaaga H0 lew WM 

M 

Jri 

323-3 

_ 


_ 

61 61 

Sep 

HL0Q 

+025 

7975 

79.75 

2 

232 

Jut 

974 

+2 

964 

004 

10 90 


67,425+0.725 67.475 66A25 8238 

29,711 

9m 

323 J) 

- 

329.7 

3212 31.658 84559 

No* 

9200 

+025 

822S 

8150 

155 

1852 

S«P 

907 

+1 

988 

965 2201 25224 

Oct 

70.450 +025 70200 69.400 6261 

39276 

Sap 

3245 

+0.1 

- 

- 

- - 

Jn 

8400 

+025 

8420 

83.75 

116 

2,192 

Dae 

1030 

+3 

1020 

1003 5,137 38239 

Dec 

72200+0525 72250 71.425 2,677 

17,470 

Oct 

3255 

+0.1 

331.8 

323-0 

5j671 13788 

tear 

96.00 

+025 

8620 

8175 

204 

1.122 

Mar 

1045 

+5 

1045 

1028 

590 48237 

Fata 

73.625 +0 12 73.650 73300 927 


DM 

327.1 

+02 

333.0 

324.4 17/427 81,157 

te*y 

88.00 

+02 

8795 

B74B 

24 

774 

May 

1061 

+4 

1054 

1045 

973 21.102 


75^25+0.125 75200 73200 473 

3719 

Frt 

329^ 

+02 

334.0 

3274 

633 10640 

Total 





SOI 

1,198 

Jri 

1076 

+4 

1009 

1062 

229 7276 

Jn 

71.700 +0.1 71225 71350 157 

2246 

Total 





572702002D7 

■ WHEAT CUT {5£00bu mto; cwXs/BOfo bushel] 

TOW 





*4151727*4 

Taw 

ULM 102JM2 


PLATINUM NYMEX (50 Tray S/troy obl) 


Jri 

4242 

+12 429.0 4210 

98 264 

OcJ 

4127 

+40 4130 4052 

1247 10294 

Jan 

4012 

+10 401.0 396.0 

19 1211 

Apr 

3972 

- 3960 3960 

8 147 

TOW 



1,164 12,710 

M PALLADIUM NYMEX (100 Trey ozj. S/troy azj 

S«P 

16550 

+600 1B520 17625 

537 3279 

Doc 

178 20 

+200 17600 17120 

5 965 

H> 

17520 

+320 17200 17000 

25 

Jm 

17400 

+320 

- 

TOW 



542 4JB6 

M SILVER COMBC (5200 Ttoy ot: Ceds/boy ozj 

Jri 

4254 

-12 425.0 420 

26 120 

flop 

4252 

-12 

- 

Sop 

4280 

-12 4450 4260 

8.488 59273 

Dec 

4347 

-1.4 4500 4330 

551 15297 

Jn 

4359 

-14 

- - 

Mar 

440.4 

-13 4522 4390 

B 

ToW 



H.12+ 9*282 


Sap 35850 +1.75 359.00 353.00 1B2I9 42.700 

Dec 371.25 +1.00 372.00 36550 13057 41 .090 

Kar 38125 -0L25 381 00 375.50 2J08 8,131 

Hey 380.00 -Z5D 380.00 377.00 106 1.208 

Jri 377.50 -SL50 378.50 375 50 430 4 ,207 

Dae 38800 -400 3 3 

Total 34*10 39,361 

■ MAIZE G8T (5.000 bu min; csrna/Sflb buahoQ 

Sap 24350 -3.75 247.00 24100 14.628 64,183 
Dec 244.00 -3.75 247D0 243 50 38086152,998 
Mar 25225 -350 25450 251.75 1.992 28371 

■ay 25 8 00 -125 25050 257.75 562 5517 

Jri 281.75 -2.75 263.00 26150 753 9j604 
Sap 25525 -2-00 25550 25450 12 1.145 

Trial 54,187 266436 

■ BARLEY LIFFE (100 tonnes; E per tonne) 


Sap 

7420 

-020 

7420 

7420 

7 

32 

Nov 

7705 

-645 

7725 

7700 

53 

1034 

Jn 

7900 

-020 

70.00 

78 75 

15 

230 

Iter 

8100 

-650 

61.00 

80 75 

25 

40 

■■T 

ToW 

6275 

-025 

“ 

“ 

100 

S 

12* 


ENERGY 

■ CRUDE oa. NYMEX (1,000 hamta. MaarroQ 

Latest Day's Opan 

price chaw HR las IU H 

Stp 1972 +0JJ9 19.78 19.58 36523 94.196 

Del 1976 *006 1983 19-67 13525 49549 

No* 1951 +046 1955 1972 5486 27569 

DSC 1954 +0 05 1958 1975 8507 48.749 


Jn 

19.90 

+028 

1920 

1920 

1262 25244 

Aeg 

21.64 

+603 

2125 

2128 

4,013 16,967 

Fab 

1928 

+606 

1988 

1925 

1244 12271 

Sap 

2122 

+4124 

2124 

2126 

1.941 17,102 

Total 





76273 41 R2B2 

Oct 

21.92 

+0.08 

2125 

2121 

461 14287 

M CRUDE OIL IPE (S/barreQ 


Dac 

Jin 

Mar 

22.11 

2222 

2222 

-603 

22.16 

22.32 

2258 

2222 

2224 

2245 

3.714 42262 
180 5241 
264 2243 


LatBst 




Opn 


pita 


HW> 

Low 

Vri lit 

ToW 





10207103220 


Sep 1829 - 1856 1824 14255 77267 

Oct 18.45 +045 1850 1829 6549 32.845 

Hsv 18.57 +006 1857 1547 732 11.4*0 

Dae 1858 +046 1856 1858 1201 17213 

Jan 1868 +446 1869 1855 90 13,145 

Ft* 1870 +049 1570 1864 451 5515 

Trial 2*401166,035 

■ HEATING OtL OWa (42400 US gain; cflB Qrita) 


■ SOYABEAN MEAL COT (100 tons S/Ton) 


*■9 

Step 

Oct 

U* 

tee 


Spec 15733 3 hBk 1B81 6iMh 16626 9 CUE 15573 


Uteri Day's 
prica liliai u pe Ugh 
5350 +022 5870 
5440 +0-17 5420 
5450 +4.12 54.75 
55.45 +4.12 55 60 
5830 +417 5840 
5550 +4.17 5650 


Trial 

■ GAS OtL PE {StamH 


Law 


5650 2234 14,731 
27471153^1 


tag 

2460 

+17 

249 5 

2442 

6221 24205 

sn 

2211 

+2JJ 

224 2 

2212 

2.109 17.134 

Oct 

2025 

+62 

2042 

2002 

8S0 14,101 

Dac 

1S5.7 

- 

197.0 

183.5 

4.198 38521 

Jn 

193.7 

- 

1942 

1912 

289 5.760 

Har 

1920 

-12 

1930 

1895 

407 7560 

TOW 





15227 114,184 

H POTATOES UFFE (20 tomes: C per tonne) 


Vri let 

Rn 

612 

+12 

_ 

9 

7561 23578 

Mar 

792 

+1.0 

- 

- 

5231 31511 

Apr 

892 

+12 91.1 852 

130 

1.116 

3563 23209 

tear 

992 

+12 

- 

2 

3.403 16551 
2503 16646 

Jn 

ToW 

1092 

+12 

130 

1,127 


■ FREIGHT (BIFFEX) UFFE (SIQAndex point} 


Jri 

109.90 

tioo r0950 107.40 

698 

2,128 


tog 

107.50 

+1.95 107.70 10610 

139 

3539 

*>g 

Sap 

10720 

+220 107.90 10550 

5518 21.422 

Sap 

Od 

10670 

+220 10520 10450 

53 

1.468 

0d 

Nov 

10620 

+2.00 

617 

1543 

Nov 

Dec 

ne jo 

- 103.40 10325 

418 

7509 

D* 

Trial 



7217 4BJB25 

JM 

PRECIOUS METALS 



TOW 

■ u. 


Sett Day's Open 

prica change Eflnh Law Vol tat 

165.25 +425 165.75 184.75 4553 20289 

18740 +0.75 16725 1682S 1249 12.747 
1687B +4.75 18800 1682S 1.455 891 B 

17025 +025 17025 I6&5D 354 5.738 

171.75 +450 171.75 17140 1A0G 10.791 
17220 +475 17220 172 to 997 8882 

T1A5 77,115 

■ NATURAL GAS 8YMEX (10400 noBhcSMta) 


Jri 

1298 

-7 

1305 

1298 

26 

980 

tag 

12SS 

-15 

1270 

1250 

37 

877 

sap 

1305 

+5 

1295 

1295 

15 

411 

0d 

1408 

+13 

1408 

1400 

100 

1.359 

Jn 

1420 

♦b 

- 

- 

- 

m 

TOW 

Cton 

Prav 



178 

3505 

on 

raft 

1341 






Uteri Day's 

prica cteega Mpb Una 

2.165 +4017 2.175 2.146 
2.105+0412 2.120 2095 
2.134+0416 2135 2108 
2265+4011 2280 2253 
2410+4010 2420 2400 
2445+4009 2455 2435 


Oct 
Boy 
Dec 
Jn 
Trial 

■ UNLEADED GASOLINE 
IWWXJttOM US gaflu riUSgatbJ 


Open 

W tat 

28127 31462 
11,853 3«5l2 
8134 24476 

1450 12.409 

1451 18081 
458 18506 

47268208178 



L3MK Day's 




Opan 


prica cfMBpa Mpl 

Law 

W 

M 

A*B 

6220 

+058 

8220 

51.05 19,184 25586 

S* 

coon 

+656 

5930 

5564 11,991 25.569 

0d 

57.05 

+626 

57.10 

56J5 

£129 

£730 

Nov 

5595 

+024 

5625 

5575 

378 

4,406 

■Me 

5595 

+636 

5595 

5585 

*58 

7,123 

Jan 

5590 

+621 

5620 

55*0 

343 

5254 

ToW 





34,508 67,746 


FUTURES DATA 

AB futures data tupptod by CMS. 


Wool 

This week’s auction ol British wool in 
Bradford was the lira test of any wool 
market for three weeks. Maloti & Co 
"■pert*. C om p e t i tion was good, with an 95 
per cent durance of the 2.349.000kg 
offered. Prices were between 25 per cent 
and S per cant lower than at Ihe lost sates, 
but Ms eras due to starling strength rather 
thr«i mf aocJtoe h the mvket Crossbreds 
haw not shown es much strength as meri- 
nos this year, but demand has picked up 
recently. China has been making moves In 
the UK market end better rated sales ol 
eerpeta are developing os the housing mar- 
ket becomes more active. The general 
market vfaw Is that main wool prices In 
Australia wll at least maintain the strength 
they showed at dosing sales before the 
recess. Sydney futures prices have steadily 
firmed up during the break. 


■ COCOA CSCE (10 tomes; S/tcrmea) 

9m 

Due 


a* 

Tetri 

■ COCOA 0CCO) (SOR'a/tanne) 


LEAN HOGS CME (40.0001m; cents/foe) 


1516 

+19 

1518 

1490 4252 25055 

tag 

B1500 +125 81250 79250 4244 

11209 

1566 

+19 

1566 

1535 1293 23240 

0d 

73575 +1.15 73200 72.450 3r4M 

13253 

1602 

+1B 

1604 

1575 028 23.766 

Dac 

89.750 +0.625 63l800 09.050 

786 

5205 

1620 

+16 

1621 

1593 130 10243 

FM 

68.175 +0275 68200 87250 

141 

2221 

1638 

+16 

1615 

1613 40 045 

tar 

83.726 +0.375 63.750 63290 

33 

1238 

1656 

+18 

1635 

IBB 4 3,705 

Jn 

68275+0375 67100 88600 

2B 

755 




£373 B£547 

TMri 


a, cw 

38246 


Jri 23 

DMy ... 


.118843 


■ GOH-fcfc LIFFE (5 tonnes: S/tame) 

Jri 1961 +21 1591 1561 36 557 

Sap 1579 +19 1917 1572 2205 21.928 

KM 1570 +19 1606 15G5 1468 1+400 

Jw 1545 +25 1570 1545 2D8 5418 

Hr 1520 +35 1540 1520 286 1424 

Hay 1505 +35 - - - 87 

Total 43420 

tr CSCE (37.50ate: oante/tbaj 


■ SOYABEANS 0BT (SJQCte arte cancffiO testa) 

tag 75200 +1340 75440 736.00 9420 23.465 

Sap 65350 +840 65540 64250 3457 14415 

NOV 501.75 -145 60540 59640 28.176 73,963 

tar 606 00 -825 60840 600.00 B33 15,192 

Hr 8*4 25 -875 61540 60050 509 5.104 

May 62875 -1.75 62140 61740 344 3.473 

Trial 43,143 13*796 

■ SOYABEAN OtL C8T [60 -OOQIjk centt/taj 


Sap 

Dae 

■far 

»*W 

Jri 

Sap 

Total 


18840 -125 18440 17425 8653 11451 

16030 +215 16140 15550 1425 5483 

14740 +340 14940 14440 414 3.140 

14125 +175 14150 14125 39 901 

13846 +29S 13840 13640 25 432 

13100 +1.00 - 5 250 

8661 22477 

QCQ) [US carfa/pound) 

Jut 23 Prav. ttey 

Ctei*. date 135.46 12860 

15 day (Pierage 13112 13155 

■ WHITE SUaftH UFFE {50 tomes: S/loraw) 


■ PORK BELLES CME (40.0000x1; oanta/fce) 

hi*, day Jri 85.600+0400 85400 64400 123 259 

117128 AtH 84.100 +3400 84.100 81.400 1407 4284 

Fab 72475+1475 72100 78150 272 1.197 

Mr 60250+8100 70400 2 31 

May 72400 - - - 3 

Trial 2204 6206 

LONDON TRADED OPTIONS 

Strike price $ tenon — Cats Pets — 

■ ALUMINIUM 

(99.7%) LME Aug Nov Aug Nov 

1600 rVa - - - 

1700 n/a - - - 

1000 n/a 


Od 

3272 

-0.1 

3284 

3252 1241 14236 

Dac 

vnu 

+02 

323.4 

321.7 

422 

5210 

Mar 

334.7 

+0.7 

325.0 

3232 

*86 

82*2 

May 

3 ZL3 

+12 

Mil 

322.0 

106 

1231 

tag 

319.0 

+1.7 

3192 

3180 

S 

907 

Oct 

3180 

+22 

3120 

309.4 

94 

1268 

TOW 





2274 3£344 

■ SUGAR tl* CSCE (Il2,000bs: cents/tos} 

Oct 

1126 

*0.07 

1127 

11.4211.184 

106k 

Mar 

11.79 

+0.08 

1120 

11.67 5299 51284 

1*»T 

11.70 

+0.08 

11.70 

1121 

716 11.178 

Jri 

1122 

+027 

11.60 

11.55 

139 

5266 

DO 

1123 

♦0.10 

1123 

11A9 

164 

2206 

Hw 

11.43 

♦0.10 

- 

- 

- 

735 


Tata) 


17282778071 


■ COTTON NYCE (S8000tos; centa/tos) 


0d 

75.48 

+022 

7558 

74.05 

723 11.619 

On 

75.63 

+1.02 

75.72 

74.75 2231 43277 

Mar 

7860 

+1.00 

7625 

7525 

707 10248 

"■7 

77.35 

+125 

77.45 

76.70 

73 2255 

Jri 

77.70 

+0.95 

7720 

7720 

17 123* 

OCt 

7525 

+0.55 

7520 

74 90 

156 401 

Trial 





4213 78,388 

M ORANGE JUICE NVCE (152001s: oants/tod 

Sep 

7440 

+055 

75.00 

7420 1265 18956 

Mr 

7875 

+020 

77.40 

7620 

406 7296 

Jan 

ra.60 

+045 

9040 

7840 

153 M20 

Mar 

82.40 

+005 

8320 

82-50 

59 2270 

HW 

8840 

+005 

Hfi Vj 

8525 

32 446 

Jri 

6840 

+005 

8840 

8835 

97 


TOW 


1417 31428 


VOLUME DATA 

Open Interest and Volume data shown for 
contracts traded on COMEX, NYMEX C8T, 
NYCE. CME CSCE and tPE Crude 08 ere 
one day In srreara. Volume & Open interest 
totals era for si traded months. 


INDICES 

Renters (Baae: iSrattl = 100) 


Jri 24 

Jri 23 month ago 

year age 

19092 

1883.7 19622 

18662 

■ CRB Futures (Base: 1087 n 100) 


Jul 23 

Jri 22 month ago 

ywreflo 

23028 

23G29 

■ GSClSpat (Base: 1070 = 10Q 



Jri 23 
165.70 


Jri 22 month ago 
18336 164.19 


yev ago 
196.70 


LME WAABHOUSN 

STOCKS (Hi— —4 


AkjmMum 

-3A7S 

to 

640260 

AJumlnlum sCoy 

-100 

to 

55.780 

Copper 

+3.950 

to 

204200 

Lead 

+1200 

to 

119275 

K*cM 

-ao* 

m 

63282 

2toe 

'1,775 

to 

403,760 

Tto 

~175 

to 

11200 


■ COPPER 
(Grade A) LME 
2200 


2300. 


Aug 
rate 
n/a 
n/a 

■ COFFEE UFFE Sep 
1500 


2400. 


1550. 


1600. 


■ COCOA UFFE 
975 


131 
105 
83 
Sep 
38 
28 
18 

a BRENT CRUDE 
IPE Sep 

1800 

1B50 37 

1900 - 


1000. 


1025. 


Nov Aug Nov 


Nov Sep Nov 
187 52 97 

144 78 124 

125 104 1S5 
Dec Sep Dec 
91 26 48 

77 39 57 

65 56 70 

Oct Sep Oct 
55 
69 
47 


LONDON SPOT MARKETS 

■ CRUDE OO. FOB (per barri) +cr- 


Dubai 

S17JJ7-7A3 

+0.100 

Brent Bland (ctuad) 

$1828-8.74 

+0210 

Brent Blend (Sep) 

SrtE36^38 


W.T.I. 

$19-86-9,67* 

+0250 

M ON- PRODUCTS MNEpranpl detmry CF (tone) 

f^rwrtum Gasofine 

S203-205 

+3 

Gas Ol 

$185-167 

+02 

Heavy Fuel oa 

#85-87 

+2 

Naphtha 

$185-188 


Jri fori 

$180-182 


Diesel 

$168-170 


■ NATURAL GAS (Penceflhemi) 


Bacton (Aug] 

oma .70 


Aaontaun) Argua. TtL Union f»7l) 889 879? 

ire (Aug) 

9-550 

10.025 

M OTHER 



Gold (per troy cn)$ 

$322.85 

-1.16 

Saver (par tray ozj} 

433.00c 

+220 

PWtoum (per troy oil) 

$41620 

+020 

Patedfom (per tray ozj 

S198JX) 

+120 

CdPP«r 

11S.0C 


Lead (US pradj 

4800c 


Tin (Kuala Lumpu) 

13.76T 


Til (New York) 

253J 


Cattle (Rm weight) 

(SJHp 

+0.73* 

Sheep (Owe weight) 

110.07P 

+824- 

Pigs (*re erelghtjt 

BlrfTp 

-324- 


Lon. day sugar (raw) 
Lon. day sugar fwte) 
Barley (Eng. bed) 
Mat* (US NOS Yeflow) 
Wheat (US Dark North) 
Rubber (Augjf 


Rubber (KLRSSNol) 
Coconut Ol (PMQ§ 
Prim 08 (Mriay.)§ 
Copra (Ph^§ 
Soyabeans (US) 

Cotton oufiariCA- tnd« 
Woritopa (B4e Super) 

E prr tonna irtm MtiawtM 
r rtnguMg. m UNapb 

VUlriMi B t**M § 

dpaa. * Change ai wak. 


5280.30 -020 

S341J30 +1.60 

Unq 
El 0940 
tfriq 
SL50p 
01-OOp 
243-Ox 
5880y 
47tU)z 
S38o.Oy 
I960 
81456c 
■WSp 

ML p pareaAg. c rantsflb. 
y iMMn. z tag. w 6ep. 
tax | Britan metal 
«n 1A95 head ri pta 


+1J) 

-124 

-74 

-100 



CROSSWORD 


No.9,435 Set by GRIFFIN 



ACROSS 

1 Cleric with capital tips her 
cook (6,6) 

10 Divorcee has enough for 
case (7) 

11 The language of bridge is 
hard to follow CM 

12 The West End has choice 
fabric (5) 

13 Figure made man pant and 
go madl (8) 

15 Game finishes here; he and 
I then get moving (10) 

16 Not tied up for nothing (4) 

18 Tear this for a saline drip 

(4) 

20 Tand e m wobbled, barely to 
control (10) 

22 Representative of a less 
corrupt person (8) 

24 Shut up about accountant 
being a nut! (5) 

26 Swordsman hiding in tepee 
is terrified (7) 

27 Servant takes missing bot- 
tle opens back in parcel 
CO 

28 Len made a girl drunk - 

with this? (5,3,4) 

DOWN 

2 A mother with vitality is 
shocking (7) 

3 1 may always overlook it in 
staff being rude (8) 

4 Lean over and kick back (4) 

5 Well-mannered PC user felt 

off (10) 


6 Cut up about last ni gh t, to 
be precise (6) 

7 Start scattering grft before 
Reg slips up (7) 

8 Pop round backstage with 

badly rusted cleaner (7,6) 

9 Way of getting from coast 
to coast down under (7,6) 

14 He needs time to suppress 
a top informer GO) 

17 I play-act in a way which is 
unusual (8) 

19 Boring place which mairoa 

a lot of money! (3-4) 

21 Cry oat once cold student 
gets level (7) 

23 Fluctuation when Tories 
finally gain Gateshead? (5) 
25 Pbps Into reverse to turn 
W 

Solution 9,435 
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LONDON STOCK EXCHANGE 


Equities off as CBI survey fails to reassure 


MARKET REPORT 


By Peter John 

The rise of sterling against the 
D-Mark continued to exert its 
grip on exporters and restrained 
early attempts to push the Foot- 
sie higher. 

The impact of the UK currency 
standing stolidly above DM3.00. 
its highest level for almost eight 
years, outweighed earlier eco- 
nomic optimism drifting over 
from the US. 

Then, when New York opened 
lower on profit-taking. Footsie 
fell back to close a net 11.6 lower 
at 4.862.9. 

The FTSE 250 fell 3.4 to 4,478.4 


and the Small Cap dropped 3.0 to 
2.187.6. Overall trading volume 
was 812m shares by 6pm. 

Initially. London wallowed in 
direction-less intra-market trad* 
ing. which led the Footsie down 
19 points in the first half hour of 
trading. It rapidly bounced back 
to a net gain of 23 points as fig- 
ures showed the UK trade deficit 
had narrowed to £508m In May 
from £989m in April. 

Dealers were principally 
looking for a pointer from the 
Confederation of British Indus- 
try's quarterly industrial trends 
survey. 

But when the data came out. 
they merely confirmed the grow- 
ing split between exporters and 


.domestic retailers. The CBI said 
export orders in the four months 
to July fell at their fastest rate 
since Oct 1991, while domestic 
demand grew at its fastest rate 
since April 1995. 

The survey also showed that 
export optimism was at its lowest 
level since October 1980. 

However, there was some com- 
fort from the view that sterling's 
strength was likely at least to 
mitigate the need for higher base 
rates. 

And the survey added that 
profit margins were being helped 
by improved output prices and 
restrained labour costs. 

Footsie began to creep higher 
throughout lunchtime, with gen- 


uine buying in some of the big 
domestic earners such as Cen- 
trica and Railtrack. 

NatWest Securities believes the 
currency' issue will be central to 
market psychology for some time 
and has raised its short-term stor- 
Ung/D-Mark target from DM2.S5 
to DM3J3Q. 

Mr David McBain. UK strate- 
gist at NatWest. argues that if 
the pound bits that level, fore- 
casts will have to be re-examined. 

“We saw a welter of profit 
downgrades hi May and June, 
But companies could be faced 
with a year-end average of 
DM3.00, which is a chunky rate. 
We are set fair for another batch 
of downgrades," he said. 


The signals were there in an 
interim results statement from 
ICI. which highlighted currency 
related losses. 

Although analysts were not 
actually cutring forecasts there 
was a feeling that some were 
starting to sharpen their knives. 

In late UK trading, there was 
further pressure from a slide in 
the Dow Jones Industrial aver* 
age. which reacted to a larger 
than expected fall is US unem- 
ployment figures. 

The Dow was off 70 points dur- 
ing its first hour of trading, los- 
ing some of the gains recorded 
after Tuesday's Humphrey Hawk- 
ins testimony by the chairman of 
the US Federal Reserve. 
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cuts at 
Boots 


By Joel Kibazo and 
Martin Brice 

Profit-taking and 
disappointment with first 
quarter trading data sent 
retailer Boots rumbling. 

One anal yst called the 7.2 
per cent sales improvement 
for 5.1 per cent on a like-for- 
like basis) at Boots the 
Chemist “as good a number 
as they have produced in 
recent years". 

But there was disappoint- 
ment in the perfor man ce of 
the Do It All division and the 
Boots Healthcare Interna- 
tional subsidiary. 

The shares fell sharply on 
the tra ding news that was 
published as the group held 
its annual meeting. By the 
close they had fallen 29 to 
787p. the worst performer in 
the FTSE 100. 

Previously, b ullis h brokers 
rushed to downgrade current 
year profit expectations to 
between £570m and £575m. 
BZW was said to have 
moved its recommendation 
from a "buy" to a “hold” 
while SGST is understood to 
have advised clients to 
switch out of Boots to King- 
fisher. 

James Capel and Merrill 
Lynch also advised clients 
this week to take profits in 
the stock. Dealers further 
attributed the days slide to 
general profit-taking. 

The stock out performed 


the market by 11 per cent. 

But, if Kingfisher was an 
initial beneficiary of a 
switch out of Boots, the ben- 
efits proved short-lived. The 
shares lost their initial gains 
after the company confirmed 
recent press speculation that 
it is in talks to buy the 74 
per cent stake in BUT. the 
French furniture and electri- 
cal goods retailer, which it 
does not already own. 

While the bulls of the 
stock saw the announcement 
as a positive move that could 
provide synergies with 
Darty. its existing electrical 
retailer in France, concerns 
that Kingfisher might over- 
pay to win control of the 
group soon cast a shadow 
over the stock. 

The shares closed 15 off at 
701 1 ip. having traded 2.2m 
by the close of the session. 

Biocompatibles continued 
its fall, off 17Va to 980p, on 
fears that the delay in final- 
ising an agreement with 
Johnson & Johnson meant 
the licensing talks had floun- 
dered. 

Volumes were small , how- 
ever. and the shares are find- 
ing favour among some 
investors. Mr Nigel Barnes 
at Merrill Lynch is b ullis h 
on the stock and told clients: 
“The recent price weakness 
is unjustified and presents 
an exceptional opportunity 
to acquire a fundamental 
holding in one of the most 
exciting healthcare compa- 
nies in Europe.” 

The delay in finalis ing a 
deal is said to be due to the 
late inclusion in the talks of 
the subject of J&.J market- 
ing some Biocompatibles 
products, which Mr Barnes 
says “significantly increases 


their revenue potential". He 
estimates the shares could 
be worth £16 and has told 
clients: “Prospects for strong 
growth in both revenues and 
profits are still very much 
intact". 

The strong pound was 
weakening overseas earners 
with ICI at the top of the list 
of sufferers. The shares shed 
17 to 908p. The company said 
currency effects lopped £ 80 m 
off its interim pretax profits 
and the full- year results 
would lose £150m for the 
same reason. 

Analysts were said to be 
sticking with earlier fore- 
casts of about £430m for the 
full year. But traders 
suggested further sterling 
strength would make the 
shares suffer, and the risks 
associated with holding ICI 
stock would rise with the 
pound. 

Among other overseas 
earners. David S. Smith, the 


paper and packaging com- 
pany. continued to suffer 
from the implications or a 
strong pound, and fell 9* > to 
179Sp. In August they were 
at 344p, but the shifting cur- 
rency has prompted a series 
of downgrades and the 
shares have fallen in line 
with them. 

Every pfennig the pound 
strengthens costs the com- 
pany £lm. and yesterday 
sterling continued strong 
against the D-Mark. Last 
week the company revealed 
annual profits down from 
£125m to £96 m. 

PtUrington was off a penny 
after its annual meeting 
highlighted the issue of 
lower price levels in Europe 
but found support at this 
level and closed firmer at 
131 ! ip. 

Critchley. the plastic 
mouldings and and cable 
accessories maker, gave up 
25 to 542 1 ;p after announcing 
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its first-quarter performance 
had been affected by cur- 
rency. 

Johnson Mattbey fell 7 to 
564 ’-=p. The word is that a 
holder of around 9 per cent 
of the company has put a 
“for sale" sign on the stake. 

Speculation that Smiths 
Industries might soon 
announce a rights issue to 
fund its next acquisition saw 
the shares reverse Wednes- 
day's strong gains and tall 
Ilia to 745p. 

The shares had risen on 
news that the European 
Commission had cleared the 
merger of McDonneC Doug- 
las with Boeing, for which 
Smiths is a supplier. 

Yesterday. attention 
shifted to a press report sav- 
ing the group is planning a 
bid for BOC Group's health- 
care unit Ohmeda. The 
report quoted the group’s 
finance director as saying 
Smiths would be prepared to 
issue paper to fund the 
acquisition and might con- 
sider a rights issue of up to 
£500m. 

BOC fell IS to £1123 : z as 
Lhe stock ran into a touch of 
profit taking following its 
announcement that it was to 
sell its healthcare side. Nat- 
West Securities, which yes- 
terday reiterated its “add" 
stance, estimates the shares 
should "trend towards the 
£12.00 level 1 * while Goldman 
Sachs yesterday repeated its 
“market out performer" rat- 
ing. 

Ted Baker, the men's shin 
retailer, made an impressive 
debut on the market yester- 
day. The shares were placed 
last week at 135p a share by 
Charterhouse Tilney valuing 
the group at £55. 7m. 

In their first session, the 
shares advanced to a peak of 
140p. a level that saw several 
crosses in the stock before it 
came off the day’s highs to 
close at lSSvip. 

Centrica produced a 5*» 
rise to S6 ! *p, the largest nse 
in the FTSE 100. The 
advance was said to be 


driven by some switching 
out of BG. off 2 at 239Vip, 
following the latest spat 
with Olgas, the industry reg- 
ulator, over pnee controls 
for Transco. the pipeline 
business. The row broadened 
yesterday as Mr David Var- 
ney. BG’s chief executive, 
said the company and Ofgas 
had agreed to the MMC pro- 
posals but Ofgas now pro- 
posed to transform them. 

United Utilities continued 
to bounce back from the 
news of the departure of 
chief executive Mr Brian Sta- 
ples, and edged up 19* * to 
73lp. 

Reuters reversed previous 
declines and was ahead 20 at 
618‘jp after Lehman 
Brothers shifted from a neu- 
tral stance to “outperform". 


FUTURES AND OPTIONS 

■ FTSE 100 Pm£X FUTURES n rcs pet ITJC 1 pgt** 

Opon Sett pneo Chang* Hipn lcr» E* « l5! Ojwil M4 
Sep 4895.0 4878.0 -9.0 49IS0 48500 »0i-V> '-VU2 

Dec 4344.0 -6.0 11 

Mar 49860 -9.8 p 

m roe 2S0 inaex futures iuefs cio p« ps** 

Sop 4515.0 4518 0 -7.0 451SC dSlS.O •' ,,r 

■ FTSE TOO INDEX OPTION (UFFE) r4860 i CIO pa nfl Pt*il 


L - . 

tk. . 

; 


OlCt 3BHll2Uz 298*2 15S 236 1* 

Cast 2210 Puts M65 

■ EURO SmjE FTSE 100 WDeX OPTION (UFFEI £10 n 


■ fiiU Jld>*< 


4825 407S 5025 

63 12* 45 1WL- 31 l«'-t 


tog 217 3)»s TW; 43 »j 1M 58 11»j Hb 8^? » 63 17; « 

Sec 271 70 ZB>i 84 202 WO 171 I13»j 143 «8 !«ti Xh !?. •: J7‘: S3 

Od 308 83>- 266 99 B*»») I5>»20S<? ! 361.* W: IS* 154» 151 U2>; 211 113 

OK 344 131 261 1651; 234 2Q5 ! ; IIFsA’J.* 

Met 4121; 163 MSbigft 291 V 213 

Cate i ff3b Fob «j 080 ’ Undtalyq w* a ntoc Pitmuim c» oxm to i»*r-. 

t long ctaea «*p»y lamttt 


LONDON RECENT ISSUES: EOUTTIES 

tvsuo Aiat Mkt. Close 

pra CM cap 1997 price 

a up (Cm.) High Low Stotfc P 

5 FP GSS 133*1 1241- Asiuoano 13S>2 

Slice FP. 216 T22 ! j CanmaS Lam 170>: -2 

§130 FP 319 103*2 1CS>2 tCcxW HdCngs iCfc 1 ; 

§S0 FP 15.8 775 765 Detain 267 ^ 

FP - 116 114 EUB 115 

* FP. 203 X 34 tEmttnngFm 25 

SI5C F.P. 237 1 OS 163b CMn Hldj)S 195>2 

j ffl 27.4 163>2 i 35<2 umninGmup 146>2 

§2.5 FP 2 75 3*2 tGmsnscM HHgs 


On' Gr> P.t 
Q». cow via ret 

W 50 IB 46 157 
09 2.1 39i>6 

129 4.4 12 24." 

22.75 - S.i 

109 57 09 316 
R35 J2 30 SI 4 


15 2* 09 E 7 
124 20 29 19 1 


L79 M 15 171 


FTSE GOLD MINES INDEX 


JB % chg Jo) Year Greet 

a wpf a go yteW % 

6oM ISoa ledK (31) 136696 -69 13794 196842 294 

■ bpm Men 

iacail* 143121 -07 144088 368800 550 

acsrmso© 1472.04 -05 1473.74 2229 DT 557 

K30) Cuenca (111 134901 -08 13S039 171572 104 


•ft 52 

ale agh taw 

- 207491 127914 


10 MINERAL EXTRACnONfm) 
12 Extractive InchistnestS) 

15 CXI teiegratadO) 

16 Od Exploration 8 Progl 

20 OBI INDUSTRIALSC204) 

21 Buldng £ Construcdor(35) 

22 Bulcfng Matts & Machs (30) 

23 Chemcals(26) 

24 Diversified Industrials* 15) 

25 Bectronic S Sec; Eomp(37) 

26 Engne«nng^7) 

27 Engjieenng. Vefocies<i 3 ) 

28 Paper, Pckg & Brmting(27) 

29 Texaies £ Aaoaretildl 

30 CONSUMER GOODS<85) 

32 Alcohol ic Beverages(7) 

33 Food Producere£25) 

34 Household Goods* 17) 

36 Health Can# 15) 

37 ftiermaceubcatatiB) 

38 

40 SBtVICES(273) 

41 DtstrteutoraOO) 

42 Leisure £ Ho»fs(3l) 

43 Me<M44) 

44 Retailers. FooCri5) 

45 Realm. General 53) 

47 Bmwenes. Pute £ PesUZZJ 

46 Sup Don ServcestSS) 

49 TraispertC3) 

GO UTBJTIES{31) 

62 BednotytS) 

64 Gas De»ftt£ion(2) 

66 TetKcoRUBcabwafl 

6B VJautni 


70 HNANCIALS(107] 

71 Banks. RetaSlO) 

73 lnsurBnce(17) 

74 lie Assurance(7} 

77 Oiher rman6a!(29) 

79 Prqpeity(*4) 


89 FTSE AD-Sfm(B07) 

105 FTSE A9-Share e« 

FTSE FledgTing 
FTSE Ftedgb ng e» IT 

FTSE AIM 

■ Hourly movements 

Open &00 


-<L1 470599 4872.13 46S0.SS 3470.92 3-24 2.01 19.17 85.78 2105.13 

-2.1 4171.944181.154181.863975.83 3.85 2.38 1182 10490 124&90 

+U2 4961.11 4820^7 4891.72 3565.71 396 1.95 18.11 90A3 228790 

■HL2 3788.14 3758.91 3750.99 2501.11 1.S2 2.19 37.68 38.65 2325.32 

-0.3 1887.53 1874.86 1871.75 1B74.30 498 1.90 1647 44.15 107692 

-0.1 1340.34 134397 134296 1133.02 3.32 1.96 19.19 2595 116520 

♦0.1 1783.95 1778.37 177092 1852.64 4.52 292 9.81 41.89 943.42 

-12 249692 245527 2450.92 2360.51 428 1.55 1891 59.84 1227.30 

-02 131921 1315.30 131290148498 5.88 197 1122 36.47 73136 

-0.6 2024.72 2006.78 1995.94 2304.58 4.04 1.S2 2024 4810 1093.88 

♦0.1 2487.00 2449.1 B 2446.49 241393 341 2.31 15.86 4725 1565.93 

-022740722718202719.632940.10 3.76 t t 54.42 147120 

-0.6 1910.37 1901.72 1917.08 2567.0S 5.58 1.80 12.49 56.96 82997 

♦0.1 1027.19 1037,54 10279S 1271.47 6.B1 0.99 1828 41.67 67634 

4739.37 4731234671.793523.62 324 1.82 2126 9026 1831.38 

*0.7 3395.90 341B21 3391 .11 2696.73 3.69 1.98 1799 88.88 1304.74 

-02 304590 300393 299825 2446.62 3.66 124 16.53 66.76 143832 

-02 309220 3090.12 307329 2477.36 3.37 227 1831 5426 1268.57 

*0.1 2177.41 2163.75 2193.38 200J59 2.81 1.66 2874 3849 136928 

-027871257869297731.555180.49 228 1.71 3025103.76 2757 97 
*0.5 436097 4364,06 426894 418825 843 121 10.78158.731169.79 

*0.1268423 2673.14 265829 2436.85 2.96 1.90 22.06 47.16 145137 

+04 270817 2887.78 268595 2757.66 3.44 193 18.61 51.87 1041.96 

*0.9 3160.85 318299 3150.30 3007.58 2.92 184 2323 6847 1769.49 

*0.3 399096 3970.67 3912.03 401 1 87 2.46 1A6 34.48 67.72 1489.06 

*1.1 2423.68240346 23te.03 1925.11 3.39 226 1625 45.93 1631.39 

*0.7 2193.67 2187.30 218280 2051.07 3 2 5 2.03 1391 40.50 129722 

+0.9 3355.56 3332-08 3292.67 3032.72 3.35 228 1836 48.77 1686.94 

-022960.01 2962262951.502365.74 1.73 225 2832 27.811924 62 

-0.3 2672.67 2855.14 287090 231814 3.S0 129 25.79 59.78 1249.99 

-0.63074 85306051 3039£2 2234.45 4 62 1.50 1810 51.66 141208 

-023498.16346938345624234124 5.07 2.01 1226 92.77 T980 84 

*12 2168^41 2212.15 2228.97 >295.38 556 t 7 54.50 124234 

-1.7 2368 14 235329 2327.72 109445 3.81 1.08 19.57 KL90 110448 

*0.1 296139 2921. 6S 268819 2103.62 5.56 227 990 91.57 1775.14 




-03 449132 4461.12 4434.49 289133 3.14 229 I860 91.04 201855 
-1.0 6964.116936206878.4240602! 2.64 2 6T 1658128.43235920 
*0.6 178T22 1736^0 1746.49 1331.15 4.79 2.62 8.99 5806 1432.95 

♦12 4673 26 4618M 4574 71 3389.75 3.71 1.95 1727 121 002004.93 

♦0.63267.01 3340 03 324221 2472.01 321 1.95 19^7 6339 )960.51 

-0 1 2037.59 2020.052018.87 1520.73 319 1.33 29 54 34,73 1303.62 

-043466933441.113433.153036.69 2.19 1.17 48.75 43.79 1238.30 
-02 2202 67 2270i9l 2258491827.38 3.41 1.93 19.CM 43.32 2017.01 

3.45 1.94 1867 12 JQ 1037.75 

-0.1 1244.14 1243.36 124525 1205.68 325 0.87 44.00 2339 134036 

_^0.1 1242.96 124324 124536 122073 3.63 0.66 4013 23.51 1347 m 

-0.3 1034.6 1033.S 1040.4 - 1.04 0.88 BO.OOt 4.40 94817 


4875.6 4855.7 4833.3 
4465 0 4483 6 4482.1 


Open 800 10.00 lino 12J0 1800 14J0 ISjOQ 1810 HlfllVdayLow/dpy 

FTSE 100 4875.6 4855.7 4833.3 48780 4683£ 4884.2 4883.3 4885.8 4858.8 4897 7 4055.4 

FTSE 250 4465 0 4483 6 4462.1 4480.3 44792 4479.8 4479.7 4473.4 4478.4 4488.3 4478.1 

FTSE 350 2339.9 2331.0 23C1.7 2339.4 23«1.5 2341.8 2341.4 2342 3 2332 1 2347.2 2330.9 

FTSE SmaBCap 2190.42 2190^0 218929 2189.14 218698 2188.12 2189J0 2188.95 2167.78 2190.45 21S7.S9 
FTSE AB-9iare 2283.35 2276.12 2285.76 2283.71 2285.56 228585 2265.54 228831 7278.95 2290 35 227&D5 
riffle of FTSE 700 Oqr's hgtr l02l AM Qay'a km. ass AM. FTSE 100 1997 Mtfi 4867.9 C«(I7. I 871 Low-. 40566 |l0ft)i-9r| 

Time at FTSE M-Smre Day's hgh. 10SI AM Oar's tow 8-Sd AM. FTSE AR-Chn 1097 H^r 23784)0 (2*07.Dn lw ie&9 rs (DZiOli'in 

Further mJcTTTwWxi s OvaiJ364e on hnpi/A»wwjtea.com 

C FTSE tnrernabonat United 1997. Af Rt^Hs reserved. TT-SE" and "Foots®’ an 

trade marks of lhe London Slock Erehanpe and The Frandal Tlmos and ve 

used Oy FTSE iwematoral under Dcaice. 

t Sector PTE ratios greater than 60 and nel coven greater man 30 are not snenen. f TfQ J— —^2^ 
f Values are nogaiiue. M |~~* 

INTERNATIONAL 


m Major stocks Yostordoy 


§2.5 FP 2 75 3*2 ?!* tGrosnscor tiHga .... 

§ FP 120 I l? tGttsmcmtaoWR I .... 

5 £5 FP 6.66 135 110” tHetanPubbp M3'-j *3 ■ - • • 

§:3S FP 635 149>! 1421? rtUtteCiedV* 1491} LO 1.4 36 24.' 

§160 FP. 180 1741} 173>; IlGngMvr U» I74»j *1 UV20 £0 1.4 146 

§ FP 129 1401; Pnmongto 125-3} - - -125 

§55 FP 891 641} 561. fPyoAf Arnold 57 - - - 111 

IX FP 32.7 1121} «!} iteXxMeeMHtei 1081? .... 

§ FP 685 227 204»} ftoyaSHueOp 207^ 15.26 09527 

§100 ?P r.T) l2tf; 10^1; tSSS GfflKJ 1CP; L24 20 2.8 191 

§ FP 576 1*01; lift* TMBsMt 1»»} 1349 01 31 - 

FP - 2?* 19 1 ; ThqmB 21 - - - 

• ?P 4'^ 3731; 2»«} ««*«* 296 -I 179 M 15 17.1 

• nscrviM irmeuR«n Mjrvn. >j pumsi pne* * Wmsaucuon W)M -vtonotan cs & 
trw ay es c H ptose rMnr ic 7h* Imdon Sm Seva noirs 


\'j cin-vj ;*<" 

wn I * . >• i 

I..VO -M.. 

4:1 .i.'ti, 

0. nsn i»k '.'ii 

a.rcc uiM'j 

14.1 r^lll; -jI; 

.’.nw 41 r« 

iXO ‘M»; n 

?XV ti"; > i'v 

r «W '•* 

*u. U*.t 

’.SC «rsi t|i. 

1. ’CD Wil- ->•' 


idea It* 143121 -07 I4I08B 2688 00 550 2125 27^96 ir4« 

acsrSBO© 1472.04 -05 1479.74 2228 07 157 1708 245510 1336.10 

torn ted rill 134901 -08 1360 39 1715.72 104 68 50 186148 124423 

FTSE httiTMliaial LmM 1937 AG r^iito irvrwfl Figurr* m IrjcMa Zhou 
wear C» ccrn3JT«T 9a» US Ootarz Saw* VjA* 1CCCC0 Jl.ir.lL'. t Pand pnoeo 

torn iru.aber >ar Ita mun 


H FTSE Actuaries Share Indices 

H Produceo in conjunciion uriJlr 7 be ar.^ In 

■stftwe cf Actuaries 


The UK Series | 

1 

1 

U 24 

Cay's 

JJ 23 

Jd 22 

Jl 4 21 

Year 

Orv 

foM’h 

Not 

P/E Xdadj. Total 

FTSE 100 

4862 ^ 

-02 

4874.5 

46487 

4805.7 

3 B 84.7 

3.35 

2.02 

18.43 90 17 207625 

FTSE 250 

— 478.4 

- 0.1 

44818 

4461 8 

4464.1 

4205.3 

3.70 

1 61 

20.90 94.63 187428 

FTSE 250 ex IT 

44762 


44780 

4459.7 

44632 

4238.3 

3 .B 8 

1 64 

1871 9784 1878.86 

FTSE 350 

23333 

-02 

23382 

2 M 5.4 

2309 6 

1846.5 

842 

1.94 

18 85 44 38 203548 

FTSE 350 ex rr 

23342 

-02 

23388 

23262 

2310.2 

- 

3.44 

185 

1862 12.42 104436 

FTSE 350 Higher Yield 

22672 


22681 

22558 

22389 

1779.2 

4.61 

1.77 

1585 53.70 1677 14 

FTSE 350 Lower Yield 

2404.5 

-0 3 

24129 

23998 

2384.7 

1920.9 

2.43 

o_ 2 i 

2328 34.62 171521 

FTSE SmaBCap 

2187 . S 3 

- 0.1 219088 2188.97 2188492032.86 

3.22 

175 

22.17 41.15 186082 

FTSE SmaBC*p ax IT 

214685 

-ai 214982 2151.332151 342090.85 

3.50 

1.83 

1845 44 .dl 1842.17 

FTSE AB-Shere 

227804 

- 022282 . 672270.91 2255.49 1827.38 

3.41 

1.33 

19.04 4322 2017.01 

FTSE Ad-Share « rr 

227880 

-02 2282.99 2271 40 225667 

- 

3.45 

1.94 

1867 1840 1037.75 

1 ■ FTSE Actuaries Industry Sectors 









Day's 




Year 

Drv. 

Nffl 

Pit Xd aoj. Total 


JU 24 

ehg©% 

Jul 23 

Jii 22 

Jul 21 

ago yfefcttfc cover 

ratio ytd Rehan 


1-4. 

W.;l; •! 

in'« 1 
»*■•< 1 

-4 

:o. *fi.- 

4.1 ji- 

Si*; ■•• , 4 

MBI. I; 
•A.I.. »V 
or ■ :■ 

in mi'. 
:wj 
;.*l r 
jr 

at, ,ir 
Vi; .«.• 
W.I -Al; 
ft. 

€<«.»; *l».- 
liVI 

,«V -J” 


»t l.-IS 

NMiKAP 4.'i 

eSOAU.vupr o.nw 

Attar a.tCC 

ArVulQ 144 

NtM-t F^nor .’.TUI 

AS&KB & l.'lV 

Anglwi Wo(nr I P»V 

Anjoa *1. 

bp IV«ii ’.W 

Incc. Cm Fontr I i.'co 
Am FW Harts 
IIAAt l.*E 

CUT Uvft | 4 

BOA I tut 

&CU 

flOCf J.iTU 

BGT »KH 

BPT l-.Njn 

BPS ■ M0 

DSkvOT !P0" 

BTt 15 WO 

otnt r.nki 

EM ol StxrOjnu* 'itO 

0*rcu,n* 14CT 

DdSlI I>V 

4M 

Doctor 74*1 

fVacrst Srtk.- 

llrirstf 1 ..VP 

piil 7.4TIJ 

DrtMi G iXS 

(kituh Oantj, i.Wi 

Urban Eravn 5 SOU 

OrJOl L.Tnd f 5.T 

Dms» -llrort ^ ICC 

Bmran Casnai 
Purtoo '.rev 

Cuteswnl 1 . 4 m 

Caasoy SaiKMfveit 1 .IKK 
Condon 3.500 

Careon Conrm. t -VOa 

Ceeat n.W 

CmoMWj 1 Wi 

Cornu. Uvont ?CUiJ 

umsn 2 TW 

Cc«naan 4/.TO 

Ccuitjuli* i.SV 

CAW 

B» id Kua 1 .’00 

i two .1 tvn 

emao ».ia? 

EkSI 1.401 

Ewtan^a 333 

E*>er3« Grruot 4 »C0 

E HH gw Cist I tix> 

0,1 .• ABO 

Fnm^n & Col 1 1. ■ C 

Oen AcadwHi » WR 

GnnvaS Etoct t 

■3Mtn«ed 

.VlUOjt < ‘AX’ 

liana Meet * > 0 .' 

gust .'.roo 

Or T*4 


Qumnwnf COT hMh • 

HSBC (75r 3T»lt Unfl JW - I; 

KbUnf 6 -h.tj -»>; 

Hjmmaraon i.KW 4'iJi; 

Hfflsont 75C 

Honeana CioaCdU av 11 n* i<; 

Hast 546 570 -3'.- 

Hfcdnwn «C rrji; - > 

Hudor 1*.’ >+43 1.- 

Ml 1.10 ) JJ>i; *4 

Clt 4.700 ■«) -I.' 

bnpMl Tfcbaeco t 1.200 3', 

mmeaen «4d ;».'V 

Jonnoon Mantwy ”5 5M', 

KntOhart 2 .XH BOH; -i% 

LadbnAnt J.POO »rU 

lend 3ecinta.t ■.•ui OJJl; 

laoone 744 tit -»'; 

Leeaiasonmlt 3M « .1 

UovdjTSBt C.90Q ii8lj -d'; 

tASMOt iacc ;n hi 

Umno 1.800 I. 1 ? 

LucaSVoncvt 4.900 lOU; -2 

MEPC itu jneij 

UFI 4.400 IS)l; -1 

Uaih9 & f^Mncart 5200 r -$6 -JI* 

Mmciov Ann U»t 300 1X18 ,S4, 

Morreon |Wm 1 14? ITS,*} 

NFC AJOO 134 •? 

MM'm BjnAt 4.900 (U- .»* 

Nawsnal Gmlt 1000 .?»; 

NdUvcri A?*ert 5 . 61 X 1 sail; >1 J 

N«rt i.4oa r;? -> 

Northern Foods VJ00 r?SU m 

r**vncr> unon tv.tfO x'i 

Orangot. C.40Q 209 ■>; 

Pearsont 1.400 671 1; ,’l; 

P 8 ot 1 .'no ec 1 : -* 

Ptevgwn 13.300 131 1; 

Pew«C*nt 1,500 Tfc] -I; 

Prenow Farm* t.,’00 siJ'j *13*? 

Prewdara Fnnal 679 •> 

Prtidonurt T.400 5*3 ,13 

REXAM I.7CO :j'I. -1 

RMCT ;i; ,,55 A 

Roc# 133 .VO 1 ; 

PMVadit B.WO 793 -1 

RanfcGTOnpt 1JV0 3461; ,jl; 

Recwn a Coerunt iiu oro }•; 

Redtoncl r/T- 396 

Bond W> t 4.400 «SU; -4 

BnrtflJMr.lijll 4200 -I 1 ; 

amm-st 5.900 SIR 1 ; *2i> 

■Vt Tnot 1 / 0 O ‘i;»« ,'i 

no*, raca ,?i.. 

Royal A Sim AUmt 9 400 SCX 1 ; 

Ro,* Hk Scottwwt 1I.U0X' U4:l; el* 

Stfawnvl ? tri 1 ; 11 

Sematent ?*on m 

SCIVOdnrtt 1?^ 1.9 Ql1 

ScoIWi 4 tom* t r «0 •!,* 

Sc* lbdra-B«vt M 4'-T 

Soottion i um t Vm 44’. i • -■ 

Sms ■;«; of 

Socunccr ljjO 250 

Smeri Tmntt :-4« hk -trli 

VMI TraioXiil I.V.OO 4i'<» 

Sirtinl 1 w into 

Jtoujh £sM ,100 xi’>2 

Sente (Will 381 3ul : f -S'; 

Smen A r*q*H** VdOO 174 1 , .1 

Srtlhl UBPcrant j’/oj l.-.-lli «7'; 

SnMMHMer 7-Jtf .to -M'r 

*4Mnern IKI Ij^ 4 

-Soulh M*e iv*n nut iH.ll; 

teynmek .--- ' i,il . -l 

Sttnduw un*iu i ; <too ia*s * 

SfrrolMien ?.*!B .■«; ,.'l« 

TAN iNSf 

Tliffluot i.lffi li-i 

Tamvie 4iVP 1 11 

Iteo A Lvtot 1130 n -» 

ToMVtnt Comnn |*» ru 

t «ko 1 1-8X4 41S aii 

ItaflMs W*mf i,\\t .-jo 

ltettolbitvM sitj hi;. If 

tho,': 5:3 icii »i «■ 

TonAmt 4.WI1 _m»1« 4 I; 

*r .1*; 

Ueitewef 1 IV iji- 

Umiml Aasuwrp r-tif- 1 -' 

Kiarida 4 -. 

UH Nwa&Mnaal nc: i*Jr. -■ 

■Ai4Ml UKUtat 3 ,*|| .iei> 

vju«w 1 i un ?8?si 

wpp J-nu .■iH. J; 

nmm Wjy» KU fcH 1 ; H”.- 

WTORvcud r (XC. Mul ■ 

WAjmi 4 ,V 0 ■;'> 

Wr-nokatl 4,.; w i». 

WeNMdl .:.A». .*nr 1 

Virtttor \lT4Kr : lfti 4.til, *■■ 

Junh-Mt :;sm aSfc.-l ; - Ip; 

Unm UI ininj |.*MP kv ,, -MMeeKr*, art 
IKKil-.a.jNli n-r iwr.1 mo-tr^C 
^menial uBd 4 v V„n f an 

ITM 100 rtd*. uaarfihwnt ^,1 mm orr 

muidnd SlMW' EkUl I>aSl a* It 
llllinjla *1 


rssi., 1 

XM «? 

709 

Cl If -.’if 

eel; 

131 «* 

:fw -i, 

si*'; *iJ*r 

SAflf .3 

Vn ,13 

-i 

,145 A 

.Wf 
I-B9 -4 

3461; ,JI; 

MO J 1 ; 

.■SB 

tC.T‘.- -4 

-II; 


!»■' 

250 

«W -17 If 
4J. 1 !; 

im* tMla 
XVJ; 

lull? -51; 
1741, -■ 

I,"? II; *71, 
.to -III; 
AST J 

- lalla -1 

10 m -1 

.■n; i.' 1 ; 

:*\i'f O-.- 

lie 

fS -» 
rU -I 

435 a.H 

.-Jfl -1 i 
NIL- -t 
l«<! * 1 >■ 


pi to 

.*M .«!} 


*»•; H*)- 




r j 


1 

1 \jprj' 

, ‘ S 





FINANCIAL TIMES FRIDAY JULY 25 1997 


39 


Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 
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46 11 

9 300 6% 
1X2 IX 1518110 68% 
in 6X 16 270 24 
ac ix 12 413 ro% 

1.70 10 16 3432 57% 
030 07 29 1360 41 

174 4X 13 5S «A 
£00 SJ 14 271 37(1 
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UO £5 21 1041 49A 
flB Vk 

010 04 25 n 27A 
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6X0 TOO IB GO 
27 454 3ft 
17 KB 19A 
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037 £3 1036 MA 

ISO 5.1 14 87 Sia 
M5 6X 17 350 23% 
1.40 U IIIDU 25ft 
75 SH 51,1 
064 IX 33 2423042Q 
046 IX II 115 22 

048 IX <1 OH 40A 
048 1X 409515 59ft 
OK 04 62729 lift 
UO 7X 24 o*9 
9 1659 OA 
0*9 07 22 9191 62% 
1X0 4X 13 323 41ft 
178 13% 

011 04 22 4995 40ft 

355533 26% 
0X0 IX 2OXB07 15U 
281 3 

£40 £2 T9 4608113% 
004 18 14 114 
01D 04 15 633 _ . 
DU £4 16 1669105% 
12GB 9% 
202 5X 13 15U 61 



18% 16,1 

31ft 31% 

23ft 23ft 
25 2Sft -ft 
«H 50% -II 

<1% flliralA 

71 A ZllI -A 
H SBft -U 
36(1 ♦% 
>0A -it 
48 49 -1% 

8A Oft 
00% 61A -ft 
41ft 41ft -ft 

wA 13% -ft 

»H SDJi -% 
£5% !5% ■% 

1i 'S t 
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Bsji 52JJ <1 

*A 
♦% 


1*17 _ 

H|fc UwMtt ** 

WAB0l*Sl*W 052 

1! „ 

117 71% raw? 1® 

22ft iBQlMmPn QB7 
64ft Cft HMttft tTQ 

Oft 7% Km 1 0X9 

14% 9% Moan 
58% *3% rawWUS OB 
irisftnQi*****’^ 
oaii reft raretoni ore 
23% igMICae OX* 

32j| nftNmmUIiOTG 
10% ionbmbXMi OS! 
lift i8«y«ce 0*0 

H% eft mm* •* 


9% 7ft dku era 
30*2 WftOWBM 
26% reftWwMraioe* 
26% 21ft Occur m 

21ft lSftORXCciX* 

22%re%O0M0 i» 

23% reft ©wet tH» 

8SS%<M&4« 4*3 
64 57% RnE* H 4.H 
4B% re% orara die . ?» 
&% 24% Often ess 
oft ssftoracs m 
22% 14% am ore 
nft 22%0snen 037 
6Sft«%Cnncm OH 
29% 17ft brnttUO 0.53 
35,V 25% »** 

43 32ftflmi«CW 3H 
10ft tftappeMMS on 
8% TftOnaoeCo OH 
38% reftO ars i lH i 2X8 
24 15ft GlIBBi SB CH 
40,1 SOQaenCap 064 
27% i7ftttv£a 


05 456077 10*% 
0 U? % 
14 asfltf HU 

46 >6 <14 19ft 

19 !3M4 03% 

3 7 6 277 Sli 

I," iK ’*ft 

04 $ 71 H 1 .- 

60 e Hi! 
or re 7£8 aft 

4S U 5K7 77% 

61 re HA 

57 167 !^1 

18 II 4 21 jj 

4} 16 5113 'JU 


WW«M 

<0i%l0a(! “?A 

H « . 

11;% :i3 •% 
ts% ' 

a** «n 

s.i o a 

U% U 

Uft 58% 

US'! *«4 

Bft 33ft 

« a 

»?.l tr.i 

ICA ir% 

na :ia 
5*A 


♦% 


19% 18ft 


10ft OtSi OH 
16ft Bft OmraM MS 

48% 36%0mmC ZX 

34,*, 21% Oaerai 
51ft 230dMM ON 


-o- 

i3 TO V« 
31 IBffluilft 

or re rss xA 
43 nrasH ?4 
resin if ;; 
6i is n mi 

68 10 in» 27,'t 
7 7 a» 57 
Tfi N K 
59 il S3* 45ft 
1 7 13 490 3t.c 
3L0 7 SSB *0,1 
IS39 4W 15*3 
03 « «K »% 
!2 r 3SB 05ft 
17 17 190*30% 
JX 18 « 34.1 
32 i£ 6E0 CA 
64 110 10% 

1 3 10 20 7ft 
7? It SM HA 
23 :t 016 U’4 
IB C 349u*d% 
I2S436 23,1 
2JI 1S% 
27 301 S.l 

1 i It 19*9 W% 
0: A 774 at ft 
!■ 1031 H% 
27 13 !22 39% 


7\i :\l 
30ft 31 

a% raft 

3% »% 

76.1 *»% 
72% »A 
21 » 7U4 

57 

62 80 
44J] Cft 

»i 31,1 

38»J 40,1 
r?% 13 

•x< 5 ait 

64.1 94ft 
»% 30*4 

m 34,1 
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tc.l »0% 
■•% 7% 
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23 nft 
'Mi <5U 
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7< 

15 
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15% TlftPKSOm 

a-.: 

jr 

41 

796 016*2 

15% 
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13 
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47 
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is rrft te* 
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*s 
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37 
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•% 

Hft 2lftftoBaUa 
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16 

144 
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•A 
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15 
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HA 

HA 

•A 
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37 
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A 
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■ 
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•U 
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IJ 

!8 

SB 

XU 
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nft nftPMpEo 

IH 

50 

1! 

SI 
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11 
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07 

re 
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V 
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•% 

OH 

13 
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Vit 
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-% 

OH 

08 
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MA 

»s 

84 
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I.V 
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r 

o 
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“ri 
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H9 

<G 

TO 


4% 

4.'. 

-A 
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OH 
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07 
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Hft 

“ft 

64% 40A Ptor 

OH 

it 

393S43T 

4?i 

Si! 

Blft 

•A 
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50 

13' 

5H> 

reft 

a» 

all 

•A 

41% 2J%P63Unfi 


29 

57113(F 

57% 

»% 

37% 

•ft 

89% 67% PPetoD 

?w 

£4 
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■ft 

30% 15ft PWSOOM 
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*2 

i? 

45 
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19 
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25ft 25% 
0% 9,1 
50ft 5(41 


48% XftPDkttT* 100 27 1566319 44 C>] 43{J 
7V> nPMWU 06! iO;S2CTUifl3i 02,1 S3U 
46% 37ft MaPt 136 30 12U432 4 S«J *6,1 «ft 

15ft UftPoBM MS 11 10 499 l*A 13% U 

6% 6% naoDisflP OS* 30 19 65 0 ?U 7% 

15ft BftPicntear 040 3? 7 \ x w% i:% 12% 

nft 22PM*»HB 12£ 40 u lit 29% Zatf 35 

2«ft refttatkra 021 EBB 877 !7ft Sft Kj! 

033 17 143 f9,-; 19ft 19ft 

036 CS 17 3754 M% lift 11% 

1 86 *- re xa reft «a a 


s 


20% UPUrfkTt 

13ft aftPtannF 
37ft aftRanAdw 
M 24%ntwm 
32% 37%PW(KC 
nuftnopH 
13% reftPWera 
nil 53% pend 
33ft 25ft pea 

00 48%n!*cA 
22% IStiRKarDoBi 
lift 9%My0eyB 
»% 25% PtanOmk 
Tft IZftfftGan 
6311 47ft PUGp 
4*% 36>j PNCBka 
49% 33%Pm*Pn> 
6D,1 36ft PDW 
54 41% ncym 
33 23ft UAkr 
Hft <2%Port&an 
20,1 l3%Pcpe&lH 
13ft 9%R3TKlnc 
19 I3%nrfdf 
TKftSasXx 
33PQW 
2£% 21% Pc® 

:* mm 

ac'iM 
66% 48PndsR n 
30ft lftPronara 
S8ft (7% Amu* 
l ftMnaMoLP 
otftunftpwa;* 

100 82% PragOD 
*0% 20ft PnraoHD 
53ft 37% WU* 

60 46%Pn*Ctt 
36 26ftPniran 
62 5B% POSerrfOS 
29ft 22%Ptfi*EG 
20% iSftnaairtlaii 
*% 25%Put0Sor 
20% 23% PnaeS> 
54ft 41% PUGP a 
3&H 27ft Pn#» 
ioft 9ft pranHoavi 
7% 7%fftavWMG>> 
14ft 13ft nunmkna* 
11% lftncamUai 
Bft SPMWMsti 
8% 7%Puaansa« 
46%34%(WdO|> 
16ft i3%0uatarS 
34%23%Quane<0 
43 34%tatau4 
28% l9%(Mdiiny 


110 36 
104 1.4 
108 St 
1 60 2.1 
IMS 03 
033 06 

ere is 

220 66 
ore CO 
ore os 

148 SX 
012 03 
060 1.0 


043 09 
on 36: 
or 26 
ins cx 

144 1.9' 
170 16 . 
IK 75 
107 04 

044 GB 
024 04 
036 12 


re (X 1 038ft £|i 34,1 “tft 


13 4594 fit! 
3 ttt 4 7611 
!# <3.1 
renount! 

«0 *52 33ft 
?l 131 sa 
52 9172 !«s 
a n» it,; 

5 3)7 33% 

22re» »a 

II 674 59% 

13 5357 44,’, 
34184! -Aft 
!7 784 SOU 

21 107 St A 

aa su 

23 *0 50|] 
a 241 20ft 
a 69 13 

:ES 17ft 
re was 75" 

14 154 47U 
II 5061 reu 
9?!!| ISft 
ream 56,1 
21 488 E2 % 
h, 2502 3A 

r (348 XS'j 

i re ft 

2.32 IX 32 9?l.VS4% 
024 02 21 2194 99ft 
a 2S9 MS 
OH 1ST? I7T 52}1 
072 IX 15 185 50% 
7 2830 uWA 

403 66 
2.16 89 
06a is 
ON 29 
1 84 71 
052 10 
024 06 
OJ5 81 
OH 80 
OBG 64 

ore ex 
on os 

0X6 77 
114 £4 
040 25 
OH 19 
122 OO 
024 1.0 


re u62 

11 2307 !<ft 
10 115 19% 
a 60* 3QA 

16 50* 36,’. 
13 331 52, V 

17 775 u40% 

17 10% 
3H 7% 
IH 1*A 
160 on % 
103 8 ll 
8 10 8,1 
25 4J87 B47ft 
36 355 16 

12 563 3lft 
16 390 41% 
112ES0 23,1 


» 3C!1 
75ft 76,1 
13ft U,1 
74% 7»A 
MA 32% 

57% 58 

16 16,1 
HA Hft 
M% 33,1 • 
Wft »9ft • 

S% 59,1 ■ 

43% 44% - 
39 40ft -I 
57% 56 • 

»% MA * 
5*ft 24% • _ 
50% 80% A 
t9!l -0*4 *% 

reft '?% ft 
i'% re% -A 
75ft 77,1 -2A 

47 47,; A 

reft :ift 
19% toil 
Hft 56% 

61{J 61ft 
a% a 
aft 26-u 
ft ft 

ISO 151% 

98% 99ft 
39 38,1 
MA 52 ft 
57(1 57[J 
35 36% 

6 ! 6 ! 

24,1 :«% 

IBA IBA 
3ft n 
2S« 75% 

Mil 
39% <0 

TOA 10,1 
7/. 7*2 
i«% I*,; 

"A HA 

B% 6% 

B% 8,1 

Cft 47% 
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-A 
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46ft 35ft Rqom 
56 41ft fM|On« 
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52ft S^itaW 
<3(1 Bft flaaance 
78% sa Mm, 
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<12% 79% ReaHr 
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<7% Tftfletifem 
»% (Sft flea* 

<5,1 12ft HenmCp 
30% u%ReyMA4 
74% SBft AeyiM 
9«% 68 RnauPRcr 
54% 37%»B«rai 
38ft 27RJ8U 
3,1 17% MITT 
53ft XlftHBOBlHX 
23% ISflocKEi 
30% 97AMM 
< AlMmSfietB 
Hft reftraneM 

Mft 14% Mh 

3% 1%MMEn 
n% 18% Mm 
*3,; 12% Rpbrein. 
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58% 49, ROBS* 
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A ARynwfih 


31% 25ftSIRifl4 1 
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left KSallm 
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030 06 
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124 16 
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>B4 16 
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1« 19 
in «4 
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205 P5 
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001 23 
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Ift) .1! 
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Gib 1 1 


- R - 
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365 45% 44JJ 
16 3340 uS6 Sift 
13 778 25ft 35% 

24 7408 33% 3? 

« 39*8 51% 50% 
MUM <3>> 13A 
15 053 78 77% 

12 2415 41% 40,; 

27909 25ft aft 
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12 £! 9 9 

15 7M llA 17% 

9 1*7 u15|l 15 V 
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£j tut re,; s?% 

10 uwcaft 3U 
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wa a% 23% 

550 1 2d 
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<5 


- s- 
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0.W 59 
<H 23 


un ir 


M 31ft 
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:* :n*-. 

« J3 soft 
1 ! re IBA 

« 2433 01ft 
.'4 1077 reft 
*9 7|J 
<7 1093*145% 
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8211 lift 

14% 14% 

«ft i»A 
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esautpafit 


Z 

-A 

•t 

■A 








FINANCIAL TIMES FRIDAY JULY 25 1997 -k 


41 



4 pa dose July 24 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


nt n sk 

* E Utb 


9p ha DM* OtH 


I from prevfotB page 


17% 

m% « 

16 12% 

*0% 3*%SWPte 
*5*4 36% s nu 
02*4*8% SBC Cffl* 

28% 23%SesreCnp 
9% 7%50sn*A 
62 SehfiwflP 
52% 31%ScMPIx 
78% ms (Ml 
48 3D%SdMBK) 
«1%29%SehwMael 
79% <3% SO 5*0 

23% Ift ScttD? 

29% 23Sretnae 
43% 32% SapreBW 
14® 12%ScuUdiAaF B03 02 
1713% 

23% 15%SaMMVf 
17% 15% SrwCJ.463 
K%32%5*» 

42% 35% £071# 

14% 15% Seegri Eb 
48% 38%SsMM l 
80 44% 

25 21 

13% 12% 

18 12U 

57% 36% St** 

S3 47%Sn*d 
38 26%Sanfei 
25% 1B%SM»t 
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S3 E% SBSnen 
14% 10%OnM 
17 11%5hetoyWI 
*5% 33%SWTr 
33% 24% Shaw* 

8% ftStawyi 

23% 


38 38* 17& 17% 17% -& 
1.1 8 209 57 58% 5B® +A 

1332 14% 14% 1*4 
380 75 11 235 40i 40 40 

OH IS 22 4824 45 44% 45 

1.1B 31 1814308 58% 57% PH -1 

1£l 82 1! 3ES7 ?4® 24% 2*A -% 

036 3223 133 8® B 8% -% 

22 581 52ft Sl/t 31® ft 

078 1 J 29143GB 51% 30% 51% -A 

075 IS 34 1»» 75% 72% 73% +A 

020 04 34 3313 <8% 4S% 473 ft 

060 IS 15 380 40% 33% 39& -& 

21 1099 77% 75A TEA -% 

088 03 64 4995 21% 20® 21% 

010 04 14 114 27 2fi% 26® 

052 1J 21 516 40% 40A 40% -% 

64 wa Mft US, -A 

373 IB% 1B% 16% ft 

077 34 18 181 Z^J 22% 22® ft 

1.46 9.1 B 16% K » ft 

1513042 41% 40% 41% ft 

OB8 1J 85EB »A 30% 38® 

34 2219 20® ISA IS® ft 

27 5U 48% 47% 47% -% 

OSS IS 21 8884 asitl 59% 61% +2% 


1 JO 58 121008 23% 

50* 084 02 94 813% 18% 1. 

022 If 66 2804 13% »A 13% 

060 1.1 57 X 54% 54 54% 

050 OS 85 II 82% 82% K% 

030 00 24 3888 3*A 34 34A 

048 2J> 20 518 23% 23ft 23% 

002 07 1343 34 3% 3% 

26 788 84% 02U B3% 

030 2.7 35 4779 11% 10% 

032 21 14 IK 15% 

1.58 38 23 27TB 44 
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040 18 11 3048 32 31 *l» 

23 6B2 5% 5ft 5® 
0.10 06 23 673 15®d1S® 15% 


IS ft 
44 *1% 


32% 27% ShnaPrex TJ4 13 13 1915 32% 31% 31% 


3% % StgaoUpp 

Sl% 27%9 |bBI 
28% 12% Seta 
32%27%ShmOM 

10% 9%smr 

4 2% State 
20% 21Skj9» 

11 6% SLhds 
70% 38% Srtttti 
IB5A 66% SKftlni 
68% 23% SnttRl 
23% 16G#iriarJ 
42% 34% SnpQsT 
79% 47% Storm 
59% 45% SOM 
34J2 24%SonDco 
933 63%a»fMR 
19 14% Stow 
46% 43% Soum Cep 3.70 78 
37 X509Ua 280 U 
24% 21 ShJtnM 1.44 02 13 

18% SEBUM 
24% 20% SQM 
23% 19% 8WDo% 

4ft 34% SKTri 
27% 21% SHMr 
20% 16% 


GO 11 1 

084 18 33 7378191% 50® SI A ft 
17735 19® 18% 1S£ +® 
282 82 31 854 S2A 32% 32A ft 
OK 02 S3 22Tinfli 10A lOfi Hi 
STB 3% 3% 3ft -% 
OK 24 12 64 25% 24® 25A -% 
088 08 8 117 10B 10% lift -ft 
382615 69% 68 EBft ft 

1.15 1.1 33 2B7B 1111101% IK ft 
3B7 57% 57ft 671a 
052 2.4 20 160 21% 21% 21® -ft 
054 2.1 172374 «!t «ft 40% ft 
35 1070 78,1 76ft 77% ft 
188 22 1812405 48% <7% 48% +% 
072 22 171115 33ft 32ft 32% -A 
041 04 37 841 n93ft 93% Oft +% 
040 £4 21 890 16% IBft 16% -% 

*A ft 


«% § «ft 


54 *7 ft 
0) 36% 

49 23,% 22® 23ft 
0*0 08 12 11K *7% 47% 47% 

184 58 13 106 22ft 21% 21% 

*30 Ol 13 8056 21% 21ft 2lft 
1.7B 48 13 741 39% 38® 38® 

085 02 18 4813 27ft 2Bft 27ft 
. _ 082 48 30 873 16ft 17% ISA 

15% 11%SaMf&u< 024 1.7 15 237 13% 13® 13% 

40% 34% SodWhPS* 2K 08 IS 539 38% 38% 38% 

15,% S0%59*FW 015 1.1 116 13® 13% 13% 

12% 7% SpamCp 20 11% 11% 11% 

10% B%S0mO 016 18 5 30 6% 3% 8% 

54% 41%EWfeBM 182 2L7 10 347 49% 48% 48® 

52% 38%SpiU4 180 28 1910684 49® 47% 40% +2% 

70% 37% SPX 3583 83% 48 49% -3% 

<2% 28% S JRMBI 429283042® 41® 42 -% 

21% 16% Sa Comm 9 46 18ft 18% 1611 

17% 13% SB Motor 032 18 22 94 017% 17ft 17ft ft 

12 5%StadPleU 012 1.1 27 421 lift lift lift ft 

27%21%SWlBdX OK 28 18 60 26® 26% 26% -% 
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US shares Electronics stocks boost Nordic markets 
turn lower at 
midsession 


AMERICAS 


Wall Street moved sharply 
lower in morning trade as a 
broadly-based selling spree 
bit blue chip and technology 

stocks, writes John Labate in 

New York. 

The Dow Jones Industrial 
Average of 30 blue chip 
stocks was down 62.25 at 
8,026.11 by early afternoon 
and the broader Stan- 
dard & poor’s 500 index was 
656 lower at 93X00. “After 
the run we’ve had , a pause is 
not unusual," said Mr David 
Shnlman, chief equity strate- 
gist at Salomon Brothers In 
New York. 

Concern ova- the strength 
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of the dollar and the ability 
of US multinationals to con- 
tinue to manage their cur- 
rency transactions was put- 
ting some downward 
pressure on stocks. "Ulti- 
mately It will be harder and 
harder to hedge if the dollar 
continues to strengthen.” 
added Mr Shulman. 

Even with the market poll 
back, the S&P and the Dow 
continue to be more than 20 
per cent ahead of their levels 
at the start of the year. 

The technology group was 
jarred during morning trade 
by a report that Microsoft 
expected its expenses for 


marketing and sales to 
sharply increase. “Microsoft 
is really pounding 1 the table 
with respect to its lofty valu- 
ation," said Ms Elizabeth 
Mackay. chief investment 
strategist at Bear, Stearns In 
New York. The software 
leader’s shares lost $2jft at 
$138%. 

The Nasdaq composite 
index, which is heavily 
weighted in technology 
issues, lost 7i)l at 1558.74. 

Other losses were taken by 
the networking leader, Cisco 
Systems, which fell $% at 
$79 Vt, and Oracle, down $1A 
at$55&. 

Large pharmaceutical 
companies traded sharply 
lower throughout the morn- 
ing as Warner Lambert lost 
$2% at $139% and Abbott 
Laboratories fell $iVi at 
$62%. "These stocks are trad- 
ing at very high multiples 
now," said Ms Mackay. 

Leading the Dow index 
lower were computer maker 
Hewlett-Packard, down. $l& 
at $64%, and General Elec- 
tric. off $1% at $70 ft. John- 
son & Johnson fell $1£ at 
$61* while DuPont fell $1% 
at $66%. 

TORONTO slid into nega- 
tive territory at midsession 
after hitting new highs early 
in the day. Strung gains by 
the transportation sector 
and conglomerates were out- 
weighed by losses in the 
heavily weighted gold and 
banking sectors. The TSE- 
300 composite index fell 1153 
to 6,75353 at midsession, in 
turnover of 41.1m. shares. 

Potash Carp of Saskatch- 
ewan jumped C$4.85 to 
C$108.75 after it reported 
higher second-quarter earn- 
ings. The fertiliser company 
said strong volumes so liar in 
1997 should result in higher 
prices. 

Methanex Corp was 30 
cents higher at C$13.10 on 
news of sharply higher sec- 
ond quarter earnings. 


EUROPE 


Higher than expected 
first-half figures from Erics- 
son boosted the Nordic mar- 
kets, as the electronics sec- 
tor forged ahead on the back 
of the Swedish telecommuni- 
cations company’s results. 

However, a weak opening 
on Wall Street pulled 
STOCKHOLM back and the 
general Index closed down 
2.48 at 3.170.41. after an early 
Intraday peak of 3532.71. 

Ericsson, however, climbed 
SKr24 at SKF353 in heavy 
t turnover of just under 
SkrSbn after its announce- 
ment of a 44 per cent rise in 
first-half pretax profits. 

HELSINKI was propelled 
ahead by Nokia, up FM26 at 
FM451 on the back of Erics- 
son and the Hex Index 
picked up 39.74 or 15 per 
cent at 3,508.84, In heavy 
turnover of FMl.lbn. 

“Ericsson's figures, which 
were simply great across the 
board, made investors 
upgrade their profits and 
sales estimates for Nokia," 
one broker said. 

Merita A rose 60 cents to 
FM2&90, adding to Wednes- 
day’s near 6 per cent rise. 

Elsewhere in Europe, most 
markets saw a day of consol- 
idation after the sharp rises 
of the previous session, 
which toe* a number of mar- 
kets to all time hi ph«. 

AMSTERDAM ran into 
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profit-taking and the AEX 
index closed 353 lower at 
98555, after a high of 993.74. 

Philips provided much 
support with its 128 per cent 
rise in second-quarter net 
profits, which proved better 
than many analysts had 
expected. The shares rose 8 
per cent at the opening, 
before coming off to close 
FI 950 or 5.7 per cent higher 
at FI 17150. 

Financials also turned 
back on profit-taking, with 
ING down FI 1.40 at FI 102.60, 
ABN Amro easier 90 cents at 
FI 49 and Aegon FI 2 lower at 
FI 159. 

FRANKFURT pulled back 
from its best levels, as Wall 
Street's early showing damp- 
ened the mood and the Ibis- 
Indicated Dax index closed 


64.30 lower at 4,320.52. 

Vereinsbank fell DM 550 to 
DM105 as the market regis- 
tered some disappointment 
with a 15.2 per cent rise In 
profits for the first half. 
However, the bank count- 
ered that it was well 
equipped for its planned 
merger with Hypo-Bank, 
which gave up DM3.30 to 
DM76.30. 

Commerzbank eased 
DM2.30 to DMKL3Q in sptte of 
higher than expected first- 
half figures and as the chief 
executive Insisted that the 
bank was not a takeover 
candidate but was Itself 
seeking acquisitions. 

Deutsche Bank lost DM6 to 
DM120.50 and Dresdner Bank 
eased DML85 to DM82JS0. 

Against the trend, Degussa 
rose DM2.30 to SM97 as the 
company said it was consid- 
ering spinning off its pre- 
cious metals division into a . 
separate unit as- early as 
October. However, it denied 
plans to sell the business. 

SAP finished DM1.80 at 
DM431 in spite of news that 
the company hoped to 
exceed 1997 sales growth tar- 
gets with the strong dollar 
boosting profits. 

PARCS fell sharply in late 
trading after posting modest 
gains for much of the ses- 
sion. 

The CAC-40 index finished 
30.00 lower at 2,973.53, after 
holding around the 3.000 
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level for most of the day. 
The index reached a session 
high of 3,024.67 around the 
time of the Wall Street open- 
ing 

LVMH eased FFr14 to 
FFr1,612 after the company 
set. out further details of its 
proposal to Guinness and 
GraudMet for a merger of 
the three companies’ wines 
a nd spi rits businesses. 

ZURICH' pulled back on a 
day when derivatives-linked 
activity made for volatile 
trade and the market failed 
to feel the benefit of a stron- 
ger dollar. The SMI index, up 
3 per cent tin Wednesday, 
gave back 20.7 at 5,849.2. 

Novartis, whose 19 per 
cent rise In first-half sales 
was in line with expecta- 
tions, still lost SFr46 to 
SFr2*400 as some investors 
judged the time right to take 
prefits. 

Roche certificates rose 
SFr235 to SFrl4,750, with 
some investors said to be 
switching back, out of 
Novartis. 


Clariant, the specialty 
chemical a company, contin- 
ued to feel the benefit of 
Wednesday’s better than 
expected first-half sales. The 
shares rose SFI28 to SFrl.078 
as J. P. Morgan raised its 
recommendation to a boy. 

The banks, said by some to 
have lost much credibility 
over their handling of the 
Holocaust accounts, had a 
mixed- day. CS Group lost 
SFrZ to SFT202.75 and UBS 
felLSFrt to SFrl.691 but SBC 
advanced SFr2.50 to 
SFr423-509. 

Shares of the newly-listed 
insurer,; Swiss Life, shot 
another SFrt2 or 10 per cent 
higher at SFrSOO. almost 50 
per cent, ip on the price at 
which they began trade cm 
July 3. 

Part of the advance was 
attributed to press reports of 
studies that have projected a 
long-term target for the 
shares of SFr900. Many ana- 
lysts say, however, that even 
at its current price the share 
is clearly overpriced. 


MILAN was lower on prof- 
tt-taktog after the sustained 
advances to a string of 
record highs in recent days. 
The Cozait index lost S.13 to 
951.05 while the real-time 
Mibtel index fell 157 to 
15.006. 

Some analysts remain 
bullish on the outlook. Mr 
James Cornish at Nat West 
Markets, who issued a year- 
end target of 16.000 for the 
Mibtel index, rising to 18,000 
by mid 1398. cited tight fiscal 
and loose monetary policy in 
Italy ahead of the introduc- 
tion of the euro. 

Some banks and insurers 
bucked the downward trend. 
Ambroveneto rose L97 to 
L&547 and Banca di Roma 
gained L43 to L1.528. 

Edison ' tumbled L534 to 
L8.660 on a decision by Enel 
to cut electricity purchases 
from private suppliers. 

OSLO, weakened by profit- 
taking and Wall Street, saw 
the total index close 2.78 
lower at 1,269.04. 

The broad market was 
unsure of its direction after 
Wednesday's gains, although 
the financial sector moved 
ahead. Den norske Bank 
gpm efl NKrO.90 to Nkr31-5Q, 
Christiania Bank was 
NkrO.30 higher at Nkr26.70 
and Fokus Bank closed 
NkrO.50 down at Nkrfil.50. 

Written and edited by Kfichae) 
Morgan and Clara Gascoigne 


Taipei rebounds as electronics sector recovers 


Mexico City buoyant 


MEXICO CITY rose in 
response to a crop of corpo- 
rate Rnmtngs reports and ris- 
ing regional markets. 

The CPC index traded 64.78 
or 1.4 per cent higher at 
4,806.64- 

Traders said that the mar- 
ket was awaiting the release 
of Inflation figures far the 
first half of July which were 
expected to show consumer 
prices falling further. 

Media group Televisa 
traded 4 pesos higher at 
117.20 pesos on second-quar- 
ter earnings. Telmex was up 
10 centavos at 19.96 pesos on 
continuing positive reaction 
to earnings. Gainers out- 
numbered losers by 24 to 6. 

SAO PAULO started trad- 


ing in a jittery mood but 
traders expected fears over 
political difficulties to fade 
after President Fernando 
Henrfque Cardoso was able 
impose unity within the rul- 
ing coalition. 

The Bovespa index was up 
25 or 022 per cent at 1,2454. 

Analysts said the market 
was still jumpy after the vol- 
atility over the last two 
weeks which was sparked by 
fears of a devaluation and 
fuelled by profit- taking. 

BUENOS ARIES was 
expected to put tn a good 
performance as the company 
results season kicks off. 

But in early trade, the 
Merval fell slightly by 6.16 to 
815.54. 


S Africa index turns back 


Johannesburg finished 
weaker, unable to sustain 
Wednesday’s Wall Street 
inspired rally without fresh 
local news from either the 
government or the Reserve 
Bank. 

The all-share Index was 
dragged 13J9 down to 7,427 
points, while the Industrial 
Index finished 6 lower at 
9.02&3 as short-term players 
cashed In on the previous 


session's high of 9,082.3. 
Some good buying was seen 
at the lower levels and deal- 
ers said institutions were 
accumulating stock. 

Golds slipped after the 
struggling bullion price 
eroded the ground from 
underneath them, closing 
down 29.8 to 952.6. 

Overall volumes were 
hefty with more than Klbn 
worth of shares traded. 


ASIA PACIFIC 


A dram atic rebound by 
TAIPEI’S trendsetting elec- 
tronics sector sent share 
prices surging sharply, help- 
ing the index recover more 
than half of the 450 points 
lost over the previous two 
sessions. 

As electronics moved ever 
higher, the weighted index 
rose to close at 9,632.42, a 
gain of 251.36 or 2.7 per cent 

The electronics sector, 
fuelled by strong fundamen- 
tals, recouped 6.6 per cent of 
the 15 per cent it had lost 
since Thursday of last week. 

United Microelectronics 
rase by the 7 per cent dally 
limit shortly after the mar- 
ket opened, and maintained 
that gain to dose T$7.50 
higher at T$12Q. 

TOKYO rebounded as the 
dollar's appreciation against 
the yen invigorated 
blue-chip exporters and buy- 
ing activity spread to some 
domestic demand-driven lag- 
gards. Declining Issues, how- 
ever, outnumbered 
advances, writes Owen Bob 
msotu 

The Nikkei 225 average 
rose 155.72 to 20,286.23, just 
under the day’s high of 
20,280.23, after an intraday 
low of 20,164,32. Investors 
placed buy orders from the 
outset, drawn by the rela- 
tively low prices of some 
market-leading issues after 
three consecutive days of 
decline. New York’s contin- 
ued climb overnight farther 
encouraged buying activity. 

Foreign investors and 
some domestic institutions 
also sought stocks in laggard 
sectors, including transport 
and property-related issues, 
which benefited from 
renewed speculation about a 
possible revision of property 
taxes later this year. But 
buying was highly selective 
and dominated by small-lot 
transactions. 

Volume rose from 315m 
shares to an estimated 330m. 
Declines led advances 571 to 
498 with 175 unchanged. The 
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Topix index of all first-sec- 
tion stocks rose 9.13 to 
1,538.76 and the capital- 
weighted Nikkei 300 was up 
2^0 at 300.26. 

In London, the ISE/Nikkd 
50 index rose 4J» to 1.678.69. 

Electricals and car ma k ers 
rose on the dollar's apprecia- 
tion. Sony rose Y100 to 
Y10.800 and TDK Y70 to 
Y9.100 while semiconductor- 
related stocks continued 
their steady climb. 

Among domestic demand- 
driven stocks, property 
developers advanced. Mitsu- 
bishi Estate gained Y90 to 
YL7B0, Sumitomo Realty and 
Development Y41 to Y961 
and Mitsui Fudosan Y6G to 
Yl.590. Retailers rose on 
growing perceptions that 
consumer sentiment is 
recovering from the negative 
Impact of the April 1 sales 
tax increase from 3 to 5 
per cent. 

Financial issues mostly 
advanced after recent 
declines. Nomura Securities 
rose Y40 to Y1.57D after its 
president confirmed the 
truth of most charges 
against the company for ille- 
gal dealings with corporate 
racketeers. 

Analysts said investors 
took the admission as a sign 
that the broker was moving 
to put the scandal behind It. 

In Osaka, the OSE average 
rose 131.73 to 21,079.46 and 
volume swelled to 33.4m. 
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HONG KONG was pulled 
back Try profit-taking after a 
strode morning which took 
the market to another intra- 
day high; Conglomerates - 
continued to find demand, as 
did property stocks, follow'- 1 . 
mg a good response to - 
Cheung Kong's fiat sales in - 
the New Territories. 

The. Hang Seng index fin- 
ished 29.58 Iowa at 15.709.23 . 
after setting an. all-time high 
ofi5.880.57. 1 

Turnover was HK$l&3bm 
lip from Wednesday’s' 
HK$l6.3bn but down from 
last week's daily average of 
HKS2Ubin , ; * . • 

SmGAPORE was firmer at 
tiie end- of if hectic session in 
which more than 365m 
shares were traded, with the 
electronics sector leading 


the surge. The advance came 
as DBS Investment Research 
said that the market was on 
the brink of recovery, with 
the economic outlook 
Improving for the second 
half of the year and. regional 
currency volatility receding: 

The Struts Times Indus-, 
trial index picked up at 6J® 
at LSflLSa ' 

- SEOUL closed higher as' 
two troubled carmakers 
wait limit up and the securi- 
ties watchdog vowed to 
crack down on corporate-re- 
lated rumour mongering. ■ 

Brokers welcomed a 
firtewsS^iiistry announce-, 
ment'. thatt it would supply 
Wah&&(bn to banks; and 
merchant banks to ease 
tightening liquidity as a 
result of troubles with Kia. 


The composite stock index 
rose 8.46 to 739.04. Ssau- 
gyong Group shares . 
rebounded from their limit- . 
lows, helped by a reportthat 
Daimler Benz Was negotia- 
ting a capital increase to 
hefr- finance Saangycmg 
Motors. •” ' . 

Kia Group, meanwhile, . 
said it was considering sell- 
ing the troubled ' Asia 
Motors. Both Ssangyong and 
Asia Motors, rose to their 
upper lindtB of Wc»4370 and 
Won3, 790 ‘Ttopecti vely. 

. MANILA - dosed lower, as 
foreigners dumped 'blue 
chips, led by M®ralco, on lin- 
gering .currency fears after 
the Thai baht came under 
speculative attack. 

The composite index 
closed 63.57 down at ££72.80 


on trade of 2.79bn shares 
worth 1.62bn pesos. 

Most actively traded Mer- 
alco B. fell 13 pesos to 129 
-pesos after-it confirmed that 
the volume of electricity 
sales grew by only 6 per cent 
in the first half of this year. 

JAKARTA was dragged 
lower by the weaker rupiah, 
and the composite index 
closed down 6.14 at 712.05. 

Telkom closedown 75 at 
3,925 rupiah on. 686,500 
shares, while Astra's , local 
price was down 275 ar~7#50 
and its foreign price was 
down 250 at 9,750. 

BANKOK staged a small 
technical rally in spite of 
concerns over the bearish 
baht outlook. 

The SET Index closed 2.72 
higher at 634.00. 
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The bank that makes bond markets. 


Our guiding principles are 
quality, security, liquidity and 
yieW. 

As a leading fixed income 
house, we are the largest 
constant issuer of Bank 
Bonds in Germany. Our 
national and international 
experience makes us a 
reliable counterparty . for 
all major borrowers and 
investors. This applies both 


to the Deutschmark and to 
foreign currencies. ■ 

Find out how we can look 
after your interest(s) and call: 
Bond Tradirtg/Sales DftsseJdorf 
(+43) 211 8263133, 
(+49)211 8263132, 

(+49) 211 826 3741; 

Bond Trading/Sales London 
(+44) 171 444 7848; 

Primary Market DQssekJorf 
(+49)211826 5938. 
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